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THE REPORT OF THE STOCK EXCHANGE COMMISSIONERS, 


WE have reprinted the report of the commissioners appointed 
to enquire into the constitution and the business of the Stock 
Exchange, as the document is one of considerable value, and it is 
desirable to preserve it in full. So unusual and so exhaustive 
an enquiry is little likely to be repeated. It cannot be expected 
that any similar examination into the details of the class of 
business carried on in the Stock Exchange, or the mode of con- 
ducting it, will be made again for some considerable time, or 
that a body of men of the importance and position of those who 
have signed the report will be requested to undertake, within 
any reasonable period, so onerous and so irksome a duty. 

There has been a sort of idea lurking at the bottom of the 
feelings of many that somehow or other speculation ought to be 
made a safe thing to those who indulge in it; that in some way, 
which they are utterly unable to define, a tribunal ought to be 
appointed whose dictum on the points involved should be supreme 
and undoubted. ‘That, in short, some machinery ought to exist, 
or that if it does not exist, ought to be established, which should 
have the power of sifting out the good from the bad, and marking 
for the benefit of the community what are the investments which 
they may safely make, with the certainty of producing high rates 
of interest. With this there is coupled a notion that a good 
rate of interest, not less than 5 per cent., is the natural return of 
money, and that safe investments should always exist from 
which this return should continually be received. This state of 
opinion is really not uncommon on the part of many who are 
ignorant, and many more who ought to know better. If they 
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are told that the state of the money market is such that sound 
securities cannot be brought to pay a higher rate of interest than 
4 per cent., or perhaps 33 per cent., they regard this fact as a kind 
of proof of a sort of tacit conspiracy on the part of the holders 
of such securities against intending purchasers. To investors 
of this class no better reading can be recommended than the 
report of the Stock Exchange commission. Though it is under- 
stood that some of the most flagrant swindles of recent years 
were kept out of the enquiry, yet when the evidence comes to 
be printed in full it will be found to contain many details as to 
the launching and subsequent manipulations of loans and of com- 
panies which cannot fail to supply a vast amount of information 
of a very remarkable character. The evidence respecting the 
bringing out the Australian and Kastern Steam Navigation 
Company, of tlie Marseilles Land Company, in which case 
£770,000 was distributed in various forms as promotion money, 
of the City of Moscow Gas Company, of the Eupion Gas Com- 
pany» of Charles Lafitte and Co., Limited, and of the Peruvian 

ailway Company, must be taken as examples only of a class of 
practice which was unfortunately far more general. 

It is in the dealings before the allotment of shares that the 
principal opening for fraud exists, and which it might be in the 
power of the governing body of the Stock Exchange to prevent. 
The commissioners devoted a considerable part of their time to 
enquiries into this matter. Unfortunately they were not altoge- 
ther unanimous in their opinion. The greater number of them 
concurred in stating that a change in the law was, in their opinion, 
desirable, which would “ provide that all dealings before allot- 
ment, whether in foreign loans or in the shares of new companies, 
should be prohibited under sufficient penalties by statutory 
enactment.” Two of the-commissioners, Mr. Walpole and Mr. 
Stanhope, dissented from the conclusions arrived at by the 
majority. These gentlemen considered that to do this would be 
mischievous in principle, as such a law would disturb the free 
current of a great mass of legitimate business on the Stock 
Exchange, merely because there have been or might be some 
cases in which that freedom might be abused ; and that it would 
be futile in practice because experience shows that if public 
opinion did not go along with it, a statutory enactment of the 
kind proposed would certainly be evaded. Mr. Scott also observed 
on the subject, that before it was resolved to prohibit dealings 
prior to allotment by penal enactment, it might be seriously 
considered whether the law might not be so improved as to deal 
penally with all promoters resorting to fraudulent practices in 
the issue of new schemes, leaving untouched all legitimate 
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operators. Mr. Scott concurred in the opinion of Mr. Walpole 
and of Mr. Stanhope, that if the proposed enactment did not 
carry with it the weight of public feeling it would necessarily 
prove inoperative. 

On this point we think that, on the whole, the majority of the 
commissioners were in theright. It is adifficult subject to deal 
with, but that is no sort of reason for evading it. After all Mr. 
Walpole, Mr. Stanhope, and Mr. Scott have only proceeded on 
the assumption, that public opinion would not go with the pro- 
posed change. Public opinion might go very strongly with the 
alteration ; the report of the commissioners themselves may go 
a very long way to form public opinion on the point and to turn 
it into this direction. The evidence they have collected, when 
published, as it doubtless shortly will be, may strengthen that 
opinion very greatly. It might be made imperative on the 
committee of the Stock Exchange to see that the proposed change 
-in the law was duly complied with; and means might be 
suggested which would compel this. Before proceeding to frame 
any legislative measure on the subject the opinion of the com- 
mittee of the Stock Exchange should be taken as to the exact 
course to be followed. So far as any expression of the opinion 
of that body appears to have been given forth it does not seem 
that they are actually opposed to a check being placed on trans~ 
actions of this description, and though it is quite probable that 
they might not welcome the introduction of such a step in any 
way, yet if it were proposed by an authority to whom they felt 
that obedience was due, the committee would most probably assist 
the carrying out of the plan proposed with a loyal co-operation. _ 

Another point mentioned in the report of the committee, 
and one of very great importance, is the question of the quota- 
tions of the prices of stock in the official list published. This is 
a point from which great inconvenience arises. When invest- 
ments have been made or stocks sold for persons, they will some- 
times complain that they have seen a different price quoted in 
the published lists from that at which the particular transaction 
in which they were interested has been carried out. It is not 
always possible to satisfy such persons that they have been 
fairly treated. The quotations in most lists are given in a very 
condensed form. Considerable fluctuations in the prices of stocks 
much exposed to changes in value frequently take place during 
the course of a day, as every one knows. It can naturally but 
seldom occur that a purchase is made at the lowest price recorded, 
or a sale carried out at the highest. Yet people will not unfre- 
quently complain thas this has not been done, Again there is 
not seldom a difference in price even when the security is exactly 
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similar according as the bonds are large or small in amount. 
The smaller bond will sometimes fetch a somewhat higher price. 
There is a greater demand for such bonds, and they are con- 
sequently worth more money. Here a little more pains taken 
in the construction of the official list would readily remove the 
difficulty complained of. Different issues of the same descrip- 
tion of security are quoted separately in the official list, and it 
would be but an easy extension of the same principle to carry 
the same arrangement a little further and to quote not only the 
different classes of the issues, but also the various classes of the 
different descriptions of the bonds. An authenticated list of the 
actual prices known to be given would be of great value, if 
carefully prepared .and well arranged. It might perhaps be 
desirable to include in it quotations for several hours of the day, 
as well as those of opening and closing. This would form an 
official record of the proceedings, which could be quoted in 
case any difficulty arose. 

The two questions we have just been considering, the prohi- 
bition of dealings before allotment, and also the careful pre- 
paration of the official list of quotations of business done, are 
points at which the Stock Exchange comes into connection 
with the outside world. They are matters in conducting which 
the Stock Exchange and stock brokers come into contact with 
their customers. But there are more questions besides concern- 
ing the interior business of the Stock Exchange, into which the 
commissioners enquired as well. One of these was the consti- 
tution of the governing body of the Stock Exchange. This 
consists of a committee, which is called the committee for general 
purposes. It is elected annually, by ballot, and a part, perhaps 
the most important portion of its duties, consists in electing or 
re-electing all the members of the Stock Exchange every year. 
When the committee has completed this duty, and formed the 
list of members for the year, it resigns office. As a matter of 
fact the vast majority of the body of members and the whole com- 
mittee as well are generally re-elected every year. A committee 
appointed in this manner, which has yearly to seek re-election 
at the hands of a constituency, the ranks of which it is bound 
itself to revise, is not likely to exercise any very despotic con- 
trol over the body with which it is connected by such extremely 
close and peculiar ties. And as a matter of fact this appears, 
from the report of the commissioners, to be the case. Perhaps 
no better form of constitution can be prepared for so hetero- 
geneous a body as the Stock Exchange. It was suggested to 
the commissioners that the addition of an assessor, not connected 
with the Stock Exchange, would give weight to the decision of 
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the committee for general purposes. But the commissioners, 
and wisely, as we think, declined to endorse this opinion. If a 
change of this kind were seriously contemplated, it would be 
needful to add a sufficient number of assessors not connected 
with the Stock Exchange to render their votes equal, should it 
be needful to decide by voting. And then the question would 
at once arise—with whom should the casting vote be—with 
some one representing the elected members, or some one repre- 
senting the assessors. We agree with the commissioners that 
it would hardly be possible for an arrangement of this kind to 
work well in practice. The majority of the commissioners 
recommended that the members of the Stock Exchange should 
seek for incorporation, but it seems very doubtful whether they 
would desire to take this step, or whether it would strengthen 
the hands of the governing body of the institution when it was 
done. The question of the manner in which defaulters should 
be dealt with is also closely connected with this part of the 
subject, namely, the authority of the committee for general 
purposes, and it is one also of great importance. The power of 
admitting or of rejecting defaulters is one of the points in which 
the governing body is most able to exercise a control over the 
mass of the members. <A broker ceases to be a member of the 
Stock Exchange either through default or bankruptcy. If a 
defaulter has paid out of his own resources at least one-third of 
his losses he becomes eligible for re-admission, provided his case 
falls within one of three classes. 

The first class is formed of those where failure has occurred 
through the default of principals or through circumstances in 
which no breach of faith, or of the regulations of the Stock 
Exchange, could be charged against the broker, where the opera- 
tions carried on were in reasonable proportion to the defaulter’s 
means, and where his general conduct was irreproachable. 

The second class is for cases marked by indiscretion, and by 
the absence of reasonable caution. 

The third class, which was abolished since the commissioners 
came into office, was for those who were ineligible under either 
of the former classes, whom nevertheless the committee might 
not feel warranted in excluding from the Stock Exchange. 

The commissioners observe that of 265 defaulters during the 
past 10 years, 116 applied for, and 105 obtained, re-admission. 
Of these 4 paid their liabilities in full. 

8 were re-admitted as coming under the Ist class. 
78 ” ” and ,, 
15 : “ ard, 


105 re-admitted in 10 years, 
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The commissioners remark, and we cannot but think with 
justice, that the number of those re-admitted as coming under 
the second class, that is to say of those whose cases have beert 
marked by indiscretion, and by the absence of reasonable 
caution, has been undeniably large; and they considered that 
unless defaulters came under the provisions of the first rule they 
should be rigorously excluded altogether, except under very 
special circumstances. In this recommendation we think they 
were perfectly correct. Nothing would do more to strengthen 
the standing of the Stock Exchange with the outside world, 
that is to say with those who are the clients of the brokers, 
than a knowledge that the governing body of that institution 
exercised a vigorous and watchful surveillance over the con- 
duct of the members. Among a body of members so large 
and so very varied in standing it is eminently desirable that 
a very strict code of principles should be enforced; and it is 
much to be hoped that the result of the investigations of the 
commissioners should be the exercise of a closer power of 
control. It appears to be, unfortunately, impossible to establish 
any tribunal by whose investigations what is sound should be 
sifted out from what is unsound, what is unreliable should be 
marked out from that which is trustworthy, but the conduct 
of the members appears to be a thing far more distinctly 
within the control of the governing body, and a stricter 
discipline would assist in maintaining the credit of the Stock 
Exchange. 

These three recommendations of the commissioners should 
be enforced :— 

1, The prohibition of dealings before allotment.. 
2. The publication of a dependable list of quotations. 
3. The exercise of a stricter control over members. 

By enforcing these points as much would probably have been 
done as is possible towards a good regulation of the Stock 
Exchange. The subject is so important, and the interests 
involved so large, that it is most desirable that the careful 
investigations made by the commissioners should not pass away 
without a practical result following from them. 





> 
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THE RISE IN THE VALUE OF GOLD. 
In India, in the month ot J anuary, 1872, an ounce of gold was 
to be purchased for something under 39 rupees. Now, 46} 
rupees has to be paid for the same amount of that metal, and 
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the difference finds expression in the formula that the price of 
gold has risen nearly 7 rupees an ounce. In England, in the 

«year 1872, a rupee was worth 2s., whereas it is now valued at 
only 1s. 8d.; and it is said that the value of the metal of which 
it is composed has fallen 4d., equivalent to a reduction of nearly 
10d. an ounce. Which assertion is the more correct? Is it 
gold which has risen, or silver which has fallen, 17 per cent. in 
value? Most Englishmen will probably have little hesitation 
in answering these questions. ‘I'hey will say—“ The produc- 
tion of silver has been largely increased of late years by the 
discoveries in America, which are yielding some nine millions 
worth per annum for the world’s consumpticn, while, at the 
same time, Germany and other European countries are discard- 
ing their bulky silver currencies. Germany alone, last year, 
flooded this market with £13,747,600 of silver; and the sup- 
ply being so far in excess of the demand which is pee 
confined to Asia—it is perfectly natural that the price o 

silver should fall.” 

We must admit that there is weight in this reasoning ; but at 
the same time we are of opinion that it states but one side of the 
question. On the other, it may with equal force be urged that 
the production of gold has not increased in the past few years, 
and that there has been even a greater eagerness manifested to 
obtain supplies of gold to establish the new German coinage, 
and to add to the stores in the principal European banks, than 
there has been to sell silver. As the supply has been, and is 
limited, and as the demand has largely, and even pressingly, in- 
creasd, one of the first axioms of political economy tells us that 
the market value of an article of merchandise so acted upon, must 
rise. In England, however, which measures all prices by a 
gold standard a risc in the value of gold cannot directly be 
measured. After the gold discoveries in California and Aus- 
tralia, although the increased supplies were readily absorbed 
by Europe, it was variously estimated that the value of gold, 
and along with it its purchasing power, fell something like 10 
per cent., and this was in part borne out by the market price of 
silver which in 1848 was quoted as low as 4s. 103d. per oz., and 
in November, 1853, rose to 5s. 2}d.—a difference of 6} per cent. 
This, however, was an extreme movement, the average rise 
being about 5 per cent. 

But the greatest production of gold in those years was in 
1854, when Australia gave us £11,000,000, and California 
£14,000,000. Now, however, these countries together yield 
some £10,000,000 per annum less than they did then; vet, 
since the passing of the German Coinage Act in 1873, that 
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empire has coined gold to the value of £81,000,000, of which 
she has obtained from this country the following amounts :— 











ogintered ss—imports Registered 
British Wxprta a Germany. Savane. 
& £ £ 
1871 seccccceeces 8,488,000 922,400 7,565,600 
1872 seccccceceee 8,151,900 453,600 7,698,300 
ISTS cccccees oeee 7,262,600 118,700 7,143,900 
1874 cecccccccecs 132,000 85,100 46,900 
SD Naheadsbbanal 6,405,700 409,100 5,996,600 
aor 2,222,500 703,100 1,519,400 
er cove 8,343,500 430,000 7,913,500 
1878 (6 months) .. 2,747,700 126,300 2,621,400 
£43,753,900 £3,248,300 £40,505,600 














In addition to this apparent net export of £40,500,000 of 
gold to Germany, we have sent considerable sums to Holland, 
which though nominally for Dutch ports in reality have found 
their way into the Berlin mint. More than one half the gold 
employed for coinage purposes in Germany has therefore been 
obtained from the London market, and during the seven years and 
a half, we have probably supplied an average of from £5,500,000 
to £6,000,000 annually. nae the supposition that a further 
three millions a year have been derived from France, Russia, 
and other countries, it will appear that that country has ab- 
sorbed nearly one-half of the total yearly production of the world 
during this period, which may be stated at something under 
twenty millions sterling. Consequently the sources of supply of 
gold for the remaining countries of the world have been dimin- 
ished by nearly 50 per cent. This is a powerful argument in 
favour of arisc in value ;-and, as a matter of fact, the business 
of the corntry at the present moment is suffering from a great 
depletion of gold, which enhances the stagnation in trade, and 
the existing financial inactivity. Indeed, there can be no doubt 
that a return of prosperity is being delayed by an absence of 
gold in the country, and by diminished stores of bullion and 
sovereigns in the banks. 

Another argument in favour of a rise having occurred in the 
value of gold of late years, has been its diminished production. 
Authorities differ somewhat materially in their estimates of 
what the out-turn of the various gold-producing countries has 
been. But three sets of estimates are furnished in the report 
from the select committee on the depreciation of silver, trom 
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which the following may be taken as giving a fair average of 
the authorities quoted therein :— 
_ Total annual gold production in 1855 ... £30,000,000 

” ” 1875... 19,500,000 





Decrease in twenty years ... £10,500,000 





At the same time, the world has been taught to employ gold 
much more freely than heretofore, and the vast strides which 
commerce has made in these twenty years, has naturally brought 
the least cumbrous and most precious metal into high favour 
throughout Europe, as the great medium of exchange. Even 
where small units of value are in use—such, for instance, as 
francs and marks—gold coins of ten or twenty such units form 
the principal portion of the currency, and are, with notes 
in use for all large payments. Hence, the reduction in the 
amount of gold produced has also tended to increase the 
demand for it, and therefore to increase its value. But the 
tendency which the leading banks of Europe have latterly 
developed to store gold as a compact and most readily available 
reserve, has also to be taken into consideration. In the 
Economist Commercial History and Review of 1877, it is stated 
that in the ten years ended 1876, no less than £82,650,')00 
was appropriated in this manner, or, say £8,265,000 per annum. 
Now, if to this be added the £8,000,000 or £9,000,000 which 
have been taken by Germany, and £2,000,000 used in jewellery 
and for decorative purposes, we obtain a total of over £18,000,000, 
and we find that during the past seven years the amount of 
gold left to replenish or to add to the gold circulation of the 
rest of the globe, has probably not exceeded £1,000,000 or 
£2,000,000—a sum far below the requirements of the period 
under consideration. Much larger amounts have, of course, been 
coined, but these coins have, for the most part, been stored in 
banks, or have replaced others withdrawn from circulation, or 
have been exported and then melted down, and perhaps recoined. 
The result is, that Germany, at this moment, finds great diffi- 
culty in keeping her gold, and even a high rate of interest is 
but partially successful in arresting a return flow to this country. 

But how are we to measure the rise, if such has taken place, 
in the value of gold? As silver is under a cloud, it will not do 
to measure gold by a silver standard. Then again, if we select 
other metals or other articles of merchandise, we shall be met 
with the rejoinder, that trade is so very bad just now, that of 
course gold would purchase more than in times of prosperity. 
But ten years ago—in 1868—was emphatically not a time of 
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prosperity. The country, in trade and finance, was still suffer- 
ing from the effects of the crisis of 1866, and the speculation 
which preceded it, and, as is now the case, commercial profits 
were at their lowest, and the nation was awaiting a revival 
which was long deferred. If, therefore, it can be shown that 
prices are generally lower now than they were then, it is 
probable that some data may be obtained whereby an estimate 
may be formed of the advance in gold, which it is our endeavour 
to prove. The following comparison of market prices in 
September, 1868, and September, 1878, will help us in this 
inquiry :— 














| Average Prices. | 
Ti oes —— | Rise in 1878, | Fall in 1878, 
September, | September, 
1968. 1878. 

Foop— 
Wheat... oe ° 55/5 45/4 ve 10/1 
“GRAS ee aera 43/8 42/5 vs 1/3 
Oats oe ee . ee 28/3 25/4 | ee 2/11 
Beef (middling) .. oe e 3/8 4/2 6d, 
Mutton (do. ) .. ve ee 4/3 4/7 4d. 
Sugar (less duty).. oe ee 22/0 19/6 ee 2/6 
Tea (Souchong) .. ee oe 1/10 1/6 oe 4d 
Coffee (Ceylon native) .. ne 55/0 73/0 18/0 
Cheese (American) ve eo. 60/0 47/0 ee 13/0 
Lard mad tocar 1 tee Tl Sad 89/0 58/0 i 31/0 
Butter (2nds., Cork) .. oe 125/0 92/0 ve 33/0 
Potatoes (Regents) oe oe 140/0 125/0 ee 15/0 

Raw Marterrats— 
Cotton (Upland) .. oe ee 10d. 63d. . "BEd. 
Wool (South Down) .. oe £15} £15 ve 5/0 
Flax (Petersburgh, 12 head) .. £534 £445 oe £9 
Hemp (Petersburgh) .. os £365 £2735 ee £9 
Jute ee oe eo oe £17 £16 ve £1 
Silk (Surdah)_ .. a oe 30/0 17/6 oe 12/6 
Tallow (Ist. Y. C.) te ee 45/6 38/0 ee 7/6 
Linseed .. ee oa ie 58/0 53/0 ve 5/0 
Petroleum.. ‘es oe oe 1ld. 8}d. oe - 23d. 
Turpentine oe oe oe 25/6 22/6 ee 3/0 
Timber (Riga fir).. toe ee 61/0 55/0 ee 6/0 

Merats AnD Miverats— 
Silver oe Pr a ee 5/0} 4/3} ete 83d. 
Copper (English).. we oe £733 £663 ee £7 
Tin (Straits) we oe oe £92} £574 oe $35 
Lead (English pig) a ee £19 £164 ee £23 
Tron (Scotch pig).. oe oe 53/0 © 48/3 a 4/9 

Do (Brit. bars) .. oe a £63 £5} Ay £1 

Coal (Sth. Hetton) ae 18/6 17/6 ‘is 1/0 
Saltpetre (Bengal) “9 Per 19/3 19/0 oe 3d. 
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We think this statement a powerful argument in favour of a 
rise having occurred in our standard of value during the past ten 
years. Wemay, of course, attribute the fall in wheat to a good 
harvest, and that in cotton to the effects of the American civil 
war still lasting in 1868, But, when out of thirty-one articles 
in daily use we find but three which have risen in price—namely 
beef, mutton, and coffee—while in more than nine-tenths of the 
instances given there has been a fall, it can scarcely be disputed 
that the purchasing power of the sovereign, and of gold, has 
increased, and that some portion of the severe fall which has 
taken place in almost every description of merchandise since 
1873 has been attributable to a rise in the value of gold. As 
regards meat, which shows a rise in price, it will, we think, be 
admitted that there has been a very material rise in value. 
Since 1868, while the population of the United Kingdom has 
grown to the extent of nearly 3,200,000, there has been an 
actual decrease of 3,000,000 in the number of sheep in the United 
Kingdom, and the only decided increase in live-stock has been 
in pigs. The effects of disease, and the increased demand for 
foreign meat, would also point to a higher market value. 

Let us now consider what the fall has really amounted to. 
It has been less in food than in raw materials and metals ; 
and naturally so, for the country is now very much less able 
to feed itself than it was ten years ago. But, taking the 
twelve articles of food named in the foregoing table, it 
may be stated roughly that were the quantities purchaseable 
by £100 in each instance in 1868 (that is, £1,200 worth 
in all) sold in 1878, they would fetch only about £1,100, ora 
reduction in the gold price of about 8 per cent. Dealing with 
the eleven raw materials in the same way, we find that £1,100 
worth of goods in 1868 would be worth £905 in 1878, ora 
falling off of 17} per cent. ; while, as regards metals and minerals, 
£800 worth in 1868 would now realise but £693, a falling off 
of 134 per cent. Combining all these items, it will be found 
that goods worth £3,100 in 1868 would now, if of the same 
quantity and quality, be worth only £2,700, or say a reduction 
of 124 per cent. This falling off, we are willing to admit, is in 
excess of the increase in the value of gold because steam and the 
Suez Canal have combined to give us more ready and cheaper 
means of communication, and because exceptional circumstances 
have caused the fall of nearly 20 per cent. in wheat and of 35 
per cent. in cotton. In metals, also, there have been important 
discoveries—in silver and in tin—for which the necessary allow- 
ances must be made. But if we write off 5 per cent. on the 
prices of 1868 for these allowances, there still remains a fall of 
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7} per cent. to be accounted for, and the major portion of this 
fall we will attribute to arise in the price of gold. At the 
beginning of these remarks it was stated that the variation 
between the market prices of gold and silver since 1872 had 
been 17 per cent. If, instead of asserting this to be the fall in 
silver, we said that silver had fallen 10 per cent. and gold had 
risen 7 per cent., we believe we should be much nearer the reality. 


a 
— 





THE LATE MR. WILLIAM PURDY. 


In our last month’s obituary we noticed the name of the late Mr. William 
Purdy, whose death occurred suddenly on the 25th July under painful 
circumstances. His memory is deserving of a fuller record than we were 
then able to devote to it. 

Mr. Purdy was one of the oldest—if not, indeed, the oldest—bank man- 
agers in London. Nearly forty-one years ago, at the age of thirteen, he 
entered the. service of the South Australian Company, and four years 
afterwards was appointed accountant in the office of the South Australian 
Banking Company, which then assumed a separate and independent exist- 
ence. He was, even at this early period of his business career, remarkable 
for the energy and force of character which afterwards distinguished him ; 
studying and mastering the theory and details of banking business, espe- 
cially in connection with the Australian colonies, with indomitable assiduity. 
By nature ambitious, his clear head discerned that he was entering on a career 
which afforded great opportunities, and that, if he would achieve success, he 
must work hard and study hard. South Australia was then a colony 
with a small population, chiefly engaged in sheep-rearing and agriculture, 
but it was a colony of promise, and the young accountant perceived that 
there might here be a magnificent future, in which necessarily a banking 
association would participate. To qualify himself for the arduous duties 
which might devolve on him, being convinced that the true man of business 
should possess enlarged ideas and a cultured mind, he read hard, and availed 
himself of every opportunity that offered to extend his acquaintance with 
public affairs, and make himself competent to take part in them. 

When about twenty-one years of age, he became a mewber of the City 
of London Literary and Scientific Institution, in Aldersgate Street, and 
for several years was conspicuous as one of the ablest of the young men 
who there cultured a taste for literature and art, and developed powers which 
were almost invaluable in after life. The institution, of which Mr. Grote, 
the banker and historian, was for many years the president, deserves a 
more prominent recognition than it has hitherto received, as a school to 
which some of the ablest men of the City are indebted for the training which 
fitted them to occupy, with distinction, important positions in official, busi- 
ness and literary life. Of the young men who studied in the classes, and 
developed by exercise and the practice of mutual instruction and criticism, 
habits of correct thought and effective speech, many have since attained 
eminence in the mercantile world, in Parliament, at the bar, in the pulpit, 
and in literary and artistic pursuits. The debates on literary, historical and 
political subjects were peculiarly attractive, and many who have since be- 
come famous as orators and politicians there trained their natural gifts. 
Foremost among them was William Purdy, who became an effective 
speaker, especially on subjects in which his practical mind took an interest, 
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though his familiarity with imaginative and ethical literature was not in- 
considerable. Dr. Channing was one of his favourite authors, and another, 
widely different in style and character, was Charles Lamb. Mr. Purdy 
early adopted Liberal opinions in politics, and was a staunch adherent of 
Nonconformist principles, supporting his views with considerable force, 
and frequently, by his skill in marshalling an array of facts, gaining a 
victory over more fluent, and oratorical, but less prepared opponents. 

In 1849 the committee of the Institution offered two prizes for the best 
Essay on “ The Characteristics and Advantages of Literary and Scientific 
Institutions, their claims to the support of society, and the best means of 
extending their usefulness.” The second prize was obtained by Mr. Purdy, 
aud the adjudicators, Mr. Grote, Dr. Southwood Smith and Mr. J. W. Gil- 
bart spoke in very high terms of the “superiority in style, handling, and 
power of expression” displayed by him. ; 

In November, 1851, on the retirement of Mr. Wheeler, manager of the 
South Australian Banking Company, Mr. Purdy was appointed his suc- 
cessor, and entered upon a career for which he was specially qualified by 
natural aptitude and careful preparation. The aspect of business in the 
Australian colonies was materially changed by the discovery of gold in New 


“South Wales and Victoria, and in 1853 Mr. Purdy issued anonymously an 


able pamphlet on “South Australia and the Gold Discoveries.” ‘ Banks 
and Banking in Australia”? was published a few years later, and, 
besides contributions to the Bankers’ Magazine and the colonial press, 
memorial sketches of Mr. Edward Divett, M.P., Colonel Gawler, Mr. G. 
8. Walters, and Mr. Dutton, all well known in connection with the colony, 
issued from his pen. 

In 1870-1, several letters on Australian trade as affected by the Franco- 
Prussian war, appeared in the Times and were afterwards republished in a 
pamphlet form; and the necessity of speedier and more frequent postal 
communication between the mother country and Australia was persistently 
enforced by Mr. Purdy in the columns of the daily press and in memorials 
to the Postmaster-General. In 1876, he published a volume, “The City 
Life,’ in which he comments with justifiable severity on the unworthy 
eo which had actuated some prominent transactions in the mercantile 
world. 

Mr. Purdy lived to witness the development of the colony in which he 
was so deeply interested, and of the bank which he managed so ably, to an 
extent which even he could scarcely have anticipated when he first entered 
on his official duties. Only a few weeks before his death the magnificent build- 
ing at Adelaide was completed, replacing the humbler offices in which the 
business of the Bank of South Australia has been so long conducted. 

For the last five years of his life, Mr. Purdy, who had a warm sympathy 
with art, was chairman of the City and Spitalfields School of Art, and 
greatly encouraged the study of industrial art by arranging courses of ex- 
cellent lectures, and warmly advocating the extension of technical instruc- 
tion. As a member of the Joiners’ Company, he earnestly worked in the 
same direction, and his efforts were so highly appreciated, that he would 
have been unanimously elected master of that Company, the day appointed 
for the election, by a strange coincidence, being that on which his untimely 
death occurred. 
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LOANS TO PARTNERS—BANKRUPTCY. 


Tue Act to amend the Law of Partnership was passed on the 5th July, 
1865, and provides, amongst other things, that “the advance of money by 
wayjof loan to a person” (including a parinership firm, a joint-stock 
company, and a corporation) “engaged or about to engage in any trade or 
undertaking, upon a contract in writing with such person that the lender 
shall receive a rate of interest varying with the profits, and shall receive a 
share of the profits arising from carrying on such trade or undertaking, 
shall not of itself constitute the lender a partner with the person or 
persons carrying on such trade or undertaking, or render him responsible 
- as such;” but “in the event of any such trader as aforesaid being 
adjudged a bankrupt, or taking the benefit of any Act for the relief of 
insolvent debtors, or entering into an arrangement to pay his creditors 
less than twenty shillings in the pound, or dying in insolvent circum- 
stances, the lender of any such loan as aforesaid shall not be entitled to 
recover any portion of his principal or of the profits or interest payable in 
respect of such loan . . . until the claims of the other creditors of 
tke said trader for valuable consideration in money or money’s worth 
have been satisfied: ”’ (28 & 29 Vict. c. 86, ss. 1, 5, 6.) 

Now it will be seen from the cases already cited that before the Act such 
an arrangement, though ‘not in writing, did not of itself constitute the 
lender a partner. In Holme v. Hammond (L. Rep. 7 Ex. p. 227)the 
Chief Baron, commenting on the statute, says that its effect “is merely 
that, as respects the protected classes, the sharing in profits shall be no 
evidence at all of a contract of partnership; whereas, with regard to 
others, it is evidence, though insufficient of itself, to establish the liability.” 
The former part of this proposition is untenable. There is not a doubt 
that participation in profits is strong evidence of partnership, even as 
regards the statutorily protected classes. With regard to these words “ of 
itself,’ there is the following note in Lindley on Partnership (8rd edit. p. 
46) . “Observe these very important words. Agreements are constantly 
framed with all sorts of clauses, which together probably expose the 
lender to the risks he is desirous of avoiding.” The risk is explained 
by the Master of the Rolls as meaning that of being a partner: (36 L. T. 
Rep. (N. 8.) 84). Baron Bramwell says (L. Rep. 7 Ex. 232) “It is asked, 
if the defendants are not liable, what was the use of the 28 & 29 Vict. 
c. 86? If I say none, it would only show that the Act was useless. In 
truth, it was passed before the effect of Cox v. Hickman was understood.” 
And the rest of his observations show that there are many cases not 
mentioned in the Act where sharing in profits will not of itself constitute 
partnership. In the Privy Council case mentioned in our last article, Sir 
Montague Smith says, after mentioning the first section of the Act: “It 
was argued that this raised an implication that the lender was so respon- 
sible by the law existing before the passing of the Act. The enactment 
is no doubt entitled to great weight as evidence of the law, but it is by no 
means conclusive; and when the existing law is shown to be different from 
that which the Legislature supposed it to be, the implication arising from 
the statute cannot operate as a negation of its existence.” We may safely 
say, therefore, that as respects cases not coming within the express terms 
of the Act, the law exists as laid down by the House of Lords in Coz v. 
Hickman, Further, that when the contract is not in writing, the lender 
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is in a more favourable position than is the lender on a written contract 
within the first section. In Ex parte Mills (L. Rep. 8 Ch, 569; 28 L. T. 
Rep. (N. 8.) 606), Bosville, Mills, and Co. agreed to advance to Tew money 
to enable him to develop and extend his business ; and the contract, which 
was in writing, purported to be within the 28 & 29 Vict. c. 86. By this 
agreement Tew, in consideration of a present advance of £700, and of 
such further sums to the extent of £300, as the lenders might think 
needful from time to time for the purposes of the business, agreed to pay 
the lenders 40 per cent. of the net profits. After a certain time the lenders - 
were at liberty to determine the agreement. Before the determination 
thereof the lenders and another person, Harvie, lent other sums to Tew 
at 10 per cent. interest. After the determination of the agreement Tew 
gave the lenders bills for the moneys advanced under the agreement except 
certain profits which were carried to the 10 per cent. account. The lenders 
and Harvie then advanced other sums on the 10 per cent. account. After 
all Tew’s trade debts which had been due during the existence of the 
agreement had been paid he became bankrupt. The lenders then attempted 
to prove for the moneys advanced under the agreement and the lenders 
and Harvie for the balance of the 10 per cent. account. The former proof 
was disallowed, notwithstanding the distinction attempted to be made in 
the argument between the right to prove as against creditors who were so 
before and after the termination of the agreement. The proof on the 10 

er cent, account was allowed, the reason given by Lord Justice Mellish 
Soing “that the statute only says that the creditor shall not prove for the 
moneys advanced under the agreement, and does not say that he shall not 
prove for anything else.” 

As to the sums carried into the account as profits, he held that, though 
there could not be any proof for them, still, as they had been paid accord- 
ing to the rule as to attribution of payments, they could not be ordered to 
be refunded. 

It is stated in Lindley on Partnership (3rd edit. p. 47) that “the 5th 
section does not deprive the lender of any security he may take for his 
money. 

One case illustrating this proposition is Ex parte Macmillan (24 L. T. 
Rep. (N. 8.) 143), where the assignment by way of mortgage of patents to 
secure the repayment of advances, previously made for the purposes of 
developing the patents, the mortgagee being paid £6 a week out of the 
proceeds of the patents, was held not to constitute partnership. 

A somewhat stronger case is Dean v. Harris (33 L. T. Rep. (N. 8.) 639 ; 
affirmed W.N. 1876, p.1). B. had obtained an underlease of mines, and, 
not having means to work them, applied to H., who agreed to provide 
capital to the extent of £2,000 if so much should be necessary, the money 
to be repaid with interest at 10 per cent., and the lease being deposited 
with H., and the plant and machinery being his till repayment. No profits 
were to be declared till this should be accomplished. He was to be paid 
3d. per ton commission on all coal and ironstone, and B. was to devote all 
his attention to the concern at a salary of £200 a year so long as he con- 
ducted the concern to H.’s satisfaction. After payment of the above, and 
of rents, royalties, and mining costs, H. was to have three-fourths and B. 
one-fourth of the profits and net proceeds. H. gave his advice and assist- 
ance to B. on some occasions, but it was held that he was not liable as a 
partner, and that the arrangement was simply one of loan and security. 

Ex parte Sheil (L. Rep. 4 Ch. Div. 789; 36 L. T. Rep. (N. 8.) 270) 
should be read by every conveyancer before commencing to draw a 
document securing the repayment of a loan to partners. A trader in this 
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case assigned a leasehold house where his business was carried on, and the 
goodwill of the business, to secure the payment of £2,000; and such a sum 
in lieu of interest as should be equal to one half the net profits computed 
half-yearly. The trader having filed a petition for liquidation, it was 
attempted to postpone the mortgagee to the other creditors, even in respect 
of his security; but it was held by the Court of Appeal that he had not 
lost the benefit of his security so as to be postponed under the operation 
of the 5th section. The Master of the Rolls says, ‘Though the debt is 
barred, if he (the mortgagor) comes to redeem, he must pay the debt.” 

It is necessary, to bring a case within the Act, to show on the face of 
the contract that the transaction is one of loan: (per Lord Chelmsford, 
Syers v. Syers, L. Rep. 1 App. Cas. 185; 35 L. T. Rep. (N. 8.) 104.) 

In the last-named case, the contract between the parties was as follows: 
“In consideration of the sum of £250 this day paid to me, I hereby 
urdertake to execute a deed of co-partnership to you for an eighth share 
in the profits of the Oxford Music Hall and Tavern, to be drawn up under 
the Limited Partnership Act of the 28 & 29 Vict. c. 86, called ‘An Act to 
amend the law of Partnership;’” and the House of Lords unanimously 
held that this created not a contract within the Act, but a partnership at 
will. It was also declared by Lord Chelmsford that a contract within the 
Act must not only be in writing, but that parol evidence is inadmissible to 
vary it. There seems to be some doubt whether signature of the contract 
is necessary. It is stated in Lindley on Partnership (8rd edit. p. 47) that 
it is not; but the Master of the Rolls has ruled that it is, although an 
unsigned document is admissible, as showing the terms upon which the 
contract was made: (Pooley v. Driver, L. Rep. 4 Ch. Div. 469; 36 L. T. 
Rep. (N. 8.) 79).—Law Times. 





LIABILITIES OF BANKERS PAYING STOLEN ORDERS FOR 
PAYMENT OF MONEY. 


ARNOLD v, THE CHEQUE Bank, LiMiTED. 


The plaintiffs in this case, who were merchants in New York, being 
desirous of transmitting £1,000 in payment to their correspondents, Messrs. 
Williams and Co., of Bradford, enclosed in a letter to England a draft for 
that amount, specially endorsed to them. The draft-was stolen out of the 
letter by a clerk in the plaintiffs’ office, and was afterwards presented at 
the defendant’s bank with a forged endorsement, by Messrs. Williams and 
Co.; and the defendants, having cashed the draft at the bank on which it 
was drawn, placed the proceeds to the credit at their bank of the person 
who had presented the draft, who subsequently drew out the whole amount, 
with the exception of £106. The plaintiffs sued for the proceeds of the 
draft as money received to their use. On the trial evidence was tendered 
by the defendants of a usual or almost invariable practice of sending, 
besides the letter of sending the draft, a letter of advice by the same or 
another ship, for the purpose of showing that the plaintiffs had by negligence 
afforded facilities for the fraud that had been practised; but this evidence 
was rejected by Lord Coleridge, who, in the result, directed a verdict for 
the plaintiffs for the amount of the draft and interest. A rule nisi having 
been obtained to set aside this verdict and for a new trial, on cause being 
shown, the questions raised were: First, whether, under the circumstances, 
the money received by the defendants for the draft was received to the use 
of the plaintiffs ; and, secondly, whether there was any evidence of negligence 
by which the plaintiff was estopped from setting up against the defendants 
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their title to the draft, and whether the rejected evidence was admissible 
for the purpose of showing such negligence. Lord Coleridge, delivering 
the judgment of the Common Pleas Division, consisting of himself and 
Archibald and Lindley, JJ., decided both these points in favour of the 
plaintiffs, who will, accordingly, keep the verdict they had obtained at Nisi 
Prius. 

About the first question there could be very little doubt, after the clear 
enunciation of the law on the subject by Lord Chelmsford, in Hollins v. 
Fowler (33 L. T. Rep. N. 8. 73, 81). It was there laid down that—* Any 
person who, however innocently, obtains possession of the goods of a person 
who has been fraudulently deprived of them, and disposes of them, whether 
for his own benefit or that of any other person, is guilty of a conversion.”’ 
In fact, in Hollins v. Fowler and Arnold v. The Cheque Bank, the same 
question substantially arose, namely, Where one of the two innocent parties 
must suffer, who is to be that party? And in both cases the answer was 
very properly returned : The party who directly (though perhaps innocently) 
caused the loss. Accordingly, in Arnold v. The Cheque Bank it was held that 
the defendants who had converted the money were prima facie bound to 
recoup the plaintiffs for the loss sustained by them by reason of such con- 
version. But then came the second question, whether there was any 
evidence of negligence by which the plaintifis were estopped from setting 
up against the defendants their title to the draft? ‘This question, we 
should have thought, might have been summarily disposed of by applying 
the old maxim, “ A stranger shall neither take advantage of, nor be bound 
by, an estoppel” (Co. Litt. 352a), for we do not see how the objection 
that the plaintiffs had omitted to send a letter of advice with the draft 
could lie in the mouth of the Cheque Bank, though circumstances may be 
imagined in which Messrs. Williams and Co. would have been entitled to 
epmplain of such omission. This view of the point, however, was not 
presented to the court by the plaintiffs’ counsel, nor noticed in the judgment 
delivered ; the decision in favour of Messrs. Arnold on the second question 
proceeding upon the ground that even if they had been guilty of negligence 
in not sending a letter of advice, yet that such negligence was “ entirely 
collateral to the transmission of the draft,”? and an omission which “ could 
in no sense be considered as the proximate cause of the larceny and forgery ” 
that had occurred. The Common Pleas Division was, no doubt, perfectly 
right here, both as to the law and the facts to which they had to apply it; 
but as some of the cases on this subject have been. apparently more often 
commented upon than clearly understood, we will take this opportunity of 
endeavouring to explain and reconcile them. 

The counsel for the bank, after having quoted the dictum of Ashurst, J., 
in Lickbarrow v. Mason (2 T. R. 63, 70), to the effect that it may be laid 
down ‘as a broad general principle that wherever one of two innocent 
persons must suffer by the acts of a third, he who has enabled such third 
person to occasion the loss must sustain it”? (see Hollins v. Fowler, sup.), 
proceeded by a curious mischance to quote—in support of his contention 
that the defendants were entitled to rely upon this rule of law—two cases, 
which, if properly understood, the court held to be clear authorities for the 
plaintiffs (Young v. Grote, 4 Bi. 253) ; and Ingham v. Primrose (7 C. B. N.S. 
82). In the former often criticised case, the plaintifi’s wife, acting as his 
agent in that behalf, had filled up a cheque with such extreme negligence, 
that one of his clerks was enabled with the greatest ease to change the 
amount for which it was drawn from £50. 2s. to £350. 2s., and it was held 
that, under the circumstances, the loss must fall upon the plaintiff. “The 
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blame,” said Burrough, J. (4 Bi. 260), “is all on one side,” and Best, C.J., 
pointed out that Poithier in his Traité du Contrat du Change (pa. 1, ch. 4, 
sect. 100), had considered the very question, and decided it in the same 
‘way as he was about to decide it. In Ingham v. Primrose the defendant 
had torn an acceptance of his own in half, and one Murgatroyd having 
picked up the two pieces in his presence, without any remark from him, 
pasted them together again, and put the bill in circulation. It was held 
that the defendant was liable to the holder of the bill. “ The defendant 
here,’”’ said Williams, J., delivering the judgment of the court (7 C. B. N.S. 
87), “by abstaining from an effectual cancellation or destruction of the 
bill has led to the plaintiff's becoming the kolder of it for value, and with- 
out any just cause for supposing that it had been cancelled or annulled.” 
Now, it is clear that the negligence in both these cases was in the trans- 
action itself—in the drawiug of the cheque, or the cancellation of the bill 
—and not in something collateral to it; and Lord Coleridge, after having 
pointed out how Arnold v. The Cheque Bank differed from the above authori- 
ties in this respect, gave his entire approval to the following statement of 
the law by Mr. Justice Blackburnin Swan v. The North British Australian 
Company (2 H. and N.175, 182). That learned judge there said, “ What I 
consider the fallacy of my brother Wilde’s judgment (in the court below, 
7 H. and N. 633), is this: he lays down the rule in general terms, ‘ that if 
one has led others into the belief of a certain state of facts by conduct of 
culpable neglect calculated to have that result, and they have acted 
on that belief to their prejudice, he shall not be heard afterwards as 
against such persons to show that state of facts did not exist.’ This 
is very nearly right, but in my opinion not quite, as he omits to qualify 
it by saying that the neglect must be in the transaction itself, and be 
the proximate cause of leading the party into that mistake, and also, as I 
think, that it must be the neglect of some duty that is owing to the person 
led into that belief, or what comes to the same thing, to the general public, 
of whom the person is one, and not merely neglect of what would be prudent 
in respect to the party himself, or even of some duty owing to third parties 
with whom those seeking to set up the estoppel are not privy.”” Every case 
of this kind, in fact, must stand upon its own peculiar circumstances, and 
in the great majority of cases we should say that common sense would 
point out with tolerable clearness upon whom the loss ought to-fall. “If 
such negligence ” (i.e., merely collateral negligence), said Lord Coleridge, 
in conclusion, quoting The Bank of Ireland v. Evans’ Charities (5 H. of L. 
Cas. 389, 410), “could disentitle the plaintiffs, to what extent is it to go? 
Tf a man should lose his cheque book, or neglect to lock the desk in which 
it is kept, and a servant or a stranger should take it up, it is impossible to 
contend that a banker paying his forged cheque would be entitled to charge 
his customer with that payment.” 
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REPORT OF THE STOCK EXCHANGE COMMISSION. 
(Continued from page 791.) 
‘DEALINGS BEFORE ALLOTMENT. 


“ But we must now advert to the law under which and the manner in 
which new companies are formed. 

“Under the Companies Acts, 1862 and 1867, it is competent to any seven 
persons to form a company, fix the amount of its proposed capital, and 
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agree together as to the objects and purposes of the new association. This 
done, a prospectus is issued to the public, who are invited to send in letters 
of application for shares, accompanied by a deposit of money. Within a 
limited time, varying, perhaps, from a few hours to many weeks, the list 
of applications is closed and the promoters of the new company proceed to 
allot the shares among the applicants in such numbers and proportions as 
they please. Sometimes it is declared in the prospectus that a portion of 
the shares will be reserved for particular purposes and not allotted. Some- 
times they are so reserved and not allotted without notice in the prospectus 
of any such intention. 

“In such a system it is obvious that the problem for the promoters of a 
new undertaking is, how to get the whole or a sufficient number of shares 
applied for by the public to start the company. 

“Tt is here that. the operations on the Stock Exchange come into play, 
and in a manner the most simple and the most effective. 

‘It must be remembered that an investor—one of the general public— 
has in 99 cases out of 100 nothing to go by in forming a judgment on the 
merits of an undertaking but the unproved and unvouched statements and 
calculations to be found in the prospectus; and these we have been told 
by many witnesses would often, even in the case of the best and soundest 
adventures, be quite insufficient to tempt him. 

“But what does tempt him is the statement which he reads in the news- 
papers, that the shares of the company not yet allotted are already being 
sold in the market (that market being the Stock Exchange) at a premium, 
This fact is translated by him into a conviction that among men of busi- 
ness—among the keenest critics which the community could supply—the 
shares are so well thought of, so highly estimated, that they are already 
worth purchasing at a premium, and, acting on this, he applies for shares 
and pays the necessary deposit; the shares (perhaps not all that he has 
applied for) are allotted to him, and his capital is embarked for better or 
worse in the undertaking. 

“ But the effect of this premium at which the shares (still unallotied) 
are quoted does not stop here; the premium well established, investors 
are induced to buy shares in the prospect of a further rise in price, every 
purchase tends to enhance the price still further, and a daily rise in the 
premium is the result, until the allotment is ready and the shares begin 
to be rapidly sold. 

“ Now, the misfortune is that this premium at which the shares are 
announced by the newspapers to have been sold on the market in some 
cases does not exist at all, and even when it does is in many cases an 
angoot price purposely created in order to allure and deceive the 

ublic, 

a And it is created in this way. Those whose interest it is to get the 
shares of the company appHed for and taken up send one, two, or three 
brokers into the market who commence bidding for them at a premium. 
There is no difficulty in finding sellers, for the shares when allotted and 
issued will be allotted of course at par, and to sell the shares at a premium, 
being under no obligation to deliver them until after the allotment has 
been made, and then to obtain allotment of them at par, leaves the 
premium paid by the buyer in the pocket of the seller. 

“Tn this manner two large classes of persons are created whose interest 
it is to apply for allotments of shares: First, those who look upon the 
premium as a guarantee that the well-informed think highly of the invest- 
ment and seek to invest their money accordingly; and, next, those who, 
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without any intention of investment, have sold shares at the premium and 
then apply for an allotment at par to enable them to deliver what they 
have sold. It is worth remarking how wholly artificial this dealing is: the 
first buyers are buying shares, not because they want them, not even 
because they want to sell them again, but because they want to induce 
people to believe in the goodness of the undertaking and apply for an 
allotment; the sellers are selling, not because they want to get rid of 
shares which they possess, but because they hope and expect to be able to 
get.an allotment of shares for the purpose of delivery to the buyer at a price 
less than the buyer has agreed to pay for them. 

“Jn this way the list of applications for shares is rapidly filled. Then 
comes the allotment. Sometimes the shares remain for a while at a 
premium, but in general the desire to sell preponderates, and the premium 
rapidly drops and vanishes; the artificial object of inducing applications 
for shares no longer exists, the promoters are sellers instead of buyers, and 
the innocent allottee who has embarked in the undertaking on the faith of 
the good opinion of others, implied, as he thought, in the premium at 
which the shares were dealt in, finds himself in possession of property 
which he must either sell at a great loss or keep at, perhaps, a greater loss 
still. 

“ That this mode of traffic on the Sfock Exchange in its general outline 

is what happens in the case of worthless companies we have the evidenco 
of undoubted witnesses to prove, and to a great extent (so universal had 
the system a few years ago become) the same thing happened also in 
the case of companies of a bond fide character and presumably sound 
adventures. 
- “In all cases, we have been told, in order to get the shares taken up by 
the public, it has become necessary to do what is called support the issue— 
that is, for the promoters to send brokers into the market to purchase 
their own shares before allotment at a premium, 

“ The extent to which this system has been pursued is plainly seen in 
the history of the companies to which we have above called attention. 
For instance, in the case of the ‘ Australian and Eastern Steam Naviga- 
tion Company,’ the whole number of shares advertised in the prospectus 
was 40,000, and the promoters and their friends purchased before allotment 
at an average premium of about £2 per share no less than 19,630 of their 
own shares. 

“In the case of the ‘City of Moscow Gas Company’ the entire share 
capital of the company consisted of 35,000 shares, and the promoters 
bought before allotment 6,500 of them. 

“In the case of the ‘ Peruvian Railways Company’ the share capital 
consisted of 66,800 shares, and the promoters before allotment bought 
about 15,000. 

‘ And lastly, in the case of the ‘ Marseilles Land Company,’ the whole 
— of shares being 80,000, the promoters bought no less than 
26,940, 

“Up to this point we have been considering this system of dealing in 
shares before allotment in one aspect only—that is, as a means of filling 
the list.of applications for allotment and getting the shares of a new com- 
pany taken up. But it affords facilities for compassing other ends. It 
sometimes happens, though, perhays, not very often, that a proposed 
company of an unexceptional character would, if it started in business, 
seriously interfere with the intercsts of a rival company or firm. In such 
a case the system of dealing in shares before allotment on the Stock 
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Exchange offers a ready means of disparaging it in the estimation of the 
public, and preventing its share capital from being subscribed at all. For 
its rivals and opponents have nothing to do but to send brokers into the 
market to offer its shares at a discount, and by repeated sales to depress 
its credit and destroy its chance of success. To meet tactics of this kind, 
the promoters are obliged to go into the market and buy, which they some- 
times do to excess, and thus the real value of the undertaking, whatever it 
may be, is obscured and overlaid by an artificial market value which has 
no relation to it, and it ends by the public refusing its support to schemes 
of a really valid and beneficial character, while it wastes its capital with 
prodigality upon empty and worthless adventures. 

“ There is yet another aspect of the dealing in shares before allotment. 
It may be called the ‘stock-jobbing’ aspect. Quite independently of 
the object of floating the company by getting its share capital subscribed, 
the promoters of worthless companies have the immediate object of re- 
ceiving large profits to themselves by traffic in these new shares. Dealings 
before allotment give them the requisite facilities for so doing. 

“ The system operates in this way: the promoters send into the market 
and buy at a premium a large quantity of these new shares, a quantity so 
large, perhaps, relatively to the entire share capital, that when the settling 
day comes after the allotment, and the sellers have to procure the shares 
to deliver, they find themselves in a difficulty. For the promoters—who 
have the allotment, it must be remembered, entirely in their own hands— 
have allotted so many shares to themselves or their friends or to other 
persons, with an undertaking that they must keep the shares allotted to 
them and not sell them, or have kept back so large a quantity of shares 
and not allotted them at all, that they have practically obtained the entire 
control of the market, and the dealers who have sold in the expectation of 
having a free market of the entire share capital to buy in for the purpose 
of delivery, find themselves, as it is called, ‘cornered,’ and obliged to pay 
such prices as the sellers choose to ask to enable them to complete their 
contracts. 

“This practice of buying shares or other securities, the buyer having 
already possessed himself or, in some other manner, procured the control 
of so large a quantity of the thing which the seller has contracted on a 
future day to deliver, that the seller is virtually placed at the mercy of 
the buyer, or ‘cornered,’ as it is called, is not confined to the dealings 
before allotment in the shares of a new company or loan. But it is 
obvious that the allotment of the shares of a new company being entirely 
in the hands of the promoters gives them, if they choose to purchase their 
own shares before the allotment, unusual facilities for carrying out such an 
operation. 

“ And accordingly the rules of the Stock Exchange administered by the 
Committee provide for methods of defeating such a combination when it 
can be proved to exist. 

“In the case of new companies, we have already pointed out that: all 
bargains before allotment are made for some future day, which is not 
fixed at the time the bargains are made, but is to be fixed at a future 
time by the Committee of the Stock Exchange; and we have also pointed 
out that if the Committee refuse to fix a day of special settlement, all 
bargains that have been previously made are void. 

“This system enables the Committee to defeat operations of the charac- 
ter we have been just describing in cases where they can arrive at the 
necessary facts, 
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“They hear and entertain any objection that any member may make 
to the ‘ settlement,’ as it is called, being granted, and if it is shown to them 
that the promoters have by their dealings, coupled with the allotment. 
practically obtained the command of the market and placed the dealers or 
sellers in an unfair position, the settlement is refused. 

“Such is the remedy provided against the frauds and dishonest prac- 
tices to which the system of permitting shares to be bought and sold 
before their allotment inevitably leads. But the character and results of 
this remedy are worth considering. It is in the nature of ex post facto 
legislation. A bargain is made between two individuals to-day, and a 
fortnight or three weeks hence a body of third persons are to say whether 
it shall be binding ornot. The decision of this body is not made neces- 
sarily to depend upon fraud or dishonesty on the part of either of the two 
contracting individuals, but upon the acts and conduct of the promoters of 
the company. For it must be borne in mind that if a ‘settlement’ is 
refused on the ground that the promoters have bought up their own sharés 
and thus prevented the sellers from completing their bargains, all persons 
who have made contracts for the delivery of shares are equally discharged 
from their liability, though the persons to whom they sold them were en- 
tirely free from blame. It may be said in answer to this that it would be 
impracticable to deal with each contract separately and investigate in each 
case on whose behalf each contract was made, and how many of the buyers 
or sellers were acting in concert to obtain an unfair advantage; and we 
believe that this answer is well founded. 

“ But the result of the entire system is nothing less than this, that to 
make dealings before allotment practically possible without disastrous re- 
sults, it is necessary to provide a power to sweep away and annul all such 
dealings after they have been made, and involve the innocent equally with 
the guilty in the loss of the advantages which their contracts had secured 
to them. 

“ There are, moreover, further objections to the system of granting a 
* settlement’ which have been disclosed to us in evidence. 

“ It is obvious that the exercise of this power being confided, not to any 
external and presumably impartial tribunal, but to the Committee of the 
Stock Exchange, gentlemen who are, many of them, actively engaged in 
business, is likely to lead to feelings of distrust, lest individual interest or 
the indirect leanings of relationship or friendship with those who may be 
largely interested in the event, should go for something in the final deci- 
sion. And we find that on some occasions this feeling has existed, although 
no evidence whatever has been brought before us to show that in any case 
there was ground for charging unfairness or partiality. 

“ Again, the matter does not rest wholly with the Committee. It may 
be the interest of the promoters of any particular company (and it has 
been stated to us that this has happened) that all the bargains made before 
allotment should be avoided and not enforced. 

“Tn such a case they may not ask for a ‘settlement,’ and should any 
third person ask for it, they may, by withholding the necessary documents 
and proofs, make it impossible that the conditions upon which the grant 
of a settlement is dependent, should be complied with. 

“ On the other hand, to enable the Committee to act with effect, it is 
necessary that there should be some one to oppose the ‘settlement,’ and 
bring forward the necessary facts to that end. And it has been suggested to 
us that a traffic sometimes takes place between the promoters who are 
seeking the settlement, and some of the dealers, who would be the chief 
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losers by it, resulting in an agreement to withdraw opposition if certain 
terms were made individually with those dealers. 

“ For instance, in the case of the ‘ Australian and Eastern Steam Navi- 
gation Company’ above alluded to, in which a settlement was refused, we 
were told by one of the chief promoters that the offer was made to them 
that if certain of the dealers were set free from their bargains ‘ settle- 
ment’ might pass withont further opposition, and it was only because 
this was refused that no ‘settlement’ was obtained. 

* Another case before alluded to, that of the ‘ Peruvian Railways Com- 
pany,’ is an instance of the same thing in the opposite direction; there 
a threat of opposition was actually withdrawn by means of satisfying some 
of the dealers, and the settlement was actually granted in consequence, 
though the success of the promoters was ultimately arrested by the Com- 
mittee under another rule. : 

“ We think these things ought not to be laid asa charge against the Com- 
mittee, who appear to have done all that could be expected of them, but 
that these and the like practices are necessarily incident to a system which 
first permits bargains to be made in shares over the existence and distribu- 
tion of which those who may be unlimited buyers have an entire control, 
and then seeks to remedy the unfair advantages which may result by 
the decisions of a tribunal itself not wholly free from the suspicion of 
partiality, and which, though affecting the entire market, may or may not 
be invoked according as the interests of individuals may dictate. The 
question therefore naturally arises whether asystem so thoroughly artificial 
as the making of a market for shares not yet distributed, the distribution 
whereof is in the hands of those who may have entered this market to 
any amount on their own behalf, and which can only be controlled by a 
remedy vicious in principle and necessarily faulty in practice, is one that 
ought to exist. We have no doubt, upon the evidence laid before us, that 
if no such system had existed the greater part of the fraudulent and 
worthless companies by which the public have been defrauded would have 
found it impossible to succeed in attracting public confidence ; and that 
conversely the system placed facilities at the disposal of those who pro- 
moted such companies for entrapping the public which nothing is likely +o 
diminish in the future so long as the system prevails. 

So strongly was this felt to be the case that the Committee of the Stock 
Exchange itself passed a new rule in 1864, declining to recognise all deal- 
ings in shares before allotment. This rule remained in existence for about 
a year, when it was repealed upon the ground that, as these dealings were 
still carried on on behalf of persons outside the Stock Exchange over 
which the Committee had no control, it was not practicable to maintain a 
rule forbidding them within it. We consider, however, that the making 
of the rule itself by such a body of men whose interests and habits would 
strongly disincline them to impose an unnecessary restriction upon any 
market in which the public were willing to deal, is a strong condemnation 
of the practice against which the rule was directed. 

“The question involved in the consideration of dealings before allot- 
ment in the shares of a new company must, however, be considered in 
connexion with the almost precisely similar question which arises in the 
case of the scrip of a foreign loan. 

“This question appears to have occupied a very prominent place in the 
deliberations and conclusions of the Committee of the House of Com- 
mons lately appointed to inquire into the circumstances attending the 
' making of contracts for loans with foreign States. 
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“Tt will be of advantage to recall to attention some portions of this 
report. The Committee say :— 

“ ¢Tn order to induce the public to lend money upon a totally insufficient 
security, means have been resorted to which, in their nature and object, 
were flagrantly deceptive. Conspicuous among them are the dealings in 
the stock~by the contractors for the loan, before its allotment to the 
public. Inthe opinion of your Committee these transactions are deserving 
of much censure. The buying and selling of the stock on behalf of the 
contractor created a fictitious market. The price at which the dealings 
took place in no way represented the value of the stock. It was fixed by 
the contractor or agents at a premium, in order to induce the public to 
believe that the loan was a good investment, or that they would, if they 
obtained an allotment of the stock, realize that premium. The public had 
no means of learning that the contractor was the principal in these trans- 
actions; even the jobber was often ignorant of the fact. There was thus 
no apparent difference between a genuine and a fictitious market. Great 
as the evils of this system are, they are increased when the money of the 
allottees is employed, as in some instances before your Committee, in 
paying for the stock purchased in excess of that sold. The contractor is 
then speculating with the proceeds of the loan itself, and not from his 
own resources ; and if the speculation fails, the loss generally falls on the 

. contracting Government or the public. By these operations the contractor 
is placed in a position of unfair advantage. Where substantially the whole 
of the scrip has been purchased, and thereby is in the possession of the 
contractor, he has, by effecting further purchases of the stock, which no 
dealer has it in his power to deliver, the means of exacting large sums from 
the sellers.’ 

“ After some further remarks, they go on thus :— 

“¢T¢ remains for your Committee to indicate the causes of the losses of 
which a more particular account has been given in the earlier part of this 
report, in the hope that when these causes are clearly understood, some 
means of preventing the calamities which they have occasioned may be 
found. Much evil has been caused by the mis-statements and suppressions 
to be found in the prospectus.’ 

“ They then refer to some other causes, and continue as follows :—‘ But 
the principal cause, compared with which all others sink into relative 
insignificance, is undoubtedly the means employed in order to induce 
the public to apply fora loan. A clear and striking delineation of these 
proceedings may be found in the evidence of Mr. Scott, and the counter 
testimony of Baron Erlanger and Mr. Albert Grant. This is the method 
of proceeding : In some cases it is certain, in others probable, that a loan 
if simply advertised, and left to the judgment of the public, will fail. 
The problem which the class of financiers to whose operations attention 
has been principally directed, havo undertaken to solve is—given such a 
loan, to provide that the whole of it shall be subscribed for. Before the 
loan is advertised, a secret agreement is entered into between the agent or 
contractor for the loan, and one or more persons of capital and influence, 
who, if numerous, are called a syndicate, tv take such portion of the loan 
as is deemed necessary on terms much more favourable than those on 
which it is to be offered to the public. Sometimes a portion of the loan 
is taken ‘firm ’—+that is, the transaction is final and complete; but some- 
times terms are introduced by which the syndicate or contractors may 
throw back their liabilit,,2,: the borrowing State. When these arrange- 
ments are concluded the loan is advertised. The period between the 
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advertisement and the allotment is the opportunity of the syndicate or 
contractors, Although no scrip is in existence, they contrive by purchases 
and concerted dealings on the Stock Exchange to raise the loan to a pre- 
mium, and this premium is maintained at any cost until the period of 
allotment is over. As the loan is issued ata fixed rate, and is kept at a 
premium, there is a clear profit to the allottee, and many persons subscribe 
only with a view of realizing this profit.’ 

“The Committee then proceeded to consider what remedy could be 
devised to put an end to the evil, and referred to evidence which they had 
received as to the desirability of putting an end to all dealings before 
allotment in the case of foreign loans. 

“But they found themselves confronted by a statement made by the 
then Chairman of the Stock Exchange Committee, that if any such 
attempt were made by rendering such dealings illegal, that body would 
nevertheless feel bound to enforce them as debts of honour. 

“And in the face of this evidence they found themselves unable to 
make any such recommendation. 

“Tt has, however, been explained to us by the present Chairman of the 
Stock Exchange Committee that that body is by no means prepared to 
oppose the working of any legislation on this subject; that the mere 
making of the contracts illegal, in the sense that they should not be 
enforceable by law, would not relieve them from the duty of enforcing 
them by their own laws ; but that if the thing were forbidden by law under ™ 
a penalty they would make their rules such as to conform to any such 
legislation. 

“ Nor would such legislation be new in principle or practice. 

“Tn the year 1867 an Act was passed which is commonly known as Mr, 
Leeman’s Act, 30 Vict., cap.29. It was designed to prevent the offering 
for sale on the market for stock-jobbing purposes the shares of joint- 
stock banks by persons who had no shares to sell, and thereby ruining the 
credit and causing the failure of such banks; and by providing that all 
contracts for the sale of such shares should state the distinguishing numbers 
of the shares sold, it practically forbade such dealings. 

“This, no doubt, was an interference with the principle that people 
should be allowed to buy or sell whatever they pleased, whether they 
possessed the thing to be sold or not, and it has been stated to us that in 
practice the provisions of the Act are frequently disregarded; but it 
appears nevertheless to have put an end to the evil for the cure of which 
it was contrived. > 

“ Another piece of legislation still more important in its bearing upon 
the matter now under consideration will be found in the 26th section of 
the Act 7 and 8 Vict., c. 110, which was the Joint-Stock Companies Act 
of the year 1844. 

“This section provided as follows as to companies formed after 
November 1, 1844 :—‘ Until such company shall have obtained a certificate 
of complete registration, and until any subscriber or person shall have 
been duly registered as a shareholder in the Registry Office, it shall not 
be lawful for such person to dispose by sale or mortgage of such share or 
of any interest therein ; and every contract for, or sale or disposal of, such 
share or interest shall be void, and every person entering into such con- 
tract shall forfeit a sum not exceeding £10.’ 

“The whole of this Act was repealed by the Joint-Stock Companies 
Act, 1856, and we have not had before us any evidence as to the practical 
operation of this section while in force, 








862 Report of the Stock Exchange Commission. 


“ With the example of this legislation, however, before us, and with the 
overwhelming proof that, as a matter of fact, these dealings before allot- 
ment constitute the principal means by which fraudulent loans and 
companies have been hitherto rendered possible, we have come to the 
conclusion that if the Legislature would provide that all dealings before 
allotment, whether in foreign loans or the shares of new companies, should 
be prohibited by law under sufficient penalties the change would be a most 
salutary one, and would do more than anything else that could be devised 
to uproot the practices and devices by which the public have been so 
ruinously imposed upon. 

‘“‘ Nor have we been able to obtain from any witness who has expressed 
a doubt as to the propriety of such legislation any reason against it except 
that it would curtail to a very trifling extent the opportunities which a 
bond fide investor in any loan or company at present has of so investing to 
his advantage. 


“¢ SerrLEMENT’ AND ‘QUOTATION? 


“If this suggestion should be adopted, and dealings before allotment 
cease to take place, all bargains might be made for the first account after 
the issue of the script certificates or other necessary documents of title. 

“With regard to ‘ quotation, a question of some practical expediency 
arises. 

“Tt is thought by some that it is necessary, or at least very desirable, 
in the interests of the public, that some guarantee should be secured for 
the performance of the conditions which have been elaborated by the 
Stock Exchange in the rules which we have above quoted on this subject. 

“We concur in this opinion, so far, at least, as it relates to some of these 
conditions. 

“For instance, with respect to foreign loans, we think itis well that the 
Committee should have and exercise the power of refusing to allow a new 
foreign loan to be quoted in the official list until the obligations incurred 
by the same foreign Government in respect of former loans have been 
either discharged or arranged with its creditors. This power the Com- 
mittee have hitherto exercised, we have been informed, with great 
advantage. The details will be found in the evidence of Mr. Price. 

‘Tt is also necessary that the regularity and authenticity of the thing 
professed to be dealt in should be established before it is quoted on the 
market or any bargains in respect of it officially recognized. 

“But many of the other requirements at present insisted upon are 
directed rather to the soundness and general stability of the loan or company 
to which they are applied ; and it is here that, in our opinion, a question 
arises whether it is desirable that the Committee, who represent only the 
market upon which these securities are bought and sold, should take upon 
themselves, even in appearance, the duty of discriminating in any degree 
between those adventures which are sound and desirable and those which 
are the reverse. 

“Tt has been proved to us thata very common, though erroneous, 
opinion is entertained among the public that the Committee in this respect 
undertake a great deal more than in fact they do, and it has been also 
proved that in what they do undertake they are liable to be deceived. 

“ The result is that a sort of spurious stamp of genuineness or soundness 
is supposed to have been given where none was intended, and a favourable 
conclusion of merit arrived at where no conclusion on the subject was 
undertaken to be formed by the Committee. 
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* Moreover, it will be found, on reference to the evidence, that some of 
the present requirements, if enforced, would shut out companies against 
which there is no valid objection, while others would create impediments 
for which there is no need. 

“Tt cannot be denied, however, that the requirements of the Committee, 
and the investigations to which they have led, have in practice been in 
many instances the means of either detecting fraud or of rendering fraud 
which has been subsequently detected more easy of proof. 

“This is a strong argument for the continuance in some form and by 
some authority of these investigations. 

“We think, however, in any case that the Committee of the Stock 
Exchange is not the proper omaing to undertake such duties. 

“ They represent only, as we have before said, the controlling authority of 
the market upon which bonds or shares are sold, and to invest them with 
the duty of inquiring into matters which concern only the validity of the 
things bought and sold is, in some sense, at any rate to popular apprehen- 
sion, to make them responsible for the validity and stability into which 
they inquire. 

“Upon the whole we think, therefore, that if any inquiry beyond the 
matters which we have above specified into the circumstances of a new loan 
or company is deemed necessary for the public protection it ought to be 
undertaken by some public functionary and enforced by law. 


% SPECULATION. 


“It isan undoubted fact that the great facilities afforded by the Stock 
Exchange for the unlimited purchase or sale of all sorts of securities, 
coupled with the system of making bargains for the ‘ account ’— that is, for 
a future day—open a wide door to mere gambling as well as to legitimate 
speculation. And where this has been carried to excess, or undertaken 
by people of limited means, frequently with ruinous result to creditors, 
the blame is by many persons thrown upon the Stock Exchange. We have 
endeavonred to ascertain how far this blame is well founded. The mere 
fact that the Stock Exchange enables people to buy to-day with the sole pur- 
pose of selling again to-morrow or at a future day at an enhanced price, isa 
reproach which is necessarily involved in its existence asa market. But the 
complaint that is commonly made is this—that no such buying or selling 
really takes place, and that those who gamble on the Stock Exchange do 
so by pretending to buy or sell, but in reality doing nothing more than 
agreeing to pay or receive the difference between the market price on the 
day of the agreement and that on the account day. We have not been able 
to ascertain that except in the comparatively few cases of what are called 
‘options’ any such mode of dealing exists. The entire testimony of all 
the witnesses called before us is to the contrary. We are assured on all 
hands that a man who desires to speculate or gamble, and employs a 
broker to buy or sell for him, makes through his broker precisely the same 
bargain on the market that the genuine investor does; and that he is as 
much bound to accept and pay for, or to deliver, the stock which he has 
bought or sold asthe man who is dealing for investment or parting with 
securities which he wishes to sell. The difference between the investor 
and the speculator does not arise until the time for performing his bargain 
has arrived, and thenit is that the speculator, instead of accepting or 
delivering stock as the genuine buyer or seller would do, takes steps to 
relieve himself from the obligation of his bargain. This he may do in 
more ways than one: he may when the account day comes make a fresh 
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bargain with the same dealer with whom he has bought or sold for a 
similar amount of stock in the opposite direction, at the price of the day ; 
the two bargains then cancel one another, the difference in price only 
being paid. But this is, of course, entirely at the dircretion of the dealer, 
to whom it may not be convenient to do so. In that event he can make a 
similar bargain with some other dealer, and thus furnish himself with the 
means of completing his original contract. Or again, he may borrow the 
money, if he is a buyer, to enable him to take up the stock, pledging the 
stock meanwhile as security for the loan; or, if a seller, he may borrow the 
stock which he has to deliver, paying asum of money for the use of it 
until he can replace it. Very large sums of money are thus lent by 
bankers and others, and very large quantities of stock are the subject of 
these loans. 

“Thus in a variety of ways the speculator who has bought or sold for 
‘the account’ is enabled by the payment or receipt of a sum of money, 
whether under the name of ‘contango’ or ‘ backwardation’ or otherwise, 
the details of which it is unnecessary tv go into here, to get rid of the obli- 
gation when the account day comes of paying for or delivering, as the case 
may be, the stock which has been the subject of his original bargain. 

“But this is no part of his original bargain, which, according to the 

ractice of the Stock Exchange, is an absolute and binding one, one which 
. may execute himself and call upon the dealer to execute when the day 
comes, if he is so minded, and from which he can only be relieved by an 
entirely fresh bargain in which those who deal with him are free to make 
what terms they please. 

“ Tt results from these circumstances that the dealers with whom the 
large majority of purchases or sales are effected are entirely unable, 
at the time of making them, to distinguish between bargains made. with 
them for the purpose of speculation and those which arise from the 
desire to invest money or to sell securities. 

“In such a state of things we do not think it is practicable to make 
bargains entered into for the purpose of speculation or gambling any 
more illegal than they are at present, and we do not propose any change 
in the law. 

“ At the same time we are satisfied from the evidence that gambling to 
an enormous extent does exist in the present day, in securities of all kinds, 
and that it is carried on both on the Stock Exchange and by persons out- 
side of it who are not members of the Stock Exchange. The proceedings 
of the Bankruptcy Court are constantly bringing to light excesses of this 
kind, committed by persons who, having lost money in trade, seek to re- 
establish themselves by desperate ventures in speculation. Evil practices 
also of the same kind are rife among persons of very limited means, who 
are not in such circumstances as to justify a broker in speculating for them. 
It is to some extent a matter of surprise that brokers should be found 
willing to undertake such business, seeing that by the rules of the Stock 
Exchange the broker becomes personally responsible to any other member of 
the house with whom he deals for the fulfilment of the contract which he 
makes on his principal’s behalf. But we have been told that much of this 
gambling business, so far as it is contracted by members of the house, is 
done by the younger and more necessitous members, who, having little 
substantial business, are driven to accept business of this kind with its 
attendant risks. 

“We have sought without success for a means of preventing such 
practices, but something, we think, may be done to restrain them to some 
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extent. Although it be true that when a client orders a broker to buy stock 
for him, the broker may not in some cases know whether the client intends 
the purchase as an investment or a speculation, it is equally true that after 
a few transactions the broker must become aware, both from the amounts 
of stock bought or sold, and the way such bargains are dealt with on the 
settling day, of the nature of the business in which his client is engaged. 
The Committee of the Stock Exchange might, therefore, very well hold a 
restraining hand over any of their own members who should turn out to 
have lent themselves to extravagant speculation or to any speculation by 
those who had no adequate means. The Committee should, we think, in 
cases where bankruptcy or insolvency has resulted from practices of this 
kind, call the broker through whose agency the insolvency was brought 
about to account, visiting him with severe punishment in the absence of 
reasonable exculpation. One of the existing rules is as follows :— 

“¢Rule 55. The Committee particularly caution members against trans- 
acting speculative business for clerks in public or private establishments 
without the knowledge of their employers. Members disregarding this 
caution are liable to be dealt with in such manner as the Committee may 
deem advisable,’ 

“Tf the principle of this rule were extended to all speculative business 
which the Committee might think under all the circumstances it was un- 
justifiable for the broker to have undertaken, it would, we think, be a 
salutary change. 

** We proceed now to deal with certain minor points, in which we are of 
opinion that the existing system may with advantage be modified, remark- 
ing that the changes which we recommend are such as can be carried out 
by the Stock Exchange themselves without the assistance or interference 
of the Legislature. 


“ ADMISSION OF MEMBERS. 


“We have in the earlier portion of our report described the two classes 
of persons, members and clerks, having the right of entry into the Stock 
Exchange, and the system at present prevailing as to the admission of 
members. Apart from any complete change in the relations which at 
present subsist between the members of the voluntary association known 
as the Stock Exchange and persons licensed as brokers by the City of 
London, we are of opinion that, having regard to the interests confided to 
their charge and to the complete trust which clients outside have to repose 
in their brokers, admission to the voluntary association ought to be placed 
under somewhat more stringent regulations. The Stock Exchange has in 
past time been accused of being a monopoly, and it has sought to justify 
itself by throwing open its doors as widely as possible to persons asking 
for admission. On the other hand it must be remembered that the public 
have been taught to rely to a certain extent upon the guarantee afforded 
by membership of such an association, and that by rendering admission too 
‘easy the Stock Exchange is in danger of misleading the public and of 
bringing odium upon itself. It iscertain that of late years there has beena 
great increase in the number of members, and it has been suggested to us 
that sufficient attention has not been paid to the character, position, and 
general fitness of those admitted, and that the formal questions required by 
Rule 34 have been allowed to take the place of any real inquiry. We are 
strongly of opinion that there should in every case be a bond fide inquiry 
into the above matters, and we are of opinion that such inquiry would be 
better carried out by a sub-committee appointed for the special purpose than 
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by the general committee, in which the sense of individual responsibility 
is weakened by numbers. We may add that such a system appears to be 
in force in some of the provincial Exchanges and in other analogous 
institutions. 

“We are further of opinion that it would be desirable that the period 
for which the present security is taken should be extended to four years 
instead of two. The suggestions which we have here made apply primarily 
to the admission of members who have had no previous experience on the 
Stock Exchange. We are of opinion that the present system of giving 
advantages to those who have previously served as clerks is founded upon 
sound principles; but we should at the same time make a proportionate 
increase in the period for which security should be required on their 
admission as members. 


6 DEFAULTERS. 


Closely connected with the subject of the admission of new members 
is the re-admission of those who have ceased to be members of the Stock 
Exchange through default or bankruptcy. The rules and regulations of 
the Stock Exchange with regard to defaulters form an important part of 
the code of the institution, and the adjudication of cases arising under 
them is one of the main functions of the Committee for General Purposes. 
Like other rules of the same body their object is the speedy and effectual 
settlement of all questions at issue between members without the inter- 
vention of the law. Confined to matters arising between members, these 
rules are not objectionable. There are, however, two points affecting the 
status of the defaulter and his relation to his clients in which we are of 
opinion that the existing practice might be materially improved. Accord- 
ing to the custom of the Stock Exchange a defaulter who has paid out. of 
his own resources at least one-third of the balance of his losses is eligible 
for re-admission. On application for re-admission, his affairs are investi- 
gated by a sub-committee of the Committee for General Purposes, and 
according to the report of the sub-committee he is re-admitted as falling 
within one of the three classes described in Rule 164. 

“‘The first class consists of those who have failed from default of 
principals or from other circumstances where no bad faith nor breach of the 
regulations of the house has been practised, where the operations have 
been in reasonable proportion to the defaulter’s means or resources, and 
where his general conduct has been irreproachable. 

“ The second class is for cases marked by indiscretion, and by the absence 
of reasonable caution. 

“The third class is for those ineligible under either of the former 
classes, whom, nevertheless, the committee may not feel warranted in 
excluding from the Stock Exchange. 

“ This third class has, we are informed, been abolished since this Com- 
mission has been sitting. 

“ From a statement which has been laid before us, it appears that out of 
265 members who have been in default in the last ten years, 116 have 
applied for and 105 obtained re-admission. Of these, 4 have been re- 
admitted under Rule 32 on payment in full of all their liabilities, and the 
remainder under Rule 164. Of these latter, eight have been re-admitted 
as falling within the first class, 78 in the second class, and 15 in the third. 
We are of opinion that such a proportion of persons re-admitted, whose 
conduct has avowedly been marked by indiscretion and want of reasonable 
caution, is excessive, and that the rule of the Stock Exchange should be 
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against the re-admission of defaulters unless they can be proved to fall 
within the first class, except under very special circumstances. Such a 
rule, loyally carried out, would do more to deter members of the Stock Ex- 
change from the reckless speculation which brings deserved discredit upon 
the institution than any forcible restrictions of the Legislature, and there 
can be no doubt that the Stock Exchange have the power, if they have 
the will, to carry such a rule into effect. We are further of opinion that 
on the re-admission of defaulters, fresh security should be required to the 
same extent as on their original admission, the Committee having the 
power to make a reduction in special cases. 

“The second point to which we should wish to draw attention with 
regard to defaulters is that no notice of the fact is communicated to 
the outside world, and that even pending the settlement of his affairs, 
and before re-admission, the defaulter is allowed, with the sanction of 
the Committee, to carry on his business through some other member of 
the house. This, we are of opinion, ought not to be allowed, except 
with the knowledge and consent of the client, and it should be for the 
defaulter to show that such consent had been obtained. 

“It remains to be pointed out that, while the present system of deal- 
ing with the estate of a defaulter by the authorities of the Stock Exchange 
works thoroughly well in respect of his liabilities to members of the 
association, it does not and cannot provide for or deal with any liabilities 
he may have outside the Stock Exchange. It cannot, therefore, supersede 
or interfere with the ordinary law of bankruptcy, and is only applicable in 
cases where there are no ouiside creditors, or where they have become 
consenting parties. 


‘‘ COMMISSIONS, 


“The whole subject of commissions, including the fixing of an official 
tariff, and the system now in force by which brokers divide commissions 
with persons outside the Stock Exchange who bring them business, 
together with the practice of taking for themselves a second commission 
on certain transactions with financial houses, which they would not be 
entitled to within the house, has been much discussed by several of the 
witnesses before us. 

“The conclusion at which we have arrived in respect of these questions 
is, that they do not call for any interference on our part. 

“The question of an official tariff of commissions is one purely of the 
internal arrangement of the Stock Exchange. If the preponderance of 
opinion among the members is in favour of such a plan, they could 
compel the committee to carry a rule to that effect, although it might 
be found difficult to enforce it. If, on the other hand, public opinion is 
in favour of free and open competition, there seems to us no ground for 
appealing to the Legislature to protect any one class of brokers against 
another, even if such interference were sure to be successful. If it be 
true, as has been suggested to us, that cheap brokerage means bad bar- 
gains, it must be left to individuals to buy their experience. The same 
remarks apply to the system of division of commissions. If it is worth 
the broker’s while to do business at half the usual commission, he must 
be taken to be the best judge of his own interest, and there can be no ground 
for interference with the practice by authority. But we are decidedly of 
opinion that the client ought to know who it is that he is paying, and for 
what. 
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* The last point upon the subject of commissions—as to the right of a 
broker to receive two commissions upon one transaction—is more difficult 
to determine. The question of a double commission exists in two cases, 
the facts of which are quite dissimilar. 

“In the one case a broker receiving orders from two clients at the same 
time to buy and sell, sets the one off against the other directly without 
going to a dealer on the market, divides the turn which is thereby saved 
between his clients, and charges brokerage to each. In such a case the 
broker undoubtedly acts for two clients in the same transaction, and thereby 
gets two commissions ; yet it is obvious that had he gone into the market 
and sold and bought again the same stock with adealer he would undoubt- 
edly have had a claim for brokerage on each transaction, and the clients 
would have had to pay the dealer’s turn in addition. It is hardly possible, 
therefore, to object to the course taken by the broker, though it is open 
to this possibility, that he might under this system of executing the orders 
he had received, have charged to his clients the market price for buying 
and selling, and have kept the turn of the market for himself. We 
ought in fairness to add that no suggestion has been made to us of such a 
course having ever been taken. 

“ The other state of facts out of which arises the question of double com- 
missions occurs chiefly, we are told, in the case of new loans remaining in the 
hands of contractors or bankers. In such cases a broker having an order 
to buy will, we have been told, instead of going to a dealer in the Stock 
Exchange, go direct to the contractor outside. He may or may not obtain 
the stock for his client at a less price than he would have given for it on 
the Stock Exchange, but, whether he does so or not, he gets a second com- 
mission for himself from the contractor or banker from whom he buys the 
stock, The custom has been defended by witnesses on the ground that it 
is a mere extension of the principle of the broker acting for two clients in 
the case above referred to. The contractor, it has been said, is in the 
position of a client who has given the broker a standing order to sell, and 
the broker has a right to his remuneration for executing this order. It 
has been defended also on the ground that the broker takes extra trouble 
and incurs extra risk in dealing outside the house, and also on the ground 
that the client, asin the previous case, benefits by the arrangement. On 
the other hand, it has been suggested to us by some witnesses, that brokers 
are occasionally tempted to give more than the market price inside the 
house in order to obtain for themselves the second commission by going 
outside, and itis obvious that such a temptation must always exist. 

“ These practices have been put prominently forward by many witnesses 
as an evil in the usages of the Stock Exchange which the Committee ought 
to have interfered to suppress. We are not of opinion that there is any- 
thing in such dealings which calls for their suppression; but, as in the case 
of the divided commission, so in this we think the client ought to be in- 
formed of the fact; It isan inexorable rule of law that no agent in the 
course of his agenty can, in the matter of his agency, be allowed to make 
any profit whatever without the knowledge and consent of his principal, 
and the rules of the Committee ought to be such as to enforce this principle, 
which is one of common justice no less than of law. 


“THe Orriorar List. 


“ One of the most fertile sources of distrust and suspicion in the employ- 
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ment of brokers which have been brought to our notice is that which arises, 
from the present form of the official list. 

“Tt is a common complaint with those whoemploy a broker to buy or 
sell for them on the Stock Exchange, that their business is apparentlycharged 
to them at the most unfavourable prices; that, in the words of one com- 
plainant, they seem always to buy at the highest, and to sell at the lowest 
quotation, while in some cases the price at which their business has been 
transacted does not appear at all upon the official record. This arises in 
part from a misunderstanding of the method of Stock Exchange business, 
and ignorance of the fact that the highest of the two prices always means 
= = at which stock can be bought, and the lowest that at which it can 

80 

“ This difficulty arises in part also from this—that in reference to some 
securities, such as bonds or debentures, there are two or more classes of the 
same species of security ; that is, bonds for a small amount such as £20, 
others for £100, and others for £500, and others for a larger amount. 
There may be a scarcity of the smaller of these classes, which tends to a 
slightly higher price; and the official list quotes only the general price, 
taking no notice of these slight differences. 

“ It is difficult to see how this could be remedied except by additional 
columns in the list for each separate class which commanded a different 
price. Whether this would practically be feasible is a question which the 
committee would do well to consider, as the removal of distrust is a result 
well worth achieving at the price of mere inconvenience. 

“Tt may be true that the primary object of the official list is not to in- 
form those who have bought or sold the day before of the true state of the 
market, so as to enable them to verify the doings of the brokers they have 
employed. But it is equally true that these official lists afford to the public 
the only glimpse which they have of the market and what goes on within 
it ; and we are strongly of opinion that it is very much to the interest of 
the Stock Exchange that these lists should be made as perfect as possible, 
for the dissipation of unjust suspicions and the upholding of confidence in 
its members. With this object we would recommend that the duty of 
marking all variation in the prices at which business is done should be 
enforced as strictly as possible, and that no pains should be spared to make 
the list a complete and faithful record. 

“Connected with this subject, and in our opinion worthy of serious 
attention, is the practice of putting into the official list closing quotations 
which are not under official sanction at all, but are furnished by individual 
dealers in the market who are subject to no responsibility. It has been 
proved to us that such prices are not by any means always to be depended 
upon, and that they are in some cases seriously misleading. We are of 
opinion that a List Committee should be appointed, whose duty it should 
be to authenticate these closing quotations, and to be in a general sense 
officially responsible for their accuracy. The publication of that which is 
official, together with that which is not, in one and the same list, with- 
out distinction, no matter what explanatory heading is affixed to it, cannot 
fail to mislead careless people—that is to say, the majority of the com- 
munity, 


6 INCORPORATION, 


“ We have thus dealt in detail with the existing system of the Stock 
Exchange, and have described the various changes which we are prepared 
VOL, XXXVIII, 61 








870 Report of the Stock Exchange Commission. 


to recommend to your Majesty. To carry these recommendations properly 
into effect, it is in our opinion necessary that a change should be made in 
the status of the institution itself. It is to be borne in mind that so long ) 
as the Stock Exchange remains, as at present, a merely voluntary association, 
subject to no external control whatever, little permanent advantage can 
result from any attempt to effect improvement in the rules and regulations 
of the governing body, or the mode in which transactions on behalf of the 
public are carried on. The members of the association are a constantly 
varying body, andthe committee hold office only for one year. Assuming, 
therefore, that changes such as we have suggested are adopted by the com- 
mittee, it is obvious that there can be no security for the continuance of 
these improvements. The members of the committee wlio may have estab- 
lished them may, at the expiration of the current year, cease to be in office, 
and their successors, elected by a bare majority of the members of the Stock 
Exchange voting at any election, may entertain and give effect to wholly 
different views. It is clear, therefore, that permanence can only be secured 
by a change in the constitution of the association itself. 

“The desired object could, we think, be accomplished by the creation, 
either by Royal Charter or by Act of Parliament, of a corporate body. 
This body would be under the management of a council or committee 
which might be elected as at present, and with very similar powers. The 
first bye-laws might be framed on the present rules and regulations, with the 
alterations we have suggested ; and power might be given to the corpora- 
tion to alter them from time to time, subject only to the provision that no ? 
alteration should become operative until approved by the President of the 
Board of Trade, or some other public authority competent to form a judg- 
ment on the propriety of any proposed change. 

“Protection would thus be afforded not only to the public but to mem- 
bers of the Stock Exchange themselves against sudden and ill-advised 
changes at the instance of a mere numerical majority of the members for 
the time being. 

“In other respects incorporation would seem to offer considerable facili- 
ties and advantages to the institution, and would lessen the personal re- 
sponsibility of the members of the governing body. 

“ At the same time we wish to express our conviction that any external 
control which might be introduced by such a change should be exercised 
with a sparing hand. 

* The existing body of rules and regulations have been formed with 
much care, and are the result of long experience and the vigilant attention 
of a body of persons intimately acquainted with the needs and exigencies 
of the community for whom they have legislated. Any attempt to reduce 
these rules to the limits of the ordinary law of the land, or to abolish all 
checks and safeguards not to be found in that law, would, in our opinion, 
be detrimental to the honest and efficient conduct of business, The effect 
of incorporation, suchas we intend it, ought to be in the opposite direction, 
for the rules of a voluntary association would receive additional force and 
sanction by becoming the bye-laws of a corporation recognised by the State, 
and approved by a public authority. 

‘‘ There is another cogent reason for proposing the incorporation of the 
members of the Stock Exchange. 

“The position of broker in any market is one of confidence, and its 
duties are such that the public interests require some safeguard to be pro- 
vided against undue advantage being taken of that confidence. It has , 
been proved tous by the Town Clerk of the City of London that for 500 




















Report of the Stock Exchange Commission. 871 


or 600 years the law provided for a complete control over the office of 
broker in the City of London, by requiring all persons following that 
vocation to take out a license, under heavy penalties for acting as broker 
without it. The granting this license, and its withdrawal in case of mis- 
conduct, was one of the ancient duties and privileges of the Corporation 
of the City of London. In the year 1870, however, an Act of Parliament 
was passed under which, while the license was retained, and with it the 
yearly fee of £5 to the City, the Court of Aldermen were discharged from 
all duty of making inquiries into the fitness of an applicant upon the 
grant of a license or of punishing misconduct by withdrawing it. 

“The reasons for this legislation were, we believe, to be found in the 
manner in which the jurisdiction of the Court of Aldermen was exercised. 
Publicity was often given to charges which, on investigaticu, turned out 
to be wholly without foundation, and no means existed, on the other 
hand, for ensuring that cases of real misconduct should be effectually dealt 
with. 

“ This legislation, however, as applied to stockbrokers, in whom, of ne- 
cessity, entire confidence has to be reposed, could not have been otherwise 
than disastrous, if the duty thus relinquished by the Court of Aldermen 
had not been practically discharged by the Committee of the Stock Ex- 
change. 

s But it has to be borne in mind that the committee had no power over, 
and no means of controlling, persons who were acting as stockbrokers 
without being members of the Stock Exchange. 

“Tt is notorious that a considerable number of such persons exists, and 
it is for obvious reasons desirable that they should be brought under the 
same control as the members of the house. 

“ We do not doubt but that the existing rules and regulations, amended 
in the manner we have proposed, will, if firmly administered, exercise the 
needful check upon improper admissions to the office of stockbroker, and 
on the conduct of brokers when admitted. But we think that the public 
should have some guarantee for the continuance of these rules, and for 
their due administration. That guarantee would, we think, be afforded if 
the members of the Stock Exchange should be willing to take upon them- 
selves the public character and responsibilities of incorporation. To such 
a corporate body the exclusive right and duty might well be confided of 
granting a license to act as stockbroker upon the applicant giving proper 
bmn and becoming a member of the corporation, and bound by its 

ye-laws. 

“ But in the event of their declining this position, we recommend that 
some public functionary should be bound, in the case of stockbrokers, to 
exercise the authority and discretion in granting and withdrawing licenses 
which were until lately exercised by the Court of Aldermen, in the manner 
described at length in the evidence of Mr. Monckton. 

“We will not anticipate, however, that the offer of so valuable a privi- 
lege as that of incorporation, if made to the members of the Stock Exchange, 
would be rejected by them. 

“Tt is recommended by us, not because we have any reason to think that 
the present association has at all in the main fallen short of its duties in 
the past, but rather for the purpose of strengthening its hands and increas- 
ing its efficiency in the future. And if, preserving the element of self- 
government, additional weight could be given to the institution, and 
additional consideration and reliance bestowed upon its members, by in- 
vesting the existing association with a public character in the form of a 
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charter of incorporation, we are of opinion that it would be a sensible 

gain to the public. 
6 PENZANCE, 
* BLACKBURN. 
‘*Spencer H. WALPOLE. 
“KE. P. Bouveriz. 
‘¢*EpWARD STANHOPE. 
“N. M. pe RorHscHILp, 
“ Henry H, Gisss. 
“ *Bens. B. GREENE. 
* Joun HoiiaMs. 
* CoteRIDGE J. KENNARD. 
“+S. R. Scorr. 
“J, R. Yorxsz. 

“ Dated July 31, 1878, 


“R, G. C. Mowsray, Secretary. 





“ RESERVATIONS BY Mr. WALPOLE. 


“T have signed this report, agreeing generally to its statements and 
conclusions. But there is one conclusion which I cannot concur in— 
namely, the conclusion that it would be a salutary change in the law ‘to 
provide that all dealings before allotment, whether in foreign loans or in 
the shares of new companies, should be prohibited under sufficient penalties 
by statutory enactment.’ 

“ This subject was very carefully considered by the Select Committee on 
Foreign Loans in 1876; and that committee was unanimously of opinion 
that such a change in the law would not be advisable. The evidence 
before them and the evidence before us tends strongly to show that any 
legislation which obstructs the free disposition of property, when that dis- 
position does not carry with it a moral taint, would be mischievous in 
principle and futile in practice. It would be mischievous in principle, for 
such a law would disturb the free current of a great mass of legitimate 
business on the Stock Exchange, merely because there have been, or might 
be, a few exceptional cases in which that freedom is liable to be abused. 
It would be futile in practice, for experience proves that if public opinion 
did not go along with it, a statutory enactment of that kind woald be cer- 
tainly evaded in various ways, and, like Sir John Barnard’s Act, would be 
probably inoperative, or made an excuse by dishonourable persons for 
getting rid of their contracts when it was inconvenient to keep them. 

“S. H. WaLpore. 

“ August 2, 


% RESERVATIONS BY Mr. EB. Srannore. 


“Tt is with much regret that I differ from some of the conclusions at 
which my colleagues have arrived. It is, perhaps, right to add that the 
following observations are made entirely in an unoflicial capacity. 


“INCORPORATION OF THE Stock ExcHanae. 
- “TI, Having recommended certain changes in the rules and regulations 
of the Stock Exchange (in most of which I heartily concur), we were con- 
fronted by the difficulty that the majority of the members of the Stock 





“** Signed subject to the reservations annexed to this report. 
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Exchange might refuse to accept them, and that even if they were tempora- 
rily accepted, there was no security for their permaneuce. 

“Tn these circumstances, the suggestion is made by the report that if 
only the Stock Exchange could be induced to apply voluntarily for incor- 
poration, the opportunity might be taken by the State to impose upon 
them certain regulations against their will, and to prevent them from being 
changed, except with the approval of ‘ the President of the Board of Trade 
or by some other public authority.’ 

“It is very difficult to believe that any application will be made for in- 
corporation upon such terms. If the Stock Exchange approve the altera- 
tions which we have suggested in their rules, it is perfectly within their 
power to adopt them; if they do not, is it likely that, in return for advan- 
tages of a visionary and indefinite character, they will abandon the freedom 
of their present position, and submit to State regulation ? 

“ But, supposing such an application to be made, and Parliament to be 
prepared to incorporate the Stock Exchange on the terms which are 
embodied in the report, the consequence would be that rules so established 
would be stereotyped, and could only be altered, even in the minutest 
details, with the approval of a department of the State. In my opinion 
this requirement would be either mischievous or nugatory. To attempt to 
regulate the manner in which business is conducted in the great money 
market of England is going far beyond the province of the State, nor is 
any Government department in any way qualified to undertake it. The 
report indeed recommends that external control should be exercised with 
a sparing hand. But experience seems to show that the first commercial 
crisis, or the discovery of any gigantic fraud, would cause a pressure for 
further restrictions which the department intrusted with these duties could 
not possibly withstand. 

“Tf incorporation is to be anything more than a theory, it seems to me 
that it must either be imposed compulsorily upon the Stock Exchange, or 
it must be offered to them on terms which will make it worth their 
while to accept it. The first alternative I reject, for the reason given by 
the Select Committee on Foreign Loans, that it would destroy that 
freedom which is the life and soul of the institution. 

“If, however, any voluntary scheme commends itself to the opinion of 
the Stock Exchange, its primary condition should be to reserve to that 
body absolute liberty in the transaction of their ordinary business (as to 
which we are all of opinion that, speaking generally, no just fault cau 
reasonably be found), and also the power of adapting their rules, with the 
utmost ease and freedom, to the varying wants of the times. For this pur- 
pose it would appear to be sufficient to require that any bye-laws they may 
think fit to make for the transaction of their business should be submitted 
for approval to some such authority as a Judge of the superior courts or 
the Recorder of the City of London, whose only function it should be to 
certify that the bye-laws so framed are not inconsistent with the constitu- 
tion of the incorporated body or with the law of the land. 

“ A precedent for such a course is to be found in the case of Lloyd’s, 
which was incorporated with a somewhat similar provision. 


¢¢ PROTECTION OF THE PUBLIC AGAINST FRAUD. 


“ II. The objections which exist to those portions of the rules dealing 
with settlements and quotations, which profess to be for the protection of 
the public, are fully stated in the report, and I entirely agree with my 











874 Report of the Stock Exchange Commission. 


colleagues in thinking that the Committee of the Stock Exchange is, from 
its constitution, an unfit body to undertake these duties. ‘They have at- 
tempted to do what, from no fault of their own, they cannot properly do, 
and which only brings discredit upon them in the event of failure. But I 
cannot join them in recommending that these investigations should in 
future be undertaken by a public functionary. 

“Tt appears to me to have been clearly established— 

“ (1) That these investigations have been almost utterly useless as a 
means of preventing unsound schemes from being floated upon the market, 
No fraudulent foreign loan has ever been stopped, and in the case of a very 
small proportion only of the numerous rotten companies which have been 
brought out of recent years lave the designs of the promoters been 
interfered with. 

“« (2) That the general public believes the investigation to be much 
more complete than it really is, or can be. What actually happens is this: 
A broker attends before the committee to answer any questions that may 
be put. The theory is that he is acquainted with all the circumstances 
connected with the promotion of the company or foreign loan. The fact 
is often precisely the reverse. 

“ (3) That the effect of this is to attach a fictitious value to those new 
loans and companies which have obtained a settlement and quotation, and 
to induce the public to invest in them. 

“ But if these objections exist to any investigation undertaken by the 
Committee of the Stock Exchange, to what extent are they likely to be re- 
medied by the transfer of that duty to a public functionary? The inves- 
tigation would be just asincomplete. It would generally be ex parte, and, 
as such, practically useless, And I need do no more than hint at the 
possibility of corruption to which such a system would be liable. 

“ Again, if the fact of an inquiry by the Committee of the Stock 
Exchange is misleading to the public, the evil would be enormously aggra- 
vated by the consideration that the person intrusted with it was a public 
official. They would inevitably rush to the conclusion that any scheme 
which had received the stamp of his approval must certainly be sound, and 
thus his appointment would have a tendency to impair the individual 
vigilance which would otherwise be exercised. 

“ A similar experiment has been often tried and has invariably failed. 

“Passing over earlier instances, it will be sufticient for me to call 
attention to the Joint-Stock Companies Act of 1844, That Act was passed 
in the belief that it was possible, by preliminary rules and investigations, 
to check almost every evil which arose out of the formation of these com- 
panies. That belief was short lived. This is the opinion formed of its 
working by a Select Committee in 1853, presided over by the late 
Mr. James Wilson :— 

“¢That an apparent compliance with the provisions of the Act of 
Parliament, and a certificate of complete registration, while they have 
proved entirely ineffectual for the professed objects, and no real security 
for the public, have afforded facilities, under the sanction of Parliamen- 
tary authority, embodied in regulations administered by a public depart- 
ment, for the formation of companies and the perpetration of frauds 
which could not otherwise have been accomplished.’ 

“Three years later the restrictions so imposed upon joint-stock 
companies were replaced by the free system which has ever since been 
maintained in our legislation. Parliament has always, and, as it appears 
to me, wisely refused again to intrust any such duties to the registrar, or 
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to any public officer, and there is nothing in the evidence to lead me 
to the conclusion that any object would bo gained by a reversal of this 
olicy. 

st The only protection which can be afforded to the public is publicity, 
and this is best guaranteed by the doctrines of the Courts of Equity, which 
make directors liable for the fraudulent concealment of any facts material 
to be known by the public when they were invited to subscribe for the 
shares of the company or for the foreign loan, 


“ DEALINGS BEFORE ALLOTMENT. 


“ TII. Upon this point I agree entirely with the opinion expressed by 
Mr. Walpole. 


‘ EDWARD STANHOPE. 
%* August 2, 1878. 


“ RESERVATIONS BY Mr. GREENE. 


“ T have signed the above report subject to the following reservations :— 

“1, With regard to ‘incorporation,’ I concur in the views of Mr. 
Stanhope. I do not see what advantage either to the public or to the Stock 
Exchange itself is to be derived from it, but if the Stock Exchange should 
itself appy for it I see no objection to its being granted. 

“2, With regard to ‘special settlements and quotations,’ I do not 
‘concur in the second paragraph on page 20, ‘that many of the other re- 
quirements at present insisted upon are directed rather to the soundness 
and general stability of the loan or company to which they are applied.’ 
Though some of the requirements of the Stock Exchange may have the 
effect of hindering the introduction of unsound schemes, they are mainly 
directed to regulate the marketable formalities necessary to safe dealing in 
new shares and loans. I believe it impossible to create any authority that 
could certify to the soundness of all the various schemes that are brought 
out, This must be left to the judgment of the public, who cannot be too 
often told that in this respect they must form their own opinion. 

“ Nor do I concur in clause § on page 20, ‘that the Committee of the 
Stock Exchange is not the proper authority to undertake such duties.’ 
For the duties which it professes to undertake I fail to see what other 
authority could, with advantage, be substituted for it. 

“ August 2, 1878, ° ' 8B. B. Greene. 

“ RESERVATIONS BY Mr. Scort. 

“ In affixing my name to this report I desire to make the reservations 
following :-— 

“1, With regard to incorporation, I object to recommend it, for the 
following reasons :—Hitherto the Stock Exchange has been carried on 
with great success as a voluntary association, and has had a vigorous 
growth. It has not enjoyed a single legal privilege, yet it has thriven, and 
the public have neglected more than one effort to establish an open market, 
to resort to it for business, and to give it exclusive confidence. 

‘This Royal Commission has been sitting more than twelve months, 
yet no important or reliable evidence has been volunteered of a character 
adverse to the general practices or conduct of business on the Stock 
Exchange. 

“Tf proof be required that the internal legislation and administration of 
the Stock Exchange enforce a higher standard of morality than the law 
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can reach or enacts for the regulation of other trades, such proof is to be 
found in the fact that recently the Committee of the Stock Exchange were 
assailed at law by a member whom they had expelled on a charge of dis- 
honourable conduct, the lawsuit being based on the ground that the action 
of the committee was not justified in law. 

‘The trial lasted seven days and proved abortive, the distinction be- 
tween the standard enforced by the committee and the statutory provisions 
of the law not being appreciated by the special jury promiscuously selected 
from various trades, although quite intelligible to the Judge. 

“Tn maintaining this high standard the committee are compelled to go 
beyond the common law, binding their members to the observance of 
their rules and practices, even though not. enforceable in a court of law. 

“If, however, they should submit to incorporation, their rules would 
have to be assimilated to the law and their freedom of action would be 
curtailed, results which might tend to cripple them in sustaining the 
standard alluded to and operate in many ways as a hindrance to that 
rapidity of action which is an absolute necessity in critical times. 

“ Further, incorporaton implies, in some sort, monopoly, and it remains 
to be proved that the public would gain by any restriction of the freedom 
of trade, even in stocks and shares. 

‘“‘T adhere to the opinion expressed in 1875 by the Committee on Foreign 
Loans, on page 47 of their report, as follows: ‘That such a body (the 
Stock Exchange) can be hardly interfered with by Parliament without 
losing that freedom of self-government which is the only life and soul of 

usiness.” 

“2. With regard to dealings before allotment, it appears to me that 
before resorting to prohibition by penal enactment it should be seriously 
considered whether the law might not be so improved as to deal penally 
with all promoters resorting to fraudulent practices in the issue of new 
schemes, leaving untouched all legitimate operators. 

“Recent trials at law have shown that promoters can now be more 
easily made subject to penalties than formerly; and there is no apparent 
reason why all frauds by this class of persons should not be effectively 
dealt with by an amendment of the law. 

“ Dealing prior to allotment not being in itself wrong (as is admitted 
by the proposal to restrict only dealings in two classes of securities), the 

ublic could not be brought to regard it as, per se, objectionable, even after 
egislation, and if any proposed enactment did not carry with it the public 
sentiment, it would necessarily prove abortive. 

“3. With. regard to special settlements and quotations, I do not agree 
with the report under this head. It is not in accordance with the rules or 
practice of the Committee of the Stock Exchange that ‘the requirements 
at present insisted upon are directed rather to the soundness and general 
stability of the loan or company to which they are applied,’ &c. A glance 
at the rules relating to settlements embodied in the report will show that 
the rules apply exclusively to regularity in bringing out the new concern, 
and in no way apply to the ultimate probability of success or profit. 

“Tf the public are prone to fall into the mistake of thinking that the 
committee perform the duty of authenticating in any way the schemes to 
which they grant settlement or quotation, they would be still more prone 
hn rod bs the same direction with regard to a ‘public functionary’ backed 

y the law. 

“It is my belief that the rules in force have arrested the floating of 

many undesirable schemes, and I think that as yet there has not been any 











Anglo-Californian Bank. 877 


authority suggested so suitable for the detection of fraud as the Committee 
of the Stock Exchange, respecting whom the report virtually admits 
nothing has been proved by the inquiries of the Commission to render 
them unworthy of a duty not sought for or coveted by them, but imposed 
upon them by circumstances which have arisen from time to time, and 
over which they have had little control. 

“ August 2, 1878. “§, R. Scorr. 





Reports of Jot Stock Banks. 


THE ANGLO-CALIFORNIAN BANK, LIMITED. 


Revort presented to the shareholders at the fifth ordinary annual meeting, 
held in London, 4th September, 1878. 

The directors beg to submit the statement of accounts for the year ended 30th 
June last, The commercial depression alluded to in last year’s report, has con- 
tinued to prevail in California during the past twelvemonth, but a bountiful 
wheat harvest affords the ay ag of a general improvement. The gross profits, 
after making full provision for bad and doubtful debts, are £66,845. 9s. 5d. 
Allowing for all charges at San Francisco and London, there remains 
£35,497. 18s. 11d. as the net profit for the year. Adding to this £1,791. 12s. 7d. 
brought forward from last year, there are £37,289. 6s. 6d. available for appro- 
Peers An interim dividend of ten shillings per share having been paid ir 

rch last, the directors now propose a further dividend of eight shillings per 
share, making the dividend for the year nine percent. per annum, free of income 
tax. The board propose carrying £4,000 to the reserve fund (which will then 
stand at £38,000) leaving £1,188. 3s. to be carried to profit and loss new account. 
Pursuant to the articles of association, Messrs. Hugh McCulloch and Joseph 
Sebag retire from the board, but being eligible offer themselves for re-election. 
The directors further propose that the ordinary general meeting of the company 
shall henceforth be held annually in the month of March instead of September, 
and a resolution to this effect will be submitted to the shareholders. The board 
are glad to acknowledge the unremitting attention to the bank’s interest evinced 
by the managers and staff. 


Balance=sheet, 30th June, 1878. 


Dr. LIABILITIES, 


Capital authorised, 59,970 shares of £20 each, £1,199,400; 
600 deferred shares of £1 each, £600. Subscribed 29,970 
shares with £10 called up, £299,700; 600 deferred shares, 


£600 oe oe oe ve ve oe ve -» £800,300 0 0 
Reserve fund me ae me oe oe oo oe 34,000 0 0 
Bills payable, current, deposit and other accounts .. +. 682,095 15 5 


Profit and loss—balance as per statement below £37,289. 68. 6d. ; 

deduct—interim dividend of 10s. per share declared 22nd 
February, 1878, £14,985 os oe oe ee oe 22,304 6 6 
$988,700 1 11 


To liabilities on bills receivab e discounted, not yet run off .. £66,075 6 7 


$+ 
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Cr. ASSETS. 
Cash at bankers, on hand and at call.. oe ee «. £188,125 2 7 
Bills receivable, current, and other accounts.. re ee 758,635 9 9 
Bullion in hand and in transitu os oe se ee 41,9389 9 7 


£988,700 1 11 
——— ee 


Profit and Loss Account for the year ended 30th June, 1878, 


Current expenses at head office and San ern including 
—— remuneration $31,347 15 6 
viz.: undivided profit at 30th June, 1877, 
£1, 791. 12s. 7d.; net profit for this year, £35,497. 13s, 11d... 37,289 6 6 


£68,637 2 0 


a 30th June, 1877 ee ee ee £1,791 12 7 
Gross profits for the year, after making provision "for bad 

and doubtful debts, as estimated by the San Francisco 

managers .. ee oe oe ee oe oe ee 66,845 9 §& 











£68,637 2 0 

Dr. APPROPRIATION. ! 
Interim dividend 10s. per share, 29,970 shares oe eo £14,985 0 0 
Proposed dividend, 8s. per share. oe 11,988 0 0 
Dividend on deferred shares as per articles of association sie 5,128 8 6 
Reserve fund ee ee ee “< oe ee si 4,000 0.0 
Profit and loss new account oe ee ee oo “9 1,188 3 0 


£37,289 6 6 


Cr. 
Amount in hand as per profit and loss account.. oe -» £87,289 6 6 


£37,289 6 6 





a | 





AUSTRALIAN JOINT-STOCK BANK. 


Firry-rirst report presented to the shareholders at the half-yearly general 
meeting, held at the banking house, Sydney, on Wednesday, 24th July, 1878. 

The directors have pleasure in submitting the report for the half-year ending 
30th June, 1878. The accounts have been examined and certified by the 
auditors 
The net ‘profits for the half-year, after deducting rebate on bills, 

interest on fixed deposits, and providing for all bad and doubt- 

ful debts, amount to » £38,760 8 9 
To which has to be added the balafice of undivided profits from 

31st December, 1877 ee ee ee ee ee ee 5,077 8 0 


Making available for distribution .. . £43,837 16 9 
To be ap ted as follows:—To the reserve "fund, £10, 000: 

to divi at rate of 10 per cent. per annum, £25, 000 ; to 

bonus of 2s. per share equal to 23 per cent. per annum, £6,250 £41,250 0 0 








| 


Leaving a balance to be carried forward of ee es +» £2,587 16 9 


—__. 
Ey 


























Ballarat Banking Company. 879 


Dr. Balance-sheet, 30th June, 1878. 
Capital paid up, £500,000 ; reserve fund,£125,000.. +» £625,000 0 
Note circulation .. ne oe pe ee ee Se 271,148 10 
Bills in circulation and other liabilities .. ee oe es 605,405 15 


Deposits ee ee oe oe ee ee oe oe 2,573,483 14 
Profitandloss  .. a ee ee eo 


aoanwnoo 


oe oe 52,253 0 


£4,027,291 0 10 





Cr. 
Coin and bullion .. ee ee ee oe oe oe £526,571 09 
Cash balances and notes of other banks .. oe oe ee 89,747 16 11 
Government securities .. oe oe oe oe ee 31,700 0 0 
Bank premises ee oe ee ee ee oe ee 97,179 7 4 
Bills discounted, and other debts due tothe bank .,. ee 8,282,092 16 10 





£4,027,291 06 10 


Dr. Profit and Loss. 
Rebate on current bills .. ee ee ee ee ae $8,415 3 11 
Reserve fund ee ee oe ee oe ee ee 10,000 00 
Dividend at rate of 10 per cent.perannum .. oa oe 25,000 0 0 
Bonus of 2s. per share on 62,500 shares xs ee ee 6,250 0 0 
Balance carried forward to next half-year oe ee ee 2,587 16 9 
£52,253 0 8 





Cr. 
Balance brought forward from last half-year .. aie ee £5,077 8 0 
Profit for the half-year ended 30th June, 1878 ., ee ee 47,175 12 8 


£52,253 0 8 





RESERVE FUND. 


Balance from 31st December, 1877 oe oe oe +» £125,000 0 0 
Amount from profit and loss oe ave ee ee ee 10,000 0 0 


£135,000. 0 0 


| 


The report was adopted and ordered to be printed and circulated. It was 
moved by J. G. Raphael, Esq., J.P., and seconded by Josiah Mullens, Esq., 
“That in future a copy of the report be posted to each of the shareholders at 
least forty-eight hours before the day of meeting.” Carried unanimously. A 
vote of thanks was given to the chairman and directors and officers of the bank, 
for its successful management during the past half-year. 





BALLARAT BANKING COMPANY, LIMITED, 


'T'WENTY-SEVENTH half-yearly report, presented to the proprietors at the general 
meeting, held 2nd August, 1878. Dr. R. F. Hudson, in the chair. 

In submitting the accompanying general balance-sheet, with statement of 
profit and loss account, embracing the bank’s position at 30th June, 1878, which 
has been duly audited, your directors have deviated from the usual custom by 
now furnishing their twenty-seventh half-yearly report therewith prelimi 
to meeting the proprietors, and by reference to the accounts it will be seen the 
results obtained during the past six months are satisfactory. The profit account 
shows gross earnings amounting to £8,004. 16s. 5d., exclusive of an amount 
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brought over from the former half-year, of £1,426. 18s. 5d. together, 
£9,431. 9s. 10d. ; from which deductions for charges, £1,211. 17s. éd., and for 
interest paid and accrued due on all deposits to 30th J une, £2,659. 1s. 10d. 
are required to be made,leaving thereafter available the sum of £5, 560. 10s. 6d. 
It is now recommended, out of the last-mentioned amount, to appropriate 
£3,660. 0s. 11d. in payment of a dividend at the rate of 10 per cent. per annum 
on the present paid-up capital of £73,215, apply £100 in reduction of bank 
remises account and carry forward the balance, £1,800. 9s. 7d. to profit and 
oss new account. During the latter part of the’ period under review the 
resources of the bank have been actively employed; the deposit accounts, on 
the average, remaining steady, though a decline under this head may be antici- 
pated, hence the directors urge upon shareholders united effort in the introduc- 
tion of new deposits and business generally, so as to further improve the position 
“ usefulness of this local institution. As an effort to this end, your directors 
allowing an increased rate of interest on current accounts when the 
fae is not drawn below £100. Since we last had the pleasure of assembling, 
your directors have been deprived of one of their number, in the death of Robert 
Allen, Esq., J.P., a valued shareholder, and it is with regret his loss is recorded. 
The vacancy thus occasioned you are now called upon to fill, as also that caused 
by the ordinary retirement, in rotation, of J. P. Fennings, Esq. -» who has given 
the usual notice in writing, offering himself for re-election. The auditors, 
Messrs. James Blackmore-McQuie and Duncan Cameron, also retire on this 
occasion, and are eligible for re-appointment. 


General Balance-sheet at the 30th June, 1878. 
CAPITAL AND LIABILITIES. 


Capital subscribed, in 20,000 shares of £10 each, £200,000 
Ditto, paid-up .. oe $73,215 0 0 
Amount due by the bank on deposits fixed and at call, cur- 

rent accounts, (including interest accrued ~~ government 








accounts, and ‘all other obligations .. ae ae 117,812 16 2 
Reserve fund ee oe ee oo ee oe 22,000 0 0 
Profit and logs, net balance vs ““ oe ata es 5,560 10 6 

£218,588 6 8 

Cr. ASSETS, 

Cash in hand and with bankers £18,064 9 8 
Bills discounted, cash credit advances, and ‘all other debts 
due to the bank oe y “ 197,228 17 0 
Freehold bank premises, "furniture, &&. oe = aa 8,300 0 0 
£218,588 6 8 
Dr. Profit and Loss Account at the 30th June, 1878. 
Current ee including me salaries, taxes, 

stationery, &c. £1,211 17 6 
Interest paid and accrued on’ fixed deposits and current 

accounts 2,659 1 10 
Appropriation—dividend at 10 per " cent. annum on 

capital called up, £3.660. 0s. 11d.; premises (in 


reduction), £150; balance to profit and loss, new 
account $1,800 98. Vd. oe ve ve oe ee 5,560 10 6 


£9,431 9 10 


———— 
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Cr. 
Balance at 31st December, 1877 oe oe ve ee £1,426 18 5 
Gross profit for the half-year, after making provision for 

tad and estimated doubtful debts.. ee ee ee 8,004 16 5 


£9,431 9 10 
Reserve fund .. oe ve ee oo ee td £22,000 0 0 


_——________ 





BANK OF AUSTRALASIA. 


Srarement of the directors to the proprietors assembled at tho half-yearly 
meeting, held 26th August, 1878. 

1. In presenting their half-yearly statement, the directors are able to report that 
since the last meeting of the proprietors in March, the business of the bank has 
been sound and prosperous. 2. In the last report it was stated that the 
trade of the colonies, though dull, was healthy. In the interval business has 
not improved, but the directors have much pleasure in reporting thet ‘hough 
several failures have occurred they have not entailed any loss upon the bay *. 
8. In other respects the accounts are satisfactory, the season had been favourable 
for agricultural pursuits, and there was good reason to hope the increaso in stock 
would make up to the pastoral interest the severe losses in sheep and cattle 
occasioned by the drought of the last two years. 4. It is also satisfactory to be 
able to add that at the colonial wool sales now in progress, competition has ruled 
brisk at the best rates of the preceding series of sales. 5. 1t is with sincere 
regret the directors announce the decease of their respected colleague, Mr. 
James Helme, who had occupied a seat in the direction of the bank since the 
year 1846. At the next annual méeting in March, the proprietors will be called 
upon to fill up the vacua} tous occasioned. 6. The amount of undivided profit 
shown in the account submitted at the last March meeting admits of a second 
dividend for the year of 6} per cent. or £2. 10s. per share, and this dividend 
will be declared at the usual time, payable (free of income-tax) in London 
and the colonies, on the 8th October next. ‘ 





BANK OF BENGAL. 


Report by the directors for the half-year ended 29th June, 1878. 

For the first four months of the half-year money was in fair demand, 
but in-May and June trade was unusually dull, and the bank’s advances 
were much reduced. The bank’s minimum rate of interest was at the beginning 
of the half-year 5 per cent. Towards the end of January business became 
more active, and the rate was gradually increased until it stood, on 21st Feb- 
ruary, at 9 per cent. No change occurred till the 25th April, when it was 
reduced to 7 per cent., and further reductions followed until the 16th May, when 
the rate was 4 per cent., which remained unchanged at the close of the half-year. 
The net profits for the six months at head office and branches amount to 
Rs. 11,66,946-4-11, which with Rs. 23,372-1-7 brought forward from the previous 
half-year, make a total of Rs. 11,90,318-6-. This sum the directors have disposed 
of as follows:—1. In payment of a dividend at the rate of 10 per cent. per 
annum, Rs. 10,00,000; 2. Transfer to reserve fund, Rs. 1,50,000; 3. Carried for- 
ward to the profit and loss account of next half-year, Rs. 40,318-6-6. Total 
Rs. 11,90,318-6-6. During the half-year notes for Rs. 1,21,628 of the bank’s 
outstanding circulation which was withdrawn by Governntent in 1862, were 
presented for payment. The reserve fund was accordingly reduced by that 
amount. The directors have at present under consideration an increase of 
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the bank's European staff, an extension of the premises in Calcutta, and a revision 
of the various departments of office, all of which arrangementsare called for by 
the increased “a increasing business of the bank. The directors regret to 
state that frauds on the bank by a native employé, to the extent of about 
Rs. 10,000, have recently been discovered. The presumed culprit has been 
arrested and the case is now under investigation. At the annual general meeting 
in August, Mr. David Cowie and the Honourable E. C. Morgan retire from 
office as directors, but are eligible for re-eléction: Auditors will also then have 
to be elected and their remuneration fixed. The present auditors, Mr. H. W. I. 
‘Wood and Mr. W. A. Browne (who was recently elected in the room of Mr. 
R. Roberts, deceased), offer themselves for re-election. The usual half-yearly 
statement of accounts and the auditors’ report are annexed. 


Statement of the affairs of the Bank of Bengal on the 29th June, 1878. 





Dr. LIABILITIES. 

Rs. As.P, 
Capital paid-up .. on as ae ne ie +» 2,00,00,000 0 0 
Reserve fund .. aa a; os a ea .. *20,28,3877 0 0 

Public deposits at head office, Rs. 1,49,81,856-13-5; Ditto 
ditto at branches, Rs. 1,85,63,187-2-5 a as -- 8,35,45,043 15 10 
Other deposits at head office and branches .. oe -» 2,75,88,684 6 11 
Bank post bills, &c. .. nr as a nie we 11,84,588 7 11 
Sundries .. oe oe ne ie ee oa -»  16,00,851 6 11 
Rupees -» 8,59,47,545 4 7 





Cr. ASSETS. 
Rs. As.P. 
Government securities .. oe oe oe ee »» 1,31,95,861 13 11 
Loans on Government securities at head office and branches 40,66,824 15 10 
Accounts of credit on ditto, ditto, ditto ep ae ine 44,22,945 7 4 


Bills discounted and purchased Rie as Ps .. 1,99,23,960 0 11 
Balances with other banks .. es ea ee ae 4,44,749 4 3 
Bullion .. ee ee és oe ae oe ve Seen. deny oe 
Dead stock ae oe “ “se ie oe we 9,87,656 1 6 
Stamps .. oe oe ae ee ne a si 9,873 0 11 
Sundries... “—  « oe os - es 5,238,767 4 8 





— 


4,35,75,638 4 
Cash and currency notes at head office, Rs. 2,47,59,959-12-9 ; 
cash and currency notes at branches, Rs. 1,76,11,947-6-6 4,23,71,997 3 8 
Rupees +e 8,59,47,545 4 7 
Profit and Loss Account, 


RECEIPTS, 








; Rs. As. P 
Amount brought forward from last hulf-year, Rs. 23,372-1-7 ; 
amount received in interest, discount, exchange, com- 
mission, &c., at head office and branches, Rs. 16,04,391-6-11  16,27,763 8 6 


DISBURSEMENTS, 


Establishment at head office and branches, Rs. 3,23,616-2-11; 
pensions, Rs. 9,410-4-11; director’s fees, Rs. 9,673; 





* Rs. 5,49,666-15-11 of which represent amount of old notes still outstanding 
of the bank’s circulation which was withdrawn in 1862. 
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auditors’ fees, Rs. 2,500; law charges, Rs. 107—Con- 
TINGENIcIEs — stationery, Rs. 15,954-9-11; lighting, 
Rs. 3,761-13-4 ; printing, Rs. 3,305-2-9; advertisements, 
Rs. 1,617-13-9; rent of branch premises, assessments, and 
miscellaneous charges at head office and branches, 
Rs. 48,330-14-4; allowance for wear and tear of bank 
property, Rs, 19,268-4-1 .. ee oe ee oe 4,37,445 2 0 





_ Net profit .. -» Rs. 11,90,318 6 6 





Amount set aside for payment of a dividend at the rate of 

10 per cent. per annum, Rs. 10,00,000; amount trans- 

ferred to reserve fund, Rs. 1,50,000; balance carried for- 
ward to profit and loss new account, Rs. 40,318-6-6 ee 11,90,318 6 6 
ES EEL CURSED 


RESERVE FUND. 


Balance on 31st December, 1877 ee ee oe ee 20,00,000 
Bank of Bengal notes paid during the half-year .. oe 1,21,623 





18,78,377 
Amount transferred from profit and loss account .. ne 1,50,000 





o oo oo 
i—] ooioo 


Rupees ..  20,28,377 








BANK OF BRITISH COLUMBIA. 


Rerort of the directors to the proprietors at the general meeting, 3rd 
September, 1878. 

The directors, in submitting to the shareholders the statement of accounts for 
the half-year ended 30th June last, have to report that after paying all charges, 
deducting rebate of interest on bills not due, and making provision for bad and 
doubtful debts, the balance at the credit of profit and loss account at that date 
was £14,724. 16s. 9d., which they propose to appropriate as follows, viz.:— 
£12,110 in payment of a dividend for the half-year at the rate of seven per 
a. ig annum (free of income-tax) ; leaving £2,614. 16s. 9d. to be carried 

orward, 


Statement of Liabilities and Assets at Head Office and Branches, 
30th June, 1878, 


- ; LIABILITIES, 
Capital i ne fo oe ee «» £846,000 0 0 
ee find ie vies + ee RS ai Pad 38,000 0 0 
eposits, notes in circulation C) 0 
SA us ke ce We a ee” ty ee 
Balance of profit and loss account on 30th June, 1878 ee 14,724 16 9 


£962,742 3 8 





Or. ASSETS. 
Specie and bullion in hand, and cash at bankers’ ee ee £215,085 5 2 
Bills discounted, bills receivable, and other securities .. «710,856 11 7 
Bank premises, furniture, and other property .. oe ‘ 26,800 6 11 





£952,742 3 8 
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Bank of England. 


Profit and Loss Account 30th June, 1878. 


Dr. 
Charges to 30th June, 1878, including rent, salaries, and other 
expenses at head office and branches ee oe . £9,842 15 6 
Amount written off bank premises and furniture .. ee 636 1 2 
Directors’ fees ee oe ee oe oe ee ve 800 0 0 
Balance at date proposed to be dealt with as follows:— 
Dividend (29th) for the last half-year at the rate of 7 per 
cent. per annum, £12,110; to be carried to profit and loss 
new account, $2,614. 16s. 9d. .. = ea oe ee 14,724 16 9 


£26,003 13 5 





Cr. : 
Balance brought from last account ee oe ee ee 
Profit for six months, ended 30th June, 1878, after deducting 

rebate of interest on bills not due o. ee oe oe 24,356 17 4 


£26,003 13 6 


a SN 
£1,646 16 1 





BANK OF ENGLAND. 


Tue half-yearly court of the governor and company of the Bank of Englan 
was held, 12th September, in the bank parlour, under the presidency of Mr. 
Edward Howley Palmer. Mr. Hammond Chubb, the secretary, having read the 
advertisement and the minutes of the previous meeting, which were confirmed, 
the governor said he had to acquaint the court of proprietors that that ,was a 
quarterly general court, held under the 12th bye-law, and also a half-yearly 
general court for the purpose of making a dividend. He had to acquaint the 
court of proprietors that the net profits for the half-year ending the 31st of 
August amounted to £689,594. 19s. 7d., making the amount of rest on that day 
43,714,085. 2s. 8d., and that, after providing for a dividend at the rate of £4. 15s. 
od cent,, the amount of rest or undivided profits would be £3,022,818. 2s. 8d. 

e court of directors therefore proposed that a half-yearly dividend be paid at 
the rate of £4. 15s. per cent. per annum, without deduction on account of 
income-tax. 

Mr. Jones was inclined rather to congratulate the court of directors upon the 
statement made to the meeting. He, however, desired some information as to the 
cause of the fluctuation in the amount of the bank’s “rest.’’ One week it would 
show a diminution of, say, £40,000, and the next an increase of £300,000. He 
was at a loss to account for that unless it were that in one week the bank was 
paid outstandings for a large amount of work previously done; but even then 
the fluctuations were very violent. Another question which sorely vexed him 
was that he read in the daily papers that the bank had lost the command of the 
discount-market, and become a mere pawnbroking establishment for the members 
of the Stock Exchange which, if it were swept away to-morrow, the world would 
certainly be none the worse, but perhaps a great deal better. He would like 
the governor to give some explanation of the causes which had led to the long- 
continued dulness of trade. He noticed that there was a large balance against 
this country in the imports and exports which must be paid for in securities or 
bullion, America had already possessed herself of her own bonds, and was now 
paying £11,000,000 annually to her own people, which was previously paid in 
the various European countries. The Bank of France had also £90,000,000 of 
gold, some of which could not have left these shores long. 

The governor, in reply, said he was certain that court would hardly like him 
to go closely at that moment into all the questions raised by the proprietor who 
had just spoken, and-in the causes of the protracted commercial depression 
which had so inimically affected nearly all classes. All he could do was to-hope 
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it would soon pass away. sto the fluctuations in the amount of ‘‘ rest,” it was 
a mere matter of accounts. Week by week all those matters of interest, &c., 
were brought in, which was perfectly intelligible to any one conversant with 
banking. He attached no importance to the complaint that the bank had “ lost 
the command of the discount market,’”’ because it was not the fact. The bank 
was alwaysready to entertain peek, and, if possible, make advances on all 
proper securities of a strictly banking character. As to the differences in the 
securities, it was a matter of the money market. He did not quite understand 
what was meant by the bank finding .gold for speculative purposes. "When the 
court of directors found gold leaving this country, it was necessary for them to 
protect the bank’s reserves, and in order to do so they endeavoured to make 
money dearer in order to attract the gold to England. As to the large amount 
of £90,000,000 said to be held by the Bank of France, perhaps two-thirds of it 
was silver. 

The report was adopted and the dividend declared, and the proceedings 
closed with a vote of thanks to the chairman and his colleagues. 





BANK OF TORONTO. 


Rerort of the twenty-second annual general meeting of the stockholders, held 
at Toronto, 19th June, 1878, J. G. Worts, Esq., in the chair. 

The directors beg to submit, for the consideration of the shareholders, a report 
of the year’s business. The past year, as you are doubtless aware, has been 
marked by continued curtailment of trade, and it has been unusually difficult to 
find safe and profitable employment for money. The good harvest has not pro- 
duced the effect that was expected. The extreme dulness which has characterized 
the lumber and timber trades, combined with the continued shrinkage in values 
in this and nearly every other branch of business, have much added to the diffi- 
culties of the mercantile situation ; and the failures resulting therefrom have, in 
number and amounts, exceeded all previous experience. The falling off in the 
net profits, as compared with former years, is owing to the increased competition, 
the Siminished volume of business resulting from commercial depression, the lower 
rates of interest which have prevailed, and the losses that have unfortunately 
been sustained. There is as yet not any marked revival; but present indications 
of an abundant harvest, if realized, would tend to improve financially and com- 
mercially the condition of affairs, The profits of the year, after paying expenses, 
interest due to depositors, rebate on current discounts, and ing deductions for 
bad and doubtful debts, amount to the sum of $160,446. 97¢. ; add balance from 
last year $1,867. 91c.; making $162,314. 88c. appropriated as follows: dividend 
No. 43, (four per cent.) $80,000; dividend No. 44 (four per cent.) $80,000— 

160,000; balance to new account, $2,314. 88c. The various officers of the bank 
ve fulfilled their duties to the satisfaction of the board. 


General Statement of Liabilities and Assets, as on May 81st, 1878. 


~ LIABILITIES. 

Notes in circulation oe oe oe ae ee oe $644,163 00 
Dominion Government deposits, payable on demand .. ee 22,862 62 
Other deposits payable on demand oe ee ve ve 1,489,560 33 
Other deposits payable after notice or on a fixed day .. ve 893,745 32 
Due to other b in Canada... oe oe oe oe 85,227 72 
Due to other banks in United Kingdom... ee ee oe 86,146 83 


Total liabilities to the public .. es oe $3,171,705 82 
6 
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Capital ee ee ee oe oe ee ee ee 
Rest ee ee ee ee ee ee ee ee ee 
Rebate of interest on current notes discounted., os ee 
Accrued interest on deposit receipts .. ee ee ee 


Dividend No. 24, payable 1st June oe ee oe 
Balance of profit and loss carried forward to next year ee 
Memo.—Of above deposits there are bearing interest, 
$2,074,076. 36¢.; not bearing interest, $309,229. 29c. .. 


ASSETS. 
Cr. 
Specie oe oe oe oe oe ve 
Dominion notes .. ee oe ee 
Notes of, and cheques on, other banks .. oe 
Balances due from other banks in Canada eo 
Balances due from other banks in foreign countries . 


Total assets immediately available ee ee 


Government debentures ., ve ee ve oe ee 
Loans to dominion Government .. oe an ee ve 
Loans, discounts or advances, for which shares of the capital 
stock of any other bank are held as collateral security .. 
Loans, discounts or advances, for which the bonds or debentures 
of municipal or other corporations, or dominion, provincial, 
British or Foreign public securities are held as collateral 
securities .. oe ee ee ee ee ee ee 
Loans, discounts or advances on current account to corpora- 
tions ee oe ee oe oe 
Notes and bills discounted and current ., ve ve ee 
Notes and bills discounted, overdue and not specially secured 
Overdue debts secured by mortgage or other deed of real 
estate, or by deposit of, or lien on, stock, or by other 
securities ee ee ee ee ¢é. © oe se ee 
Real estate, the property of the bank (other than the bank 
premises), and mortgages on real estate sold by the bank .. 
premises ee ee ee ve ee ve ve 
Other assets not included under foregoing heads ee oe 


Mzmo.—Of above deposits there are bearing interest .. ee 
Not bearing interest .. ve s oe ee 





$2,000,000 00 
1,000,000 00 
48,724 00 
22,672 00 
80,000 00 
2,314 88 


2,383,205 65 


——_—. 


$6,325,416 70 





$191,734 50 
361,822 00 
72,610 05 
36,361 22 
15,167 61 


$677,695 28 


| 


$146,669 16 
2,024 16 


33,850 00 


74,896 40 
441,760 29 
4,647,013 51 
61,686 23 
69,715 51 

* 20,156 85 
62,000 00 
97,948 86 


$6,325,416 70 


| 


$2,074,076 36 
309,229 29 





$2,383,305 65 








The following résolutions were passed:—1. That the mg and statement 


now submitted be received and adopted. 2. That the 


s of this meeting 


be tendered to thé’ president, vice-president, and directors, for the care and 
efficient administration bestowed upon the interests of the bank during the past 
year. 3. That thé thanks of this meeting be presented to the chairman, 
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CARLISLE AND CUMBERLAND BANK. 
General Balance-sheet for the half-year ending 30th June, 1878. 








LIABILITIES, 
Dr. 
Capital paid-up ee ee £100,000 01 
Notes in circulation, deposits current account balances ee 663,364 16 10 
Reserve fund oe ee ee oe ee 80,000 0 6 
Balance from last, account oe ee. 88 ee ve 2,022 8 6 
Net profits for the half-year ee ee ee ee ee 11,076 18 0 
£856,464 3 10 
eS CSE 
ASSETS, 
Cr. 
Cash in —" and at call, bills discounted, customers’ 
balances, &c. .. os £760,169 11 10 
Reserve fund invested i in “consols, debenture ‘stocks, &e. a 80,000 0 0 
Real property, at eam Alston, Appleby, Keswick, and 
Penrith oe 3 oe ve ee an 16,294 12 0 





£856,464 3 10 














CITY BANK, SYDNEY. 


Rerort of the directors to the proprietors at the twenty-ninth half-yearly general 
meeting, held at Sydney, 16th July, 1878, Mr. James Watson in the chair. 

The balance-sheet of the assets and liabilities of the bank on the 30th June 
last, with the usual statements showing the results of the half-year’s operations, 
certified by the auditors, are now submitted to the shareholders, The net profits, 
after deducting rebate on current bills, interest on fixed deposits, providing for 
bad or doubtful debts, and defraying all expenses of management, amount to 
$22,248. 1s. 10d.; to which is to be added balance from last half-year, 
£4, 822, 68. 7d., making available for distribution, £27,070. 8s. 5d. ; which the 
directors propose to appropriate as follows, viz :—Dividend at the rate of 10 per 
cent. per annum, £12,000; reserve fund, £10, 000; balance to next half-year, 
£5,070. 8s. 5d.; total, £27, 070. 8s, 5d. 


Liabilities and Assets at 30th June, 1878. 
Dr. 
Capital paid-up ee ee ee oo ee 


ee mar £240,000 0 0 
Reserve fund ee ee ee ee ee oe oe 30,000 00 
Notes in circulation ee a oe ee 48,785 10 0 
Deposits and other liabilities ve oe ee oe oe 1,090,497 6 6 
Profit and loss oe ee ee ee ee ee oe 29,978 13 5 





£1,439,261 9 10 


Cr. 
Coin and bullion on hand, £155,413. 19s. 8¢.; cash balances 





£102,758. 68. 7d. ee oo £258,172 5 10 
Bills discounted and other debts due to the bank se ee 1,161,089 4 0 
Bank premises and furniture .. “a ee ee eo 20,000 0 0 

£1,439,261 9 10 

















888 English, Scottish and Australian Chartered Bank. 


PROFIT AND LOSS. 


Dr. 
Rebate on bills discounted current at 30th June, 1878  .. £2,908 5 0 
Dividend for half-year at the rate of 10 per cent. per annum 12,000 0 0 


Transferred to reserve fund .,. oe oe as ee 10,000 0 0 
Balance of undivided profits carried to next half-year ., 5,070 8 6 


$29,978 13 5 








Cr. ; ' 
Balance of undivided profits at 31st December, 1877 ee £4,822 6 7 
Profits for half-year ended 30th June, 1878 .. 25,156 6 10 


£29,978 13 5 


——— 








RESERVE FUND, 


Dr. 
Balance at 30th June, 1878 .. ° £40,000 0 0 


£40,000 0 0 
——a 

Cr. 
Balance at 31st December, 1877 oe ee oe oe £30,000 0 0 
Transferred from profit and loss ret rapt ee oe 10,000 0 0 
£40,000 0 0 





—_— 


The following resolutions were duly moved, seconded and carried unani- 
mously :——1. That the report now read, together with the statement of accounts, 
be approved of, printed and circulated among the shareholders. 2. That the 
thanks of the shareholders be accorded to the chairman, directors, manager and 
officers of the institution for their satisfactory conduct of its affairs during the 
past half-year, 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


ayy z the directors to the proprietors-at the fiftieth ordinary meeting, 29th 
y, 1878. 

The directors have the satisfaction to report that the whole of the 6,000 new 
shares, the issue of which was authorised at the meeting held in February last, have 
been allotted, so that the paid-up capital of the bank now stands at £720,000 ; and 
the reserve fund, with the addition of the premium, amounting to £24,000, upon 
the new shares, is increased to £100,000. The accounts, which the directors 
have to lay before the proprietors, and of which a statement is annexed, show a 
balance of profit upon the operations of the past six months, after providing for 
current expenses, bad and doubtful debts, and the payment of interest to the 
30th June upon the new shares, of £30,177. 7s. 10d. ; adding thereto the balance 
brought forward from last half-year, £3,400. 12s. 7d., makes an available total 
of £33,578. 0s. 5d. Of which the directors recommend the following application, 
viz:—To the payment of a dividend at the rate of 8 per cent. per annum, free 
of income-tax, on £600,000, £24,000; to the reduction of bank premises and 
furniture accounts, £1,000; to the reserve fund (raising it to £105,000), £5,000 ; 
leaving £3,578. 0s. 5d. to be carried forward, 
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LIABILITIES. 

Dr. 
Paid-up capital ee ee ee ee ee ee oe : £720,000 0 0 
Deposits BUR og es gece we * oe +2 ooo Tgp. tiaigge ess 
Bills payable and other liabilities .. oe * , 216,730 15 6 
i tion a ee ae 4 we a a 197,134 0 0 
Reserved fund .. oe ee os ee a oe 100,000 0 0 
Balance of profit from last half-year .. “ + oe 8,400 12 7 
Amount carried to profitand loss account ., ee os 69,472 3 8 
£3,516,179 8 4 
———— 

ASSETS. 


Cr. 
Bills receivable (including the estimated value of those over- 

due) loans on security, cash at bankers, &c. ee +» $8,156,204 8 10 
Specie and bullion ee oa os me aie ie 258,796 4 4 
Bank premises and furniture, £143,040, 8s. 11d., less, writ- 

ten off, £41,861. 138. 94. oe ee ee oe 101,178 15 2 


£3,516,179 8 4 


| 


Pe PROFIT AND LOSS ACCOUNT. 
Current expenses in Adelaide, Melbourne, Sydney, and sub- 
branches ee ee ee ee ee ee ef £26,329 8 1 
Current expenses in London, including directors’ remunera- 
tion and income-tax ee ee ee oe ee ee 8,965 7 9 


£29,294 15 10 
ee ee ee ef ee 83,578 0 5 


£62,872 16 


Balance .. oe oo 


—_—_— —_... 
SS 


Cr. 
Balance from last half-year ., ee ee ee ee £8,400 12 7 
Amount brought down ee ee oe ee ee ee 59,472 8 8 





£62,872 16 3 








LAND MORTGAGE BANK OF VICTORIA, LIMITED. 
Twenty-Eicutu half-yearly report, 

The directors submit herewith the twenty-eighth half-yearly statement of 
accounts, audited to 30th June, 1878. The gross profits for the half-year, 
after writing off all accrued losses, amount to £18,957. 6s. 11d., which with 
£272. 12s. 4d. brought forward from last account, makes a total of 
£19,229. 19s. 3d. After payment of current charges, and providing for interest 
on deposits and debentures at head office, and at London to date of advices, 
there remains a balance of £5,197. 1s. 5d., which the directors propose to distri- 
bute as follows :— 

Dividend at the rate of 7 per cent. on the paid-up capital, viz., 


08,408 ee ee ee ee ee ee ee ee £3,794 5 7 
Reserve fund we 





ee ee ee ee ee ee 1,000 0 0 
Balance forward ee oe ee oe oe oe ee 402 15 10 
£5,197 1 5 


eee Cece 
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Gineral balance-sheet for the half-year ending 30th June, 1878. 





Dr. 
Subscribed capital, £542,040,; less uncalled, £433,632 .. £108,408 0 0 
Deposits, debentures, and interest. .. A nee ee 415,717 1 9 
Current accounts.. ee oe ee oe sie RY 14,110 111 
Shares fully paid.. ee oe oe nr oe oe 3,400 0 0 
Unclaimed dividends .. os we oy Si oe 82 4 10 
Reserve fund .. ee oe me ai ae a 8,000 0 0 
Profit and loss .. ee oe as ss a or 6,197 1 6 
£554,914 9 11 

Cr. 
Loans and interest owing oe oe oe $e on £542,597 15 10 
Bank premises and furniture .. ve ee oe oe 866 8 2 
Cash in banks, head office, and London nA ee ry: 11,450 6 11 





$554,914 9 11 


SS ES 
PROFIT AND LOSS ACCOUNT. 


Dr. 
Deposit and debenture, interest and rebate on bills .. oe £11,461 12 7 
Charges, rent, salaries, directors’ fees, advertising, and other 
expenses at head office and London .,. ae oe * 2,571 5 8 


Balance forward .. a oe a we és ae 6,197 1 6 





$19,229 19 3 


— 





Cr. ' 
Gross profits after writing off accrued losses .. oe »» £18,957 6 11 
Balance brought forward from last half-year “fs s 272 12 4 





£19,229 19 3 


—__. 








LONDON AND PROVINCIAL BANK, LIMITED. 
REPORT ae to the shareholders at the ordinary general meeting, held 30th 
1878. 


July, 

tthe directors have pleasure in submitting to the shareholders the half-yearly 
statement of accounts and balance-sheet to the 30th June last. The gross profits 
for the half-year, after making provision for bad and doubtful debts, and in- 
cluding the amount brought forward from last account, are £57,753. 5s. 3d., and 
after deducting all current expenses, income-tax, directors’ remuneration, 
auditors’ fees, and interest to customers, there remains a balance of £23,079. 18s. 4d. 
The directors recommend that this amount be appropriated in the following 
manner, viz. :—£12,500 to the payment of a dividend at the rate.of 12} per 
cent. per annum, free of income-tax ; £500 in further reduction of freehold and 
leasehold premises account; £2,903. 11s. to rebate on bills, and £7,176. 7% 4d. 
carried forward. Since. the last half-yearly. meeting, Mr. Andrew Walls has 
resigned his seat at the board. The vacancy thus created in the direction has 
been filled up by the appointment of Mr. Edwin Henry Galsworthy, a duly 
qualified shareholder. On Ist February last the business of the North Kent 
Bank, Blackheath, was taken over on advantageous terms. 
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Balance-sheet for the half-year ending 30th June, 1878. 


Dr. 
Capital—40,000 £10 shares, £5 paid. .. +e oe .. £200,000 0 0 
Reserve fund invested in-£110,552. 148. 9d. New 3 per Cents., 
including last half-year’s dividend on the stock .. ee 103,200 14 11 
Amount due by the bank on current, deposit, and other accounts ‘1,886,026 18 11 
Balance of last profit and loss account, £6,658. 10s. 10d.; 
rofit for half-year, after making provision for bad and 
oubtful debts, £51,094. 14s. 5d. .. + «8 «+ 57,7538 6 3 


$2,246,980 19 1 








Cr. 
Cash at head office and branches, and deposited on call or short 

notice, and cheques, &c., in transitu. .. Pr «. £806,798 17 4 
Consols (including £21,775. 12s. 8d., stock set aside as security 

for accounts of H.M. Customs and of County Boards) and 

other Government. stocks, £172,993. 13s. 3d.; New 3 per 

Cents. (reserve fund), £103,200. 14s. 11d.; English railway 

debenture and preference stocks, and East Indian railway 

guaranteed stocks, £135,226. 19s. 2d... ee ee ee 411,421 7 4 
Amount due from customers on current accounts, bills of ex- 

change, promissory notes, &c. .. oe oe oe ee 1,464,987 15 10 
Frechold and leasehold premises at head office and branches; 

also bank furniture and fittings at head office and branches 
Current expenses, including income-tax, salaries, rent, &c., 

at head office and branches, directors’ remuneration, and 

auditors’ fees .. ae ee ee =e ee ay 22,870 12 7 
Interest paid on current and deposit accounts, &c. .. ee 11,802 14 4 


[29,099 11 8 





$2,246,980 19 1 





Dr. PROFIT AND LOSS ACCOUNT. 

Current expenses as above ee ee aie +» £22,870 12 7 
Interest id ee ee oe ee ee ee ee 11,802 14 4 
Dividend at 124 per cent. perannum .. ee ee oe 12,500 0 0 
Reduction of premises, &c., account .. ee oe oe 500 0 O 
Rebate on bills not due carried to new account 0% ee 2,903 11 0 
Balance carried forward .. oe oe eo oe ee 7,176 7 4 

£57,753 5 3 


Cr. 
Gross profit, as above ee ee ee ee ee ve £57,753 5 3 


£57,753 5 3 








The following resolutions were proposed and carried :—That the report of the 
directors and auditors be severally received and adopted, and printed for the use 
of the shareholders. That a half-year’s dividend be now declared, at the rate of 
124 per cent. per annum, free of income-tax, upon the capital of the bank. 
That the thanks of this meeting be given to the board of directors for the able 
mannerin which they have conducted the affairs of the bank. That the thanks 
of this meeting be presented to the general manager and other officers of the 
bank, for the zeal and ability with which they have discharged their respective 
duties. That the cordial thanks of this meeting be presented to Richard Michell, 
Esq., for his able and courteous conduct in the chair, 
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MERCANTILE BANK OF SYDNEY. 


Report presented to the shareholders at the half-yearly general meeting, held 
16th July, 1878. 

The directors beg to submit to the proprietors the following report of the 
results of the business during the half-year ending 29th June, 1878. 
The accounts now presented show that the balance at the 

credit of profit and loss, after deducting accrued interest on 

fixed deposits and current accounts, and after providing for 

all bad and doubtful debts, amounts to ee de .. £34,559 4 0 
This balance the directors have appropriated as follows, viz. : 

—1l. Expenses of management in Sydney and at London 

office, including directors and auditors’ fees, salaries, rent 

of premises, stationery, &c., &c., £3,197. 10s. 8d.; 2. 

Rebate on bills discounted not due on 29th June, 1878, 

£6,908. 0s. 7d.; 3. In payment of a dividend at the rate of 

10 per cent. per annum, £10,416. 13s.4d.  ., ee oe 20,522 4 7 


Leaving a balance of undivided profit amounting to .. -+ £14,036 19 5 











It devolves upon the meeting to elect a director in the room of the Hon. John 
Hay, who retires in terms of the deed of settlement, but is eligible for re-election, 
and has given the requisite notice that he is a candidate. It is also necessary to 
elect two auditors in the room of Philip Gidley King, Esq., and the Hon. 
Wm. Busby, both of whom are eligible for re-election. 


- Balance-sheet, 29th June, 1878, 
rr. 
Subscribed capital, £300,000 ; less unpaid at date, £50,000 .. £250,000 0 


0 

Reserve fund “te ns ee ee “ we ee 75,000 0 0 
Notes in circulation Me ae i ra oe oe 8,782 0 0 
Deposits and other liabilities .. mA a ee +» 700,758 18 9 
Profit and loss ee “< oe oe vo ee ae 34,559 4 0 
$1,069,100 2 9 


Cr. 
Coin on hand, £84,386. 6s. 4d.; cash balances, 
£33,791. 10s. 8d. wa BP Mi ua am es £118,177 17 0 
New South Wales Government Debentures .. “ ee 42,684 10 0 
premises ee oe ee ee . ee ee 18,000 0 0 
Office furniture ., ee ee dia eS a oo 1,426 6 11 
Bills discounted, securities for advances, and other assets .. 885,613 18 2 
Expenses of management ., ve oe oe oo oe 3,197 10 8 


£1,069,100 2 9 
———— 





Profit and Loss. 


Dr. 
Expenses of management in Sydney and at London office, 

including directors’ and auditors’ fees, salaries, stationery, 

and rent of premises ee oe ee ee oe ee £3,197 10 8 
Rebate on bills discounted, not due, 29th June, 1878... oe 6,908 0 7 
Dividend at the rate of 10 per cent. per annum oe ee 10,416 13 4 
Undivided balance to next account ea aa <e oe 14,036 19 6 


£34,559 4 0 














Whitehaven Joint Stock Banking Company. 893 


Cr. 
Undivided balance from last half-year ee ee oe ee $13,892 7 0 
Profit for half-year ending 29th June, 1878 ., oe oe 20,666 17 0 





£34,559 4 0 
—— 
Reserve Fund. 
Balance from last half-year ée re se oe +». $50,000 0 0 
Premium on new shares, first instalmen‘ és x fea 12,500 0 0 


Premium on new shares, secondinstalment .. oe oe 12,500 0-0 





$75,000 0 0 
— = 





WHITEHAVEN JOINT STOCK BANKING COMPANY. 


Forty-nintH annual report to the shareholders. at the annual general meeting, 
held at Whitehaven, 2nd August, 1878, Henry Collins, Esq., in the chair. 

The directors, in presentirg their forty-ninth annual report, have the satisfac- 
tion of stating that after defraying current 7 meen and making allowance for 
all bad and doubtful debts, the net profits of the year ending 30th June, 1878, 
amount to £15,203. 13s. 6d., which, with £1,277. 17s. 10d., the unappropriated 
balance from last year’s account, amounts to £16,481. 1ls. 4d. Outof the above 
profits the directors now declare a dividend of £3. 15s. per share, and a bonus of 
£1 per share, leaving a balance of £1,978. 3s. 6d. to be carried to next year’s 
account. The directors have further to announce that Lawrence Harrison, Esq., 
of Penrith, is now the retiring director by rotation, and they recommend that he 
bere-elected. The amount of the surplus fund, and value of bank buildings, remain 
the same as last year. See statement annexed. Having regard to the a 
business of the bank, the directors deem it advisable that the surplus fund sho 
be increased until it shall amount to £50,000. That a further call of £5 per 
share be made on capital account, and that the necessary alterations be made in 
the articles and deed of constitution of the bank, and for these purposes a special 
meeting of the proprietors be convened at an early date, 


Annual Statement of Accounts for the year ending 30th June, 1878. 


Balance from last year’s account, £1,277, 178. 10d. ; net profits 

this year, £15,203. 13s. 6d. oe oe ee ee ee £16,481 11 4 
Dividend of £3. 15s. per share, £11,250;,bonus of £1 pe 
= Share, £3,000; income-tax, £253. 7s. 10d. .. o> ee 14,503 7 10 


oe +e ee £1,978 3 6 


— 





Balance to next year’s account .. on 


SURPLUS FUND. 
Remaining as per last year’s statement .. oe ee +» £30,000 0 0 


BANK PROPERTY. 


Bank buildings and other freehold properties at Whitehaven, 
Maryport and Penrith, valued at oe ee oe ee £9,605 8 0 








The foregoing report and statement having been read by the manager, the 
following resolutions were unanimously agreed to:—Ist. That the report now 
read be adopted, and that a printed copy thereof be sent to each shareholder. 
2nd. That a dividend of £3. 15s.,anda bonus of 20s. per share, be now declared, 
and be payable on or after the 8th instant. 3rd. That Lawrence Harrison, Bed.» 
of Penrith, be re-elected a director of this hank. 4th. That the thanks of the 
meeting be given to the directors and manager for their valuable services during 
the past year. 


= 
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MR. GLADSTONE ON.OUR COMMERCIAL FUTURE. 


To the September number of the “ North American Review,’ Mr. Gladstone 
has contributed an article entitled “Kin beyond Sea,” the purpose of 
which is to describe cabinet government, and, to some extent, to contrast 
it with the presidential system. Before beginning his account, however, 
Mr. Gladstone amuses himself with the following speculations as to. the 
future of the two countries, “I do not speak,’ he says, “ of political con- 
troversies between. them and us, which are happily, as I trust, at an end. 
I do not speak of the vast contribution which from year to year, through 
the operations of a colossal trade, each makes to the wealth and comfort 
of the other; nor of the friendly controversy, which in its own place it 
might be well to raise, between the leanings of America to protectionism, 
and the more daring reliance of the old country upon free and unrestricted 
intercourse with all the world; nor of the menace which, in the prospective 
development of her resources, America offers to the commercial pre- 
eminence of England, On this subject I will only say that it is she alone 
who, at a coming time, can, and probably will, wrest from us that com- 
mercial primacy. We have no title, have no inclination, to murmur at the 
prospect. If she acquires it, she will make the acquisition by the right of 
the strongest ; but, in this instance, the strongest means the best. She will 
tage f become what we are now, the head servant in the great house- 
old of the world, the employer of all employed, because her service 
will be the most and ablest. We have no more title against her than 
Venice, or Genoa, or Holland has had against us. One great duty is 
entailed upon us, which we, unfortunately, neglect—the duty of preparing, 
by a resolute and sturdy effort, to reduce our public burdens, in preparation 
for a day when we shall probably have less capacity than we have now to 
bear them. Passing by all these subjects, with their varied attractions, I 
come to another.” Remembering that it was Mr. Gladstone who not many 
ears ago assured us that our prosperity was advancing by “leaps and 
unds,”’ it is certainly surprising to hear from him now, that our com- 
mercial condition has become so desperate that we must abandon all hope 
of recovery, and limit our efforts to preparing for the ruin which is 
ultimately to overwhelm us. Has there been of late some silent but swift 
working industrial revolution which, in a few years, and unknown to us, 
has completely undermined our supremacy ; or is it that the United States 
are moving onward with steps so much quicker than our own that they 
are certain to overtake and outstrip us in the industrial race? Mr. Glad- 
stone, who sees our danger, should at least tell us on which side to look for 
it. The wonder is that he has kept silence so long, and that even now he 
has no regret to spare for the victim of the change he predicts, but con- 
tents himself with inviting our heirs to prepare to enter upon their 
inheritance. This is scarcely the way in which we expect to be treated 
by our friends.— Economist. 
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STAMP DUTY ON DEPOSITS. 

Sir J. N. McKenna has given notice in the House of Commons for next 
Session as follows :— 

“ To call the attention of the House to the frequent danger and con- 

tinuous injury to the trade of the United Kingdom arising from the fact 
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that the greater part of the floating capital engaged in commerce is su 
plied by banks, and by them derived from interest-bearing deposits made 
repayable at a few days’ notice.” 

“To move in Committee of the whole House, that the Chairman be 
directed to move the House that leave be given to bring in a Bill to im- 
pose a moderate and graduated stamp or composition duty in respect to 
all interest-bearing deposits made with bankers in the United Kingdom, 
and on a scale so devised as to encourage the making of such interest- 
bearing deposits for fixed and renewable periods, as for instance from three 
months to three months, in preference to the practice which has grown up 
and now prevails, whereby the greater number and amount of the interest- 
bearing deposits in banks of the United Kingdom are held, subject to 
recall, through panic or caprice, at a few days’ notice, 
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Hotices of Pooks. 


The Principles and Practice of Banking in Scotland, and the Bank Acts of 
1844 and 1845. By A Bank Orriciat In THE NortH. Wick; Peter 
Reid, 1878. 


TuIs essay was, as the preface informs us, one of the “ papers in the com- 

tition for the two prizes generously given by Mr. Fleming, General 
secon of the Royal Bank of Scotland, through the agency of the 
Institute of Bankers in Scotland.” It contains an account of the princi- 
ples of Scotch banking, and incidentally mentions the growth of deposits 
Pa eater banks during the last half century. The figures given are as 
ollows :— 





Deposits 1n Scotcn BAnxs. 


Amount per Head 

Year. Deposits. of Pop uation. 
1826 coe £20,000,000 eee 10 

1841 eee 27,000,000 ees 11 

1845 eee 34,000,000 eee 13 

1855 ove 43,000,000 coe 15 

1865 eee 56,000,000 eee 18 

1875 eee 78,000,000 woe 24 


An ingenious estimate follows of the corresponding amounts held in 
England. It is certainly a remarkable thing that the real amount of 
these deposits should not be known. One great reason, as we believe, why 
the Scotch system of banking has so strong a hold in that country, is the 
great publicity given to the statements respecting the business, combined 
with the manner in which facilities have been brought home to the door 
of every man through the numerous branches which the banks have esta- 
blished. The “ Bank Official” does full justice to the advantages which the 
system of banking has been to Scotland. It is certainly a curious instance 
of the manner in which that system has influenced matters in that country, 
that in so northerly a town as the one in which this little work is pub- 
lished, a bank officer should be found, who takes a sufficient interest in the 
business which he assists to carry on, to write this interesting account 
of it. 
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The Monetary Situation: An Address delivered by request of the American 
Social Science Association, at its Meeting in, Cincinnati, May 21, 1878. 
By 8. Dana Horton. Cincinnati: Robert Clarke & Co., 1878. 

Mr. 8. Dana Horton, who was one of the delegates sent by the United 

States to the Monetary Conference recently held at Paris, has published 

the address mentioned above, in which he advocates the concurrent circula- 

tion of gold and silver at a fixed ratio of exchange. Legislation could, in 
his opinion, secure that a certain amount and weight of gold would always 
exchange for a certain amount and weight of silver. To us this appears 
impossible. The true maxim is that enunciated by Locke, that ‘one 
metal alone can be the money of account and contract and the measure of 

contract in any country,” any other metal can be, in Locke’s words, but a 

commodity,” that is to say, something bought with the metal which is 

the standard. A double standard has a great attraction to many minds; 
but the resolutions of the Monetary Conference show that, in the principal 
countries of Europe, the doctrine is but little likely to find acceptance. 


Communications. 





An gg vet into the capacity of Egypt to pay interest on her debt. 
By Epwarp L. J. Ripsparz. London: Effingham Wilson, Royal 
Exchange, 1878. 


Mr. Ripspatez’s views as to the future capacity of Egypt to pay the inte- 
rest on her debt are far from reassuring to the holders of the bonds of that 
country. One thing is certain, that only a very small part indeed of the 
produce of the loans raised for Egypt was beneficially applied to the in- 
dustries which exist there. Hence, the taxpayer, who has received little or 
no advantage from the outlay of the sums on which interest has to be paid, 
bears the burden without any corresponding benefit, and it is no wonder 
that his condition is worse than before Egypt had contracted a debt at all. 
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Communications. 





To the Editor of the “ Bankers’? Magazine.” 
PAYMENT OF CROSSED CHEQUES. 


Sheffield, 5th September, 1878. 
S1z,—Will you kindly answer the following question, viz. :—Is a bank 
justified in refusing to pay to another local bank a crossed cheque, presented 
early in the day, on the ground “that being crossed the drawer has the 
privilege of stopping payment at any time until closing time on the day of 
such presentation?” If not, would a mutual arrangement to exchange 
cheques at a later hour in the day justify them in refusing, either to pay, 
or dishonour by giving an answer, if a cheque were specially presented 

early ? Yours ee cs mm 


[We are not aware of any such rule, A drawer has no right to any 
time for stopping payment of a cheque. He can only stop payment if he 
should be able to do so before presentment.—Ep. B. M.]} 
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PAYMENT OF CROSSED CHEQUES. 

Dear Sir,—May I ask the favour of your reply to the following ques- 
tion relative to crossed cheques in the next issue of your magazine :—Is a 
cheque drawn, say upon the National Provincial Bank of England, Bir- 
mingham, and crossed generally, payable in cash at any other branch of 
the same bankingcompany? The interpretation given of the term banker 
in the Crossed Cheques Act 1876 is—“ Banker, includes persons or a cor- 
poration or company acting as bankers,’’ which would seem to imply that 
a crossed cheque is not payable in cash anywhere by the company upon 
whom it is drawn ; whereas branch banks have for some purposes been 
deemed independent establishments, as in the case of Woodland v. Fear, 
where it was decided that a cheque upon the Glastonbury branch of a 
banking company was not a cheque upon the company generally. 

Yours faithfully, 
Rost, R——. 

[The cheque is certainly payable only at the branch on which it is drawn, 
except by reason of some special arrangement, Banks with branches are 
distinct banks for this purpose.—Eb. B. M.} 





PAYMENT OF DRAFTS AND CHEQUES. 


Dear Srez,—Supposing a draft at sight drawn at New York on a firm in 
Edinburgh is presented, by a person who has stolen it, to a banker, say at 
Sheffield. The banker not knowing the party presenting it, and without 
getting an introduction, sends the draft to Edinburgh for collection, and it 
is paid by the firm on whom it is drawn, although bearing a forged endorse- 
ment, payment not having been stopped. Is the Sheffield banker m= 
sible to the rightful owner of the draft supposing he has already paid the 
amount to the thief? Also, may the Sheffield banker pay a cheque to order 
op himself, to a person who states that he is the party named, in the 
cheque, without an introduction, and without further responsibility ? 

Yours faithfully, in'ite 


H, ° 
[We think that if the Sheffield banker collected the cheque in bad faith 
that he is responsible. But we think any banker may pay a cheque to 
order on himself if it purport to be indorsed, and that no introduction is 
required.—Ep, B, M.] 
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TENDERS FOR BILLS ON INDIA. 


Tenpers for £300,000 in bills on India were received 28th August, at the 
Bank of England. The amounts allotted were :—to Calcutta, £267,200, at an 
average rate of 1s. 7°83ld.; to Bombay, £31,800, at an average rate of 1s. 
7°851d.; and to Madras, £1,000, at an average rate of 1s. 7°875d. Tenders on 
all Presidencies at 1s, 7 13-16. receive about 14 per cent.; all above that price 


in full. 

‘Tenders for £350,000 in bills on India were received 4th September, at the 
Bank of England. The amounts alloted were:—to Calcutta, £326,900, at an 
average rate, of 1s. 7°687d.; and to Bombay, £23,100, at an average rate of 
1s. 7°687d. Tenders on both Presidencies at 1s. 7 11-16d., receive about 19 per 
cent. i 

Tenders for £300,000 in bills on India were received 11th September, at the 
Bank of England. The amounts allotted were:—to Calcutta, £260,400, at an 
average rate of 1s. 7°756d.; and to Bombay, £89,600, at an average rate of 1s. 
7°75d.._Tenders on both Presidencies at 1s. 73d., receive about 22 per cent. ; all 
above that price in full, 
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Tenders for £350,000 in bills on India were received 18th September, at the 
Bank of England. The amounts allotted were ;—to Calcutta, £250,000, at an 
average rate of 1s. 7°711d., and to Bombay, £100,000, at an average rate of 1s. 
7:75d. Tenders on Calcutta at 1s. 7 11-16¢., will receive about 8 per cent. ; all 
above that price in full. 
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BANKING MOVEMENTS. 


WE are informed that the old-established banking business of Dixon and Co., 
Chester, was taken over on the 16th of September by Parr’s Banking Company, 
Limited, the Warrington Old Bank, under an arrangement by which Messrs. 
Dixon and Co. take up a number of shares in that bank, and Mr. Thomas 
Henry Dixon joins the b of directors. 

E. ©. Davenport, Esq., after thirty-six years’ service in the Derby and Derby- 
shire Bank has, owing to failing health, retired from the management of the 
Belper branch of the Company, and is succeeded by Mr. W. H. Winterborne, 
formerly accountant of the Belper branch. 

The business of the Chesterfield and North Derbyshire Banking Company has 
been transferred to Crompton and Evans’ Union Bank, Limited, of Derby, the 
latter bank having advanced the necessary means to enable the former bank to 
be liquidated voluntarily. It is stated that there will be no need to make any 
call on the shareholders of the Chesterfield and North Derbyshire Banking 
Company. Crompton and Evans’ bank have already a branch at Chesterfield. 

= ~ announced that the Anglo-Austrian Bank has opened branches in Brunn 
and Prague. 

We understand that Mr. William Goode, the much respected manager of the 
Birmingham and Midland Bank, will, after a lengthened and honourable service 
of forty-one years, relinquish his post at the close of this year, on a retiring 
allowance. Mr. Geo. F. Bolding, the present sub-manager, will succeed him in 
the management, the duties of sub-manager being given to Mr. J. A. Christie, 
the secretary. 

We are informed that the business of the Finsbury Branch of the London 
and South Western Bank was removed to new premises at 32, Finsbury Place, 
E.C., on 25th September. 

Mr. Joseph T. Byng, manager at Bristol of the Wilts and Dorset Bank, 
who was for many years connected with the Union Bank of London, has been 
appointed general manager of the Nottingham Joint-Stock Bank. 
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Monthly Hotes. 


Iris stated that the city of Paris will probably issue a new loan of about 300 
millions shortly, to pay off a debt to the Credit Foncier, dating from the 
Administration of Baron Haussman in Paris. 








The 16th September was the last day for receiving India 5} per cent. rupee 

per of 1859-60 for conversion into 44 per cents. and ‘‘7s, per cent.’’ notes, 
reeme that of the total of about £5,000,000 registeredin the London books, 
some £3,000,000 has been sent in, and that altogether 60,900,000 rupees have 
been sent in for conversion, only 168,000 being for 7s. per cents. 


It is stated that the terms of an agreement between the Greek Government 
and the representatives of the bondholders have been settled and the agreement 
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It is announced that the Imperial Ottoman Bank has concluded a temporary 
loan of £250,000 sterling to the new Administration of the Egyptian Government 
for three months at the rate of 7 per cent. per annum, the Government to have 


the option of renewing the loan for a further period of three months on the same 
terms. 


It is said that a German inventor has devised a bank-note album, with leaves 
of asbestos-paper, for the protection of notes, cheques, and valuable documents, 
By placing them between the asbestos leaves, especially if the book is a 
clasped, they may, it is said, be kept legible, even after exposure to a fire whi 
reduces them to cinders. 


It is said that the mansion at Kensington, built for the residence of Baron 
Albert Grant, has just been purchased by Mr. Charles Best, of the Horseshoe 
Hotel, Tottenham Court Road. It is intended to convert the mansion imme- 
diately into a club and first-class restaurant. 


Bankruptcy Laws.—Mr. Macdonald placed the following notice on the Order 
Book of the House of Commons on one of the last days of the Session: —To call 
the attention of the House to the inequality of the existing Bankruptcy Laws; 
and to move, “ That no alteration of the Bankruptcy Laws can be satisfactory 
which does not afford to the wage-earning classes a cheap and easy mode of 
arranging with creditors, in a like manner as the upper or commercial classes.” 


The directors of the Capital and Counties Bank have decided to issue to the 
shareholders pro rata 5,000 shares at £10 premium per share, payable September 
30th. This will give one new share for every six at present held, or one share 
at £20 for every £60 of registered cupital. 


Tue Sitver Currency or Jaran.—The Japanese Government are now en- 
gaged in a fresh attempt to get rid of the inconveniences attending the use of 
the Mexican dollar asthe monetary basis of their foreign trade. They have 
decreed that the Japanese “ trade dollar,” which has hitherto been current 
only at the open ports, shall henceforth be made universally current. 


At the first general meeting of the General Banking Company, Limited, it was 
stated that the total number of shares allotted is 3,680 at par, 94 at £1 pre- 
mium, and 1,000 founders’ shares, making a total amount of share capital of 
8,774 ordinary shares and 1,000 founders’ shares. 





Subscriptions are invited by the Hull and County Bank, Limited, for the 
balance of £250,000 in £10 shares. ‘The authorised capital is £500,000, and it 
is stated that a portion of the present issue is already held by 160 shareholders, 
and that no promotion money will be paid. 


In January last, the firm of Stevenson and Coats, grain millers, of Glasgow, 
failed for over £100,000, the estate being sufficient to pay a dividend of 10s. 4d. 
in the pound to the creditors. It now appears that Sir Peter Coats, the father 
of one of the partners, has come forward and paid all the creditors in full, with 5 
per cent. interest added to their debts. 
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MONTHLY CHRONOLOGY, 


Aug. 30.—Miskolcx, a town in Hungary, was completely laid waste by a 
severe thunderstorm. One thousand houses were destroyed by the rainfall, and 
400 lives were lost. 

31.—A disastrous accident occurred on the London Chatham and Dover 
Railway, at Sittingbourne, in Kent. ’ 

Sept. 3.—The appalling disaster occurred on the Thames by which the 
Princess Alice was instantly sunk with some 700 passengers on board. 

8.—It is reported from New Orleans that the mortality from yellow fever 
last week, the fourth since the outbreak of the epidemic, exceeded 1,000. 

6.—It is stated that the Japanese Government International Loan of 
12,500,000 yen, for developing the resources of the country, has been success- 
ful. It is, however, receivable and payable in yma 

10.—A fearful colliery explosion occurred at 
in the pit. : 

12.—The Obelisk, known as Cleopatra’s Needle, was erected on the Victoria 
Embankment. 

16.—The last day for receiving at the Bank of England the Indian Govern- 
ment a per Cents. of 1859-60 for conversion into Four-and-a- 
Half ts. 

18. "The Frankfort Bank has raised its rate of discount to 44 per cent. 

20.—Mr. Rivers Wilson has accepted the appointment of Finance Minister to 
the Egyptian Government. 

23.—The Mission from the Indian Government to the Ameer of Afghanistan 
has been refused entrance to the Khyber Pass. 


bercarne. 350 men were left 
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MERCANTILE EMBARRASSMENTS, 


Tue failure is annouvced of Messrs. Simeon Hardy and Sons, of 9, Mincing Lane, 
West India merchants. The house was established in 1857, and Thomas Hardy 
ceased to be a partner in November, 1872. The chief cause of the disaster is a 
lock-up. The realisation is ——- to produce 10s., if not 15s., in the pound. 

The failure is announced of Messrs. John Eastwood and Sons, worsted spinners 
and manufacturers, of Luddenden, near Halifax, with liabilities of £95,000. 
The failure is attributed to continued trade depression. 

The suspension of Mr. George Holt, metal factor, of Rumford Street, Liver- 
pool, is announced. At present the liabilities are estimated at £40,000, and the 
assets are expected to realise a dividend of 6s. 8d. in the pound. 
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BANKING OBITUARY. 


Maztiy.—Mr. James Martin, one of the senior partners in the banking firm 
= hg sro . Co., Lombard Street, died at his residence at Chislehurst on 
ugust. 


Ennis.—The death is announced of Sir John Ennis, Bart., formerly governor 
of the Bank of Ireland. 
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ERRATA. 


September Number, page 766, second line. Instead of “ North and South 
Wales Bank,” read “ West of England and South Wales District Bank.” 
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Tue step taken by the Bank of England, in raising their rate to 5 
per cent., caused the desired effect of turning the flow of bullion in 
the direction of this country, and at the beginning of this month a 
considerable amount was being taken into the Bank, thereby tend- 
ing to promote an easier feeling than had previously existed in the 
money market, Money, however, still continued sharply in demand 
in connection with the settlement of accounts relating to loans on 
stocks and other speculative transactions, and higher rates than 
those quoted in the discount market were readily submitted to for 
such accommodation, The difficulty of the position was said to be 
increased, for the time being, by a rule of the Bank being put into 
operation, requiring a margin of 5 per cent. upon East Indian and 
Colonial Stocks deposited with them as security for advances. As 
large amounts of these securities were understood to be held in 
this way, ata time of extra pressure for money, the effect was to 
depreciate their price very considerably, and thus to aggravate the 
case of those holders who were under the necessity of getting out 
of them rather than comply with the onerous conditions upon which 
alone they would be continued. A scarcity of money is not confined 
to this centre alone; the Bank of Germany has lost no time in 
following the lead of the Bank of England, and has, accordingly, 
raised its rate to 5 per cent., in order principally, no doubt, to 
protect its store of gold from depletion. The influence of the high 
rate here soon became manifest in the altered character of the Bank’s 
. returns, which showed progressive increase in both gold and reserve, 
a feature altogether unusual at the beginning of September; as a 
result of the stronger position of the Bank, an easier feeling was 
infused into the money market, and at the Stock Exchange settle- 
ment in the middle of the month, short loans were available upon 
lighter terms, and transactions were carried over with less diffi- 
culty than had previously been the case. If evidence were 
wanting, however, of the bareness of supplies of loanable money, 
it would be forthcoming in the fact of the market rates for money, 
notwithstanding the scarcity of bills for discount, maintaining their 
stand within so small a margin as that quoted by the Bank. 

The New York rates for money continue much easier than our 
own, whilst an absence of speculative demand may still be noted. 
there, and the outlook appears to have assumed a more hopeful 
character than of late could be discerned, as may be gathered from 
the following remarks quoted from McOulloch and Co.’s Circular of 
6th September :— 

‘¢ Business at this centre well maintains the more hopeful feeling 
with which the trade of this season opened. Affairs are very 
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generally acknowledged to have reached a normal level, and there 
is consequently less distrust about the future, except so far as 
political agitations may suggest doubts, and investments at large 
are regarded with more confidence. On the 31st ult., the Bankrupt 
Law ceased to operate ; and with that terminated a long succession 
of failures caused by the desire on the part of debtors to avail them- 
selves of the lenient provisions of the Act before its repeal took 
effect. The result of this will be to cause a large falling off in the 
number of reported suspensions, thereby removing one important 
cause of the timidity that has paralyzed credit. It is perhaps safe 
to assume that the bankrupt law has not been discontinued before 
business has been well purged of unsoundness in credits; and 
probably the credit system of the country, so far as respects mer- 
cantile obligations, has never been in a sounder condition than it 
is to-day. 

“‘ Notwithstanding this general improvement in confidence, there 
is no effort to borrow money for large corporate undertakings, 
although the low current rates of interest make the present an 
especially favourable opportunity for sound companies issuing 
their obligations. There is good reason for this absence of 
corporate borrowing in the fact that the large companies have 
generally already anticipated those wants for which they undertake 
to provide, and because their paramount duty at the moment is to 
get their finances into a better shape, which borrowing is little 
calculated to promote. Under these conditions, the national surplus 
available for permanent investment is, for the most part, taken up 
by the bonds which are coming from Europe. In other words, the 
nation, instead of launching into new undertakings, is paying its 
foreign debts ; and it is likely to continue to do so for as long as its 
sales of products to other countries continue to largely exceed its 
purchases from them—a course of affairs from which there is no 
discernible prospect of an early departure.” 

We are not without hope that the eve of a period of improvement 
in trade and commerce on this side may have been attained; we 
have been favoured with a bountiful harvest in both England and 
Scotland, and in the latter country the root crops are of a luxuriant 
character; unfortunately we cannot include the sister country, 
Ireland, in quite the same category: there the potatoes in some 
districts are said to have fallen heavily under disease. Cheap 
bread is an important factor in the consideration of this question, 
and the amelioration and gradual improvement in the condition 
of things in the Eastern Hemisphere may fairly be taken into 
account 

In the Stock markets, the higher rates required for the use of 
money brotight about a complete change in the character of the 
proceedings, accounts being closed, and fresh business in a measure 
avoided, on account of the onerous terms demanded for accommo- 
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dation, and difficulties were consequently apprehended in connection 
with the settlement at the end of last month. Indian and Colonial 
Government stocks were weaker, whilst the principal attention centred 
in the Foreign market, where Egyptian and Turkish stocks continued 
to fluctuate under the influence of events which were taking place. 
Some of the foreign Banks improved in sympathy. Gas shares 
were recovering from the effects of the recent scare, whilst English 
Railways were out of favour. A serious accident on the Chatham 
and Dover line caused a fall in that Company’s Stock, and the sad and 
terrible steamboat disaster on the Thames caused a fall in London 
Steamboat Company’s shares, although these companies are not held 
liable for loss of life as the railways are. 

At the settlement in the middle of the month, money had become 
somewhat easier, though stringent conditions for carrying over the 
more speculative securities were still adhered to. Consols recovered 
some lost ground upon the improved condition of the Bank returns 
and the easier state of the money market, whilst some of the Colonial 
Government bonds were quoted lower in consequence of new issues 
impending. Difficulties in the way of carrying out the arrangements 
of the Berlin Congress accounted for a fall in Turkish, Austrian and 
Russian securities. It is to be remarked that when the definite 
announcement of Mr. Rivers Wilson’s taking the appointment of 
Egyptian Finance Minister was made, and a digest of the Report 
of the Commission of Inquiry was published, Egyptian securities 
became weaker, and a fall took place in the Preference and the 
Unified bonds. Bank shares have been an improving market, whilst 
in miscellaneous securities there is little to be noted beyond 
another adverse turn in Gas Companies’ shares. 

The news received from India that the British Mission to Cabul 
had been refused entrance to the Khyber Pass caused a general 
depression in Stock Exchange transactions; prices were quoted 
lower all round, the principal fall being, naturally, in Indian 
securities. 
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NOTICES TO CORRESPONDENTS. 


Communications, Orders, and Subscriptions to be addressed to the Pro rietors, 
Waterlow & Sons Limited, 25, Great Winchester Street, London, 
who will be happy to give publicity to the Reports of all Bank Meetings as 
early after they occur as possible, if Managers and Secretaries will favour them 
with communications. They do not undertake to attend to unauthenticated - 
communications, or to return such as are rejected. 

All correspondence should be received not later than the 14th of each month, 
to secure its being published in the number of the Magazine for the following 
month. Communications received after this date can, as a rule, only appear in 
the issue of the month next but one after that on which they are received, 





BANK OF ENGLAND,—ANALYSIS OF RETURNS. 





Notes in 
Circulation. 


and Bullion 
in Issue 
Department. 


Government 
Securities 
in Banking 

Department. 


Other 
Securities 
in Banking 
Department. 


Public 
Deposits. 








£ 
27,013,400 
26,447,480 
26,414,550 
26,797,985 


27,333,880 
27,605,785 
27,386,965 
27,097,735 
26,887,195 


27,166,235 
26,583,700 
26,329,055 
26,529,445 


26,910,120 
26,673,845 
26,728,105 
27,115,925 


27,927,000 
27,928,595 
28,079,255 
27,713,035 


28,166,470 
28,101,515 
27,730,545 
27,470,175 
27,113,780 


27,398,800 
27,491,120 
27,092,545 
27,580,375 


28,521,525 
28,365,765 
28,068,310 
27,763,440 
28,057,015 


28,177,085 
27,770,455 
27,464,415 
27,069,015 


27,309,235 
26,892,965 
26,697,820 





£ 
22,848,905 
23,098,990 
23,189,280 
23,231,530 


23,673,360 
23,754,220 
23,730,265 
23,757,430 
23,861,530 


24,017,265 
23,803,765 
23,698,020 
25,320,435 


23,252,340 
23,266,015 
23,197,755 
22,922,990 


22,576,075 
22,087,065 
21,842,970 
21,724,865 


21,626,185 
21,850,520 
22,236,365 
22,073,240 
22,315,605 


22,152,440 
22,596,860 
22,815,565 
22,342,685 


21,524,415 
21,602,785 
21,319,275 
21,131,525 
20,999,005 


20,791,235 
20,677,925 
20,674,140 
20,979,095 


21,655,980 
22,185,750 
22,620,070 








F’ 
13,182,326 
13,288,520 
13,335,957 
13,383,176 


13,377,634 
18,417,509 
18,217,509 
17,652,509 
16,202,509 


15,199,089 
15,199,089 
15,203,201 
15,181,613 


15,575,688 
15,536,187 
15,536,187 
16,386,358 


16,385,908 
16,556,488 
16,556,488 
16,437,488 


16,437,488 
15,556,488 
15,556,488 
15,556,488 
15,556,488 


16,556,441 
16,207,691 
16,207,691 
16,207,691 


15,970,144 
17,673,519 
16,750,960 
16,274,693 
16,180,886 


14,967,178 
14,967,178 
14,867,178 
14,867,178 


13,446,540 
13,794,031 
13,754,031 





& 
17,475,305 


- 17,907,686 


17,966,396 
18,441,368 


20,511,344 
17,625,966 
17,678,008 
17,809,437 
17,872,367 


17,765,360 
17,784,769 
17,672,338 
20,316,467 


22,074,533 
24,001,885 
25,285,446 
25,918,204 


24,552,965 
21,622,858 
21,151,689 
20,338,068 


21,204,989 
20,481,698 
19,914,371 
19,393,270 
19,070,375 


19,208,653 
18,754,247 
18,765,934 
20,711,781 


- 29,004,835 


18,842,837 
18,888,896 
17,432,464 
18,665,658 


18,309,896 
18,960,419 
17,696,911 
17,483,083 


19,242,452 
17,947,723 
17,981,957 





£ 
4,656,903 
5,380,776 
5,702,458 
5,942,669 


5,903,097 
4,384,488 
3,663,642 
3,705,653 
3,679,555 


4,758,947 
5,697,255 
6,524,776 
6,884,911 


10,140,493 
11,312,460 
11,824,027 
12,287,814 


9,852,358 
7,110,105 
7,241,867 
7,845,587 


7,351,751 
7,085,313 
6,726,485 
6,250,787 
6,743,142 


6,961,475 
7,184,754 
7,470,884 
7,940,265 


7,539,039 
4,757,974 
4,030,627 
3,567,759 
3,567,642 


3,622,089 
3,534,304 
3,055,349 
3,441,090 


3,436,435 
4,425,152 
4,583,838 





For the corresponding statement, from January to October, 1877, see rage 386 of ** The Banking 
Almanac ” for 1878, 
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BANK OF ENGLAND,—ANALYSIS OF RETURNS, 





Other Bank posit 
Deposits. Post Bills. nk F Reserve, 





§ £ £ 
19,629,343 | 361,840 | 24,648,086 | 11,604,603 
20,376,383 | 302,899 | 26,060,058 | 12,482,790 
20,355,808 | 300,891 | 26,359,157 | 12,677,715 
20,183,367 | 306,037 | 26,482,273 | 12,234,085 


22,064,528 | 258,917 | 28,226,542 | 12,052,914 
25,357,887 | 322,102 | 30,064,477 | 11,902,216 
26,174,740 | 326,504 | 30,164,786 | 12,196,029 
26,110,478 | 335,913 | 30,152,044 | 12,616,999 
25,134,425 | 323,176 | 29,137,156 | 12,981,690 


22,777,387 | 307,392 | 27,843,726 | 12,837,664 
22,262,850 | 288,365 | 28,248,470 | 13,225,642 
21,529,721 | 255,619 | 28,310,116 | ‘13,401,738 
23,331,099 | 247,588 | 30,463,598 | 12,917,901 


21,412,480 | 299,300 | 931,852,273 | 12,476,657 
22,396,657 | 302,672| 34,011,789 | 12,754,429 . 
23,054,302 | 288,109 | 35,166,438 | 12,645,496 
23,338,414 | 291,149 | 35,917,377 | 11,916,320 


23,194,680 | 283,449 | 33,330,487 | 10,685,988 
23,333,043 | 311,619} 30,754,767 | 10,231,309 
22,359,140 | 294,633 | 29,895,640 9,846,189 
21,057,201 | 262,807 | 29,165,595 | 10,050,547 


22,011,753 | 287,856 | 29,651,360 9,660,756 
20,951,069 | 296,277 | 28,332,659 9,953,164 
21,417,030 | 289,232 | 28,432,747 | 10,627,882 
21,486,501 | 286,961 | 28,024,249 | 10,739,617 
21,285,865 | 270,579 | 28,299,586 | 11,338,102 


21,762,858 | 286,462 | 29,000,795 | 10,850,794 
21,126,279 | 280,077 | 28,591,110 | 11,246,297 
21,405,815 | 302,759] 29,179,458 | 11,825,690 

1,953,200 | 252,973 | 30,146,438 | 10,858,129 


21,546,145 264,196 | 29,349,380 9,081,692 
22,900,386 807,752 | 27,966,112 9,328,126 
22,624,600 332,013 | 26,987,240 9,272,045 
21,339,125 317,519 | 25,224,403 9,437,552 
21,977,431 290,687 | 25,835,660 8,903,407 


19,986,659 | 304,096 | 23,912,844 8,602,963 
21,000,831 330,012 | 24,865,147 8,912,764 
20,462,427 | 315,067 | 23,832,843 9,274,542 
20,624,222 | 257,026 | 24,322,338 9,929,458 


20,986,504 | 287,730 | 24,710,669 | 10,301,037 
19,907,374 | 303,266 | 24,635,792 | 11,177,324 
20,330,055 | 290,379 | 25,204,272 | 11,788,005 























For the corresponding statement, from January, to Ootober, 1877, see page $86 of The Banking 
Almanac” for 1878. 
* The Bank rate was raised on Monday, August’12th, 
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PUBLIC INCOME AND EXPENDITURE. 


Tue following are the receipts into and payments out of the Exchequer between 
April 1, 1878, and September 21, 1878 :— 
REVENUE AND OTHER RECEIPTS. 






























































‘ Total Receipts | Total Recei 4 
Estimate for the |into the Exche-|into the Ex 
Financial Year quer from quer ng 
878-72 April 1, 1878, to | April 1, 1877, to 
ep. 31, 1878, p. 23, 1877, 
Balance, April 1, one a £ £ £ 
Bank of En “ey ee ee ee - 5,462,797 4,815,797 
Bank of Ir ge oem —_ , 1,172,858 
6,243,389 | 5,988,650 
REVENUE. 

Customs .. ee oe be oe 20,500,000 9,075,000 9,051,000 
Excise an oe ee ie - 27,600, 000 11,710,000 | 12,062,000 
Stamps ee ee 10,930,000 4,973,000 5,177,000 
Land T Tax and House Duty a ee °630,000 51,000 56,000 
Property and Income Tax.. ee wis 8,570,000 1,435,000 1,342,000 
PR ON a ae ee 6,200,000 | 3,022,000 | _3,089,C90 
Telegraph Service .. “A se a 1,315,000 , 635,600 
Crown Lands oe 410,000 155,000 155,000 

Interest on advances for “Local” Works 

and on Purchase Money of Suez Canal 
Shares .. be oe ee ~ 1,075,000 503,028 451,504 
Miscellaneous oe os oe om 4,000,000 1,644,745 1,872,930 
Revenue .. ee oe ee ee 83,230,000 | 83,898,768 | 34,491,434 
Total, including balance ial ee ee 40,142,157 | 40,480,084 

OTHER RECEIPTS. 

Advances under various Acts, repaid to Exchequer ee 724,897 671,996 
Money raised for Fortifications and Military Barracks .. 200,000 500,000 
Ditto for Supply, 1878-9, by Exchequer Bonds .. 1,500,000 — 
Ditto for Local Loans, by xchequer Bonds .. 1,100,000 — 

Ditto ditto Treasury Bills.. ee 9,481,000 1,639,000 
Totals es os ée Ais a -. £| 53,148,054 | 43,291,080 
EXPENDITURE AND OTHER PayMENTs. 
Estimate forthe ar (eer tie 
EXPENDITURE. Financial Year |meet Payments|meet Payments 
1878-79, {from April 1.1878, from April, 1877, 
to Sep. 21,1878. |to Sep. 22, 1877. 
£ £ £ 
Permanent charge of Debt .. oe 28,000,000 | 13,478,314 | 13,460,594 
Interest on Temporary Loans for Local 
Works, on Vote of Credit Exchequer 
Bonds, and Interest, &c., on Exchequer 
Bonds (Suez) © oe 719,000 242,354 148,384 
Other charges on Consolidated Fund ee 1,760,000 705,633 680,715 
Supply Services ee ee ee ee 53,907,571 | 24,034,932 | 21,720,397 
Estimate .. ee Pr 84,386,571 
Expenditure .. ee oe oe 88,461,233 | 86,010,090 
OTHER PAYMENTS. 
Exchequer Bonds paid off .. ee 500,000 — 
Advances under various Acts, issued “from “Exchequer “ae 1,944,520 1,799,095 
Fortifications and Military Barracks oe ee ee 200,000 500,000 
Exchequer Bills paid off . .. oe oe ee ee — 7,900 
Treasury Bills ditto ee ee ee ee we 9,251,000 1,639,000 
Balances on Sep. 21, 1878 :— 50,356,753 | 39,956,085 
Bank of En ee ee ee ee ee ee 2,253,678 2,659,886 
Bank of Treland es ee oe ee ee ee 537,628 675,109 
Totals ae oe ee ee ee ee £ 553,148,054 43,291,080 
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BANK OF FRANCE. 




















DEBTOR. 
Aug. 15, Aug. 22. Avg. 29. Sept. 5. Sept. 12. 
Fr. c. F. Cc. FP. «, ¥. Cc. F. C. 
Capital of the Bank 182,500,000 0| 182,600,000 0| 182,600,000 0/ 182,500,000 0/| 182,500,000 0 
— in addition to 
ital (Art. 8, Law 
it sane 9, 1857) 8,002,313 54 8,002,313 54 8,002,313 54 8,002,313 54 8,002,313 54 
Reserve of the Bank 
andits branches... 22,105,750 14| 22,105,75014| 22,105,75014| 22,105,75014| 22,105,75014 
Reserve of — get 
perty 4,000,000 0 4,000,060 0 4,000,000 0 4,000,000 0 4,000,000 0 
8 int Reserve... 10,780,000 0 10,780,000 0 10,780,000 0 10,780,000 0 10,780,000 0 
otes in circulation 2,323,055,230 0 2,298,180, 575 0 | 2,297,420,555 0 | 2,300,691,860 0 2,286, 210,650 0 
— notes to order 
and receipts sore 
at sight... sa 66,909,399 66| 67,713,780 13 68,083,059 84| 67,060,529 5 67,929,291 88 
Treasury account cur- 
rent creditor ... .. | 221,377,609 71 | 194,659,514 39| 198,336,660 95 58,767,224 78| 146,418,930 67 
Current accounts, Paris 360,001,422 22} 390,471,904 56] 386,810,562 86| 380,795,980 72] 373,507,897 36 
Do., branch banks 48,464,951 0 47,011,420 0 48,943,659 0 47,887,033 0 47,701,409 0 
Dividends payable 2,556,555 0 2,397,500 0 2,274,450 0 2,169,158 O|° 2,078,070 0 
Interest on securities 
transferred or de- : 
posited... ‘ 4,495,102 95 6,506,657 85 4,756,900 93 4,929,739 46 4,375,443 84 
—. and sundry : 
interes 2,134,020 6 2,305,277 16 2,476,209 32 2,801,467 31 3,102,752 96 
Re- son the last 
six months .. c 1,143,306 17 1,143,206 17 1,143,206 17 1,143,206 17 1,143,206 17 
Bills not disposable 6,882,041 54 2,238,607 21 1,773,813 92 1,883,268 78 1,997,613 32 
Reserve for eventual 
losses on prolonged bills 2,224,365 58 2,224,365 68 2,224,365 58 2,224,365 58 2,224,365 58 
EE cc. oe. ene 14,760,316 37] 15,122,630 86] 15,149,304 78] 16,258,989 79} 16,325,377 6 
Total ... wa» |8,290,382,283 92 | 3,256,363,502 59 | 3,256,780,812 3 | 3,213,000,891 32 | 3,179,403,071 1 
CREDITOR. 
Aug. 15. Aug. 22. Aug.29. Sep 5. Sep. 12. 
Cash in hand and in F - ¥. Cc. ¥. c. ¥. c. ¥. Cc, 
branch banks .. | 2,172,080,977 24 | 2,175,863,941 44 | 2,183,307,658 35 | 2,175,266,537 43) 2,158,607,670 80 
ommercial bills over- 
0 due 974,676 60 118,225 7 98,947 1 8129,214 55 154,483 38 
Commeretai bilis dis- 
counted, not yet due ny 339,266 O| 20,893,407 67| 200,055,942 ! 171,350,148 94) 158,931,077 « 
Treasury bon nds... ey 375,000 0} 150,375,000 0} 160,375,000 150,375,00 0} 160 375,000 0 
Commercial bills. 
branch ban! ? | 285,831,797 0] 271,814,995 0] 267,227,621 0] 252,048,372 0| 259,006,087 @ 
Advances on deposits 
of bullion on 41,288,300 0] 41,065,000 0] 41,431,700 9] 41,307,300 0| 39,539,400 @ 
Do. in branch banks ... 4,824,400 0 4,999,800 3 4,912,500 0 i 0 4,931,100 Q 
Do. on French public 
securities oo sae 36,601,800 0 35,440,400 0 35,713,600 0 35,655,800 0 35,572,500 0 
Do. by branch banks ... 606, 0} 26,813,300 0 26,154,400 0 26,231,700 0} 26,186,000 0 
Do. on railway shares 
and debentures 21,015,200 0] 20,911,000 0] 20,902,500 0|/ 20,715,600 0| 20,719,600 0 
Do. by branch banks ... 19,455,800 0 19,622,000 0 19,768,400 0 19,745,900 0 19,667,000 0 
Do. on Crédit — 
bonds ... r 1,617,800 0 1,592,300 0 1,601.300 06 1,604,300 0 1,610,900 0 
Do. branches... 1,098,600 0 1,094,300 0 1,104,400 0 1,058,900 0 1,057,300 0 
Do. to the State (Con- 
vention June 10, 1857) 60,000,000 0} 60,000,000 0} 60,000,000 0] 60,000,000 0| 60,000,000 0 
Government stock re- 4 
serve be a 12,980,750 14} 12,980,750 14} 12,980,75014{/ 12,980,75014| 12,980,750 14 
Do. disposable 81,970,823 79| 81,970,823 79 81,970,823 79 81,970,823 79 81,970,823 76 
Rentes Immobilisées 
(Law of June 9, 1857) | 100,000,000 0/| 100,000,000 0/ 100,000,000 0} 100,000,000 0} 100,000,000 0 
Hotel and furniture of 
the Bank, and landed 
property of branches 9,556,051 0 9,556,380 0 9,556,868 0 9,557,347 0 9,557,706 0 
——— of manage- 
1,731,017 2 1,764,018 8 2,081,465 88 2,397,268 31 2,485,953 96. 
gue of the Special 
Reserve... Pi 10,780,000 0} 10,780,000 0] 10,780,000 0 10,780,000 0 10,780,000 0; 
See 37, 803, 725 13| 26,207,865 72 26,756,908 59 | $6,003,729 16 24,769,719 6° 
Total... ... | 8,280,382,283 92 |3,256,363,502 59 |8,256,780,812 3 | $,213,000,891 82 |3,179,403,071 1; 
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ISSUE DEPARTMENT. 


Bank of Cngland Weekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 82, for the Weeks ending as follows— 



































































































































1878. 1878. 1878. 1878, 
Aug. 28, Sept. 4. Sept. 11. Sept. 18, 
z 2 2 2 
Notes issued * 35,979,095 | 36,655,980 | 37,185,750 | 37,620,070 
Government debt... i ake 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities .. ... .. «| 3,984,900 | 3,984,900 | 3,984,900] 3,984,900 
Gold coin and bullion 20,979,095 | 21,655,980 | 22,185,750 | 22,620,070 
Silver bullion oo ° . 
35,979,095 | 86,655,980 | 37,185,750 | 37,620,070 
BANKING DEPARTMENT. 
i878. 1878. 1878. 1878. 
Aug. 28. Sept 4. Sept. 11. Sept. 18. 
£ 2 2 2 
etors’ capital ... ...{ 14,558,000 | 14,553,000 | 14,553,000 | 14,553,000 
3,404,381 3,726,360 3,730,286 3,766,721 
Fublic deposits (Including, Mssheqner, 
§,U0) ssioners 
ai Debt and Dividend Accounts)..." ..| 8,481,000 | 9,490,495 | 4,495,152 | 4,589,898 
Other deposit ". —_] 20,624,222 | 20,986, 604 19,907,374 | 20,830,055 
Seven jon a = otherbills 2.0 l. 257,026 287, 303,266 290,379 
42,279,719 | 42,990,029 | 42,919,078 | 43,523,993 
Government securities... eco «| 14,867,178 | 13,446,540 | 13,794,031 | 13,754,031 
Other securities ... eee wee «| 17,483,083 | 19,242,452 | 17,947,723 | 17,981,957 
otes... ooo oso ooo ee ton 8,910,080 9,346,745 | 10,292,785 | 10,922,250 
Gold and silver coin * ose wel -3 +019,378 954,292 884,539 865,75 
42,279,719 | 42,990,029 { 42,919,078 | 43,623,993 
THE EXCHANGES. 
Lonpow on— Aug. 30. Sept. 6. | Sept. 13 Sept. 20, 
Amsterdam, short soo ° 12 «33 12 3} 12 3 12 3 
Ditto 8 months . . et 12 «6 i 5 12 «63 
Rotterdam, ditto . ects 12 12 «6 12. «#6 12. 5 
Antwe: and Brussels, ditto ean 25 55 25 + 25 57 25 57% 
Paris, short wwe 25 325 25 37% 25 374 25 35 
Ditto 3 months ... . 25 25 473 25 50 25 47% 
Marseilles, ditto ... ° 25 26 50 25 60 25 60 
Hamburg, ditto 006 eee 2072 2073 2074 2073 
Berlin, ditto . maak ab Fala can 2072 2073 2074 2073 
Leipsic, ditto on eat 2073 2073 2074 2073 
Frankfort-on-the-Main, ditto one ° 2072 2073 2074 2073 
Petersburg, ditto 1 243 24§ 244 
Copenhagen, ditto a 18 55 18 57 18 57 1s 60 
Vienna, ditto wet” as et Be 1l 95 12 024 12 10 
Trieste, ditto os 86} ll 95 12 023 12 10 
Zurich and Basle, ditto *.. eco ee| 25 47% 25 50 25 52% 26 55 
EE GUO a oc cee ie 474 47 46 47 
Cadiz, ditto a i are ae 47 47 47 
Seville, ditto ... he 47 47 47 47 
ene Sito et ees o> ri 47 47 47; 
Malaga, ae a 47 47 47 
Granada, ditto ... eee 47 47 7 47 
Santander, ditto ... ct . ane 47; 47 47° 47; 
Bilboa, dit wel ooo oes ° 47; 47; 47 4? 
Zaragoza, ditto os 47 47 47 47 
Genoa, Milan, Leghorn, | ditto me 27 92% 27 95 28 05 28 7 
Venice, ditto woe wee] -27 O38 27 95 28 05 28 7 
Naples, ditto ose eee ee] 27 92% 27 95 28 05 28 7 
P. ermo and Messina, ditto a oe] 27 92% 27 95 28 05 28 7% 
Lisbon, 90 days .. su seas 52 61 61 61 
Oporto, ditto Sea Neel Soke) ake 52 61 61 51 
Calcutta wa. es ees on vee 1.7% 1.72 1.7; is 
d £ d, 
Foreign — sean (Standard) ...| 617 9 317 9 317 9 317 
Mexican Do ow «= eee} O 4 F 04 % 000 04 
Silver in Bare (standard) we Cle! OS 000 04 & 0 4 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 


Amounts authorized by the Acts of 1844 and 1845:— 
England— Bank of England 
ae 207 Private Banks ee 
72 Joint Stock Banks .. 

Scotiand— 12 Joint Stock Banks .. 
Ireland— 6 Joint Stock Banks .. 


ee ee ee ee ee 


ee ee ee ee 


Add, Increase, since, in authorized amount of Bank of England :— 
1855—Dec. 7th 


£475,000 


1861—July 10th .. oe 175, 000 
1866—Feb. 21st ee ee 350,000 
Deduct, L apsed Issues— 
England— *91 Private Banks ee ee oe oe a 
20 Joint Stock Banks .. ee 907,895 
Seotiand— 1 Joint Stock Bank, combining two issues, 
nam 
Ayrshire Bank ee -. £53,656 
estern Bank of Scotland . * e% oe 284,282 
—— $87,988 





SUMMARY OF PRESENT FIXED ISSUES, 

England— Bank of England 
»  *110 Private Banks ee 

52 Joint Stock Banks .. 

Scotland— f1l Joint Stock Banks.. 
Ireland— 6 Joint Stock Banks ., 


ee ee ee ee 


6,354, 404 
£32,090,556 





1,000,000 
£83,090,556 


2,680,094 
£30,410,462 


2,749,271 
6,854,404 


£30,410, 10,468 





*Norz.—The number of Private Banks authorized to issue their own notes 











in England, by the Act of 1844, was., oe oe ee ee oe 207 
Diminished in number by amalgamation oe os oe oe 
Lapsed Issues ee ea: ee ee es. 
_ 97 
110 
os 
¢ The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was ee ee ee ee oe ee 19 
Diminished in number by amalgamation ee ee ee ee 6 
Lapsed Issues, asstated above .. .. ee ee eos 266 2 
—_— 8 
ll 
— 
ENGLISH FUNDS, 
reed 4. | Highest. Lowest, tomer: 
Consols ee e808 8 8 ef ee 94% 95§ 94} 943 
Exchequer Bills... .. «. «|  5/ dis. par. 12/ dis. 5/ pm. 

















Bank Rate of Discount 5 per cent. 
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Bankers’? Wieeklp Circulation Returns, 
Pursuant to the Act7 & 8 Victoria, c. 82; extracted from the Lonpon GazeTTE, 


PRIVATE BANKS. 3 








| Author- AVERAGE AMOUNT. 
ized 





NAME OF BANK. 
Issue. |} Ang. 10. Ang.17, | Aug. 24, Ang. $1 


£ £ £ £ £ 

1 Ashford Bank .....ccscoccsececees|) 11,849 || 9,763 | 9,531 | 9,416 | 9,589 

2 Aylesbury Old Bank ......++seeee+|) 48,461 || 19,818 | 19,215 | 18,616 | 18,715 

8 Baldock and Biggleswade Bank ..../| 37,223 || 15,886 | 15,997 | 16,669 | 17,500 

4 Barnstaple Bank .cccccccccccvse:es| 17,182 8,415 3,270 8,314 8,143 

5 Bedford Bank .......seeeceeeeeees|| 34,218 || 23,699 | 23,839 | 23,461 | 24,239 

6 Bicester and Oxfordshire Bank......|| 27,090 || 12,552 | 12,943 | 12,621 | 12,445 

7 Boston Bank—Garfit and Co. .....+|| 75,069 || 44,713 | 45,165 | 44,819 | 42,492 

8 Broseley and Bridgnorth Bank....../|| 26,717 || 11,327 | 11,063 | 10,917 | 11,223 

9 Buckingham Bank eecesseeetesseve 29,657 15,047 15,895 15,701 15,666 
10 Bury and Suffolk Bank ....20..+++.|| 82,362 |} 81,263 | 80,561 | 80,371 | 30,045 
11 Ban ury Bank eercccccccccccccsses|| 43,457 ’ 17,913 17,577 
12 Banbury Old Bank .......sees++2+) 55,153 || 15,808 | 15,784 | 16,084 | 16,505 
13 Bedfordshire Leighton Buzzard Bk. .|| 86,829 || 28,792 | 29,074 | 29,286 | 29,206 
14 Brecon Old Bank....cessseeseeeees|| 68,271 || 21,682 | 23,792 | 22,891 | 22,259 
15 Brighton Union Bank ....+see+.s.|| 33,794 || 20,174 | 20,442 | 19,908 | 19,916 
16 Burlington and Driffield Bank ......|| 12,745 || 12,041 | 11,402 | 11,322 | 10,765 
17 Bury St. Edmunds Bank ..........|| 3,201 2,310 | 2,207 | 2,413 | 2,481 
18 Cambridge Bank—Mortlock & Co. ..|| 25,744 || 12,493 | 11,785 | 11,522 | 11,083 
19 Cambridge and Cambridgeshire Bank|| 49,916 || 36,763 | 36,294 | 36,141 | 36,984 
20 Canterbury Bank ....scsececceecees|| 33,671 || 16,117 | 15,415 | 14,753 | 14,662 
21 Colchester Bank ......eeccccceeses| 25,082 || 10,191 | 10,070 | 9,739 | 9,949 
22 Colchester and Essex Bank ........|} 48,704 |} 22,307 | 22,502 | 21,950 | 21,515 
28 Cornish Bank ....cccccccseccccees 49,869 23,249 22,335 22,062 22,840 
24 City Bank, Exeter .....eeeeeeseeee) 21,527 || 11,493 | 11,281 | 11,058 | 11,182 
25 Craven Bank—Birkbeck and Co. ....|| 77,154 || 69,370 | 70,308 | 70,885 | 71,549 
26 Derby Bank—Smith & Co. ........|| 41,304 || 18,316 | 18,645 | 18,677 | 20,069 
27 Devizes and Wiltshire Bank ........|| 20,674 || 3,686 | 3,705 | 3,746 | 3,656 
28 Darlington Bank ....seceeeseeseees| 86,218 || 77,806 | 78,600 | 76,994 | 74,890 
29 Devonport Bank .cccccccccccccccecs 10,664 4,713 4,698 4,670 , 4,325 
80 Dorchester Old Bank .....+e.ee0+e|| 48,807 || 33,805 | 35,562 | 33,720 | 33,156 
81 East Cornwall Bank .........e++++|/112,280 || 83,861 | 82,540 | 80,488 | 79,116 
82 East Riding Bank ........0+++.+..|| 53,392 || 53,623 | 52,675 | 50,266 | 50,588 
83 Essex Bk. and Bishop's Stortford Bk.|| 69,637 || 32,784 | 32,475 | 32,151 | 33,259 
84 Exeter Bank ....cccccssececseeeess|| 37,894 || 16,889 | 15,878 | 15,799 | 15,502 
85 Farnham Bank....cseseseessseeees|| 14,202 || 5,234) 4,788 | 4,879.) 4,875 
86 Faversham Bank .eccsccccccesevess 6,681 §,279 4,640 4,520 4,285 
87 Godalming Bank cccccccccccccccces 6,322 6,014 6,105 6,005 5,950 
88 Guildford Bank .....seeccsseeeees| 14,524 || 11,140 | 11,321 | 11,110 | 10,731 
89 Grantham Bank—Hardy and Co.....|| 30,372 || 14,006 | 14,704 | 14,518 | 13,895 
40 Hull and Kingston-upon-Hull Bank..|| 19,979 || 18,838 | 18,341 | 17,805 | 18,003 
41 Huntingdon Town and County Bank || 56,591 |} 16,995 | 17,018 | 17,038 | 17,126 
42 Harwich Bank .....seeccsseseesees|| 5,778 || 3,345 | 3,126 | 3,024 { 3,204 
48 Hertfordshire, Hitchin Bank ......|| 38,764 || 26,956 | 26,503 | 26,582 | 26,736 
44 Ipswich Bank ........seseeeeesees 21,901 |} 13,838 | 13,809 | 13,804 | 14,136 
45 Ipswich and Needham Market Bank .|| 80,699 || 40,351 } 40,278 | 40,612 | 40,404 
46 Kentish Bank—Mercers and Co. ....|| 19,895 || 14,640 | 14,800 | 14,327 | 14,457 
47 Kington and Radnorshire Bank .,..|| 26,050 || 18,854 | 17,611 | 16,546 | 18,253 
48 Knaresborough Old Bank .....+....|| 21,825 || 16,320 | 15,415 | 15,179 | 15,110 
49 Kendal Bank.coccccccccccccccccecs 44,663 38,806 38,708 38,411 38,469 
50 Leeds Bank eeececeeececeseeseesses 130,757 106,293 103,593 100,732 100,341 
51 Leeds Union Bank .ssscceeeeeeeses|| 37,459 || 35,944 | 34,790 | 84,665 | 35,092 
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Author- AVERAGE AMOUNT, 
NAME OF BANK, ized 
Issue. | Aug. 10,|.Aug..17.|.Acg.24./ Aug, 31 
2 i.2 £ £ £ 
52 Leicester Bank.....%..+eeeeeeeeses|| 82,322 | 18,666 | 17,620 | 17,214 | 17,617 
53 Lewes Old Bank ...... eeocscoce 44,836 H 17,078 16,226 16,223 9 
54 Lincoln Bank ...ccccccccscccccecs J | 80,306 | 79,731 | 77,965 | 77,636 
55 Llandovery Bank and Llandilo Bank)| 32,945 | 11,181 | 13,899 | 16,609 | 16,788 
56 Loughborotigh Bank .....eeeeeee+-|| 7,359 | 5,275 | 5,155 | 5,075 as 
57 Lymington Bank .........se++e+es|| 5,088 || 2,187 | 2,038 | 2,093 | 2,052 
58 Lynn Regis and Lincolnshire Bank. .|| 42,817 || 23,433 | 22,823 | 22,947 | 23,818 
59 awa Regis and Norfolk Bank ......|| 13,917 8,365 | 7,820 | 7,663 | 8,064 
60 Macclesfield Bank ......eeeeeeeees|| 15,760 || 7 7,671 | 7,761 | 17,847 
61 Miners’ Bank.....sseccesceeceeeces|| 18,688 || 15,545 | 15,160 | 15,467 | 15,371 
62 Monmouth Old Bank ......++see00+|| 16,385 || 1,884] 1,668 500 | 1,626 
63 Newark Bank.....ssccccccccccccecs 28,788 12,402 11,324 10,689 10,484 « 
64 Newark and Sleaford Bank .......+|| 51,615 || 30,007 | 30,670 | 29,076 | 28,575 
65 Newbury Bank ......esceccceeseees|| 36,787 || 8,544 | 8,950] 8, 8,240 “ 
66 Newmarket Bank.........seeeeee0+|| 23,098 || 13,061 | 12,646 | 12,895 | 12,632 
67 Norwich and Norfolk Bank ......++||105,519 || 69,185 | 67,498 | 66,727 | 67,881 
68 Naval Bank, Plymouth .........00. ,821 || 21,649 | 20,180 | 19,285 | 18,984 
69 New Sarum Bank—Pinckney Bros...|| 15,659 || 3,190 | 2,901 | 2,925 | 2,900 
70 Nottingham Bank ...cccoeeceeeees|| 31,047 || 29,271 ,041 | 29,416 | 28,580 
71 Oswestry Bank.... eeececcsccsscces 18,471 6,655 6,072 5,861 5,973 
72 Oxford Old Bank .....se00 «+|| 84,891 || 25,888 | 25,218 | 28,910 | 23,240 
73 Old Bank, Tonbridge ..... «+|| 18,188 |} 11,665 | 11,878 | 10,735 | 10,730 
74 Oxfordshire Witney Bank . «+|| 11,852 |} 5,103 | 4, 5,248 | 38,738 
75 Pease’s Old Bank, ull eeceescccces 48,807 46,658 45,622 47,186 47,005 
76 Penzance Bank .cccccevscgeccvcees 11,405 7,044 6,887 6,780 7,041 
77 Reading Bank—Simonds and Co.....|| 37,519 || 18,550 | 18,054 | 18,025 | 18,746 
78 Reading Bk.—Stephens, Blandy & Co.|| 48,271 || 22,438 | 21,735 | 21,724 | 21,341 
79 Richmond Bank, Yorkshire ........|| 6,889 || 6,917 | 6,558 . r 5,855 
80 Royston Bank cccccccccccccccccces 16,393 6,550 6,510 6,375 6,233 
81 Rye Bank CeCe eeeeeereseseesseces 9,864 6,248 6,191 6,078 5,810 
82 Saffron Walden and North Essex Bk.|| 47,646 || 15,916 | 15,710 | 15,470 | 15,497 
83 Salop Bank .....ssesccecseceecess|| 22,338 || 3, 8,667 545 | 3,875 
84 Seatborough Old Bank ....0.e+ee.|| ‘24,818 {| 23,970 | 28,591 | 23,088 | 22,460 
85 Shrewsbury Old Bank .........ee00+|| 43,191 || 20, 20,206 | 19,048 | 18,996 
86 Sittingbourne and Milton Bank ..../| 4,789 1,315 | 1,885 | 1,847 | 1,244 
87 Southampton Town and County Bank(|| 25,359 || 7,882 | 7,508} 7, 7,200 
88 Stamford and Rutland Bank ........|| 31,858 || 10,271 | 10,375 | 9,965 | 10,065 
89 Shrewsbury and Welchpool Bank....|| 25,336 || 13,027 | 12,569 | 12,265 | 11,645 
90 Tavistock Bank .....cseceeseeeeee|| 13,421 || 9,985 | 9,110 | 9,096 | 9,251 
91 Thornbury Bank .........e+esee0e+|| 10,026 || 5,652 | 5,422 | 4,940) 5,199 
92 Tiverton and Devonshire Bank......|| 13,470 || 4,449 | 4,585 | 4,629] 4,410 
93 Thrapstone and Kettering Bank ....|| 11,559 || 10,491 | 10,146 | 9,522 | 9,803 
94 Tring Bank and Chesham Bank .,..|| 13,531 || 10,983 | 11,358 | 11,163 | 10,986 
95 Towcester Old Bank .....eeseee++|| 10,801 || 4,129 | 4,132 | 4,162 | 4,147 
96 Union Bank, Cornwall .......++.+-|| 17,003 || 4,180 | 3,931 | 4,132 | 3,953 
97 Uxbridge Old Bank.........eeeeee+|| 25,186 || 5,368 | 5,175 | 4,935 | 4,782 
98 Wallingford Bank........seeeeeeees)| 17, 3 2,970 | 2,937 | 2,895 
99 Warwick and Warwickshire Bank ..|| 30,504 || 18,816 | 18,503 | 17,761 | 18,241 
100 Wellington Somerset Bank ........|| 6,528 || 4,973 | 4,416 | 4,274] 4,161 
101 West Riding Bank .........e.e0+++|| 46,158 |] $5,251 | 33,579 | 82,618 | 33,020 7 
102 Whitby Old Bank...........eeee+e.|| 14,258 || 10,689 | 10,611 | 10,621 | 10,505 
103 Winchester, Alresford and Alton Bk. || 25,892 || 8,282 | 8,098 | 7,615 | 7,846 
104 Weymouth Old Bank ..............|| 16,461 || 11,700 | 11,328 | 11,163 | 11,112 
105 Wisbech and Lincolnshire Bank ....|| 59,718 || 24,295 | 23,714 | 23,305 | 22,673 
106 Wiveliscombe Bank.......ceeseeees|| 7; 1,549 | 1,495 | 1,405 | 1,293 
107 Worcester Old Bank ......eeeeeee0s|| 87,448 || 87,168 | 87,521 | 36,795 | 36,875 
108 Yarmouth and Suffolk Bank ........|| 53,060 || 29,329 | 28,195 | 27,550 | 28,450 
109 Yarmouth, Norfolk, and Suffolk Bank|| 13,229 || 6, 8,115 | 7,486 | 7,644 
110 York Bank. sccccccsscccsecccccsees 26,626 25,468 25,208 
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JOINT STOCK BANKS. 





NAME OF BANE. 


Author- 
ized 


AVERAGE AMOUNT. 





Aug. 10. 


Aug. 17. 


Aug. 24. 


Aug. 31 





1 Bank of Westmoreland...sssesseeees 
2 Barnsley Banking Company....++e+e+ 
8 Bradford Banking Company eeevecees 
4 Bank of Whitehaven ....scccsesseees 
5 Bradford Commercial Banking Co. .. 
6 ag ae Uttoxeter, & Ashbourn Union 
ONK cccccccccccccccccccccccees 

7 Chesterfield & N. Derbyshire Bk. Co.. 
8 Cumberland Union Banking Co....... 
9 Coventry and Warwickshire Bk. Co... 
10 Coventry Union Banking Company .. 
11 County of Gloucester Banking Co..... 
12 Carlisle and Cumberland Banking Co. 
18 Carlisle City and District Bank ...... 
14 County of Stafford Bank .....sesee0 
15 Derby and Derbyshire Banking Co. .. 
16 Darlington District Joint Stock Bk. Co. 
17 Gloucestershire 1. Napali od 
18 Halifax Joint Stock Bank......sse00. 
19 Huddersfield Banking Company...... 
20 Hull Banking Company ......+.ee0- 
21 Halifax Commercial Banking Co. .... 
22 Halifax and Huddersfield Union Bank 
23 Knaresborough and Claro Banking Co. 
24 Lancaster Banking Company ........ 
25 Leicestershire em OMpPaNy «ee. 
26 Lincoln and Lindsey Banking Co..... 





27 Le Priors and Warwickshire 





i SEONEOE crssoosoncesss 
28 Ludlow and Tenbury Bank .......... 
29 Moore and Robinson’s Notts. Bkg. Co. 
80 Nottingham and Notts. Banking Co... 
81 Northamptonshire Union Bank ...... 
82 eer Banking Company 
83 North and South Wales Bank........ 
84 Pares's Leicestershire Banking Co. .. 
85 Sheffield Banking Company ........ 
86 Stamford, Spalding & Boston Bk. Co. 
87 Stuckey’s Banking Company ........ 
88 Stourbridge & Kidderminster Bkg. Co. 
89 Sheffield and Hallamshire Bkg. Co. .. 
40 Sheffield & Rotherham Joint Stock Bk. 
41 Swaledale and Wensleydale Bkg. Co. . 
42 Wolverhampton and Staffordshire Bk. 
43 Wakefield and Barnsley Union Bank.. 
44 Whitehaven Joint Stock Bkg. Co..... 
45 West of Eng. & S. Wales District Bk. 
46 Wilts and Dorset Banking Company.. 


47 West Riding Union saeeng Comey 34,02 


48 Whitchurch and Ellesmere Bk. Co. .. 
49 Worcester City and County Bk. Co. .. 
60 York Union Banking Co........se00. 
51 York City and County Banking Co. ., 
62 Yorkshire Banking Company ......+.+ 








z 
10,326 


49/986 
93,255 
19,816 


82,658 
7 


’ 


84,515 





£ 
9,961 
8,573 
46,145 
22,865 











trish and Srotrh Circulation Returns, 


IRISH BANKS. 
Average Circulation, and Coin held by the Intsu and Scotcn Bans during the Fou 
‘ Weeks ending Saturday, the 31st August, 1878. 





* average Circulation daring ° |Average Amnt, 
Pour Weeks ending as above. Gold end Sliver 





NAME OF BANK. a - 
oz * and 
: 4 -+ Tl apwandss Under £5, 














£ £ 
Bank of Ireland ..%.%....0's'seees 1,741,000; 
Provincial Bank of Ireland .... 897,853 
Belfast Bank. eecerrcseeoseses 171,846; 
Northern Bank .....seceeceee]|, ¥ 190,082 
Ulster Bank ...ccccccccccees 308,952} 807,573) 616,526 
The National Bank. ......+0+. 771,003} 531,763)1,802,766 


Torats (Irish Banks)... 3,580,736,2,754,8746,835,611| 2 


- $COTCH BANKS. 
Bank of Scotland .......+eee+|| 343,418 {| 211,740 658,875 
Royal Bank of Scotland .:..../}* 216,451 || - 224, 669,416 
British Linen Company ...... 534,448 
Commercial Bank of Scotland.. i i 756,311 
National Bank of Scotland .... 578,715 
Union Bank of Scotland ...... 230,7 727,711 
Aberdeen Town & County Bank 210,147 
North of Scotland Banking Co. 811,708 
Clydesdale Banking Company.. 9 498,599 
City of Glasgow Bank ........ | 596,689 
Caledonian Banking Company .|| © 35,592) 119,003 


Torats (Scotch Banks)....|| 2,749,271 ,1,861,885 8,800,232/5,661,617} 3,861,111 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING AUGUST 81st, 1878, 





Fixed Issues.| Aug. 10. | Aug.17.| Aug. 24. Aug. 31. 


£ £ £ £ £ 
110 Private Banks ......2..| 3,719,146 | 2,137,906 | 2,114,307| 2,081,812 | 2,072,422 
52 Joint Stock Banks....| 2,587,551 | 2,027,139 | 1,998,273) 1,977,066 | 1,968,281 


162 Totals ..eeee+.| 6,306,697 | 4,165,045 | 4,112,580) 4,058,878 | 4,040,653 


























Average Weekly Circulation of these Banks for the month ending as above:— 
Private Banks .. ee ee ee oe oe ee ee -» £2,161,612 
Joint-Stock Banks ee oe ve ee ee ee ee ee 1,992,677 


Together .. ee ee ee ee ee ee ee ee ee £4,094,289 
On comparing these amounts with the Returns for the month ending Aug. 3rd 
last, they show :— 
Decrease in the notes of Private Banks .. ee oe ee «+ £78,667 
Decrease in the notes of Joint-Stock Panks ee ee on ee 


Total Decrease on the month ee ee oe ee 

And, as compared with the month ending Sept. 1, 1877 :— 
Decrease in the notes of Private Banks .. oe ee ee ee £115,769 
Decrease in the notes of Joint-Stock Banks ee ee es ee 116,521 


Total Decrease ascompared with the same period of last year .. ee £231,290 


. The following is the comparative state of the circulation as regards the Fixed 
‘ssues :— 

The Private Banks are below their fixed issues .. ‘ed ee . ”£1,617,534 

The Joint-Stock Banks are below their fixedissues 12 of ee 694,874 


Total below their fixed issues we ee ee ee ee ee £2,212.408 





SUMMARY OF IRISH AND SCOTCH RETURNS TO AUGUST ist, 1878. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. ee ee ee oe £6,335,611 
Average Circulation of the Scotch Banks .. oe oe ee «+ 5,661,617 


A eee eee ee ee eee £11,997 ,228 


On comparing these amounts with the Returns for the month ending Aug. 8rd 
last, they show— : 

Decrease in the Circulation of Irish Banks ee ee ee «» £126,624 

Decrease in the Circulation of Scotch Banks ee ee ee - 126,981 


Total Decrease on the month.. a nee ee ee an £253,605 


And as compared with the month ending Sept. 1 1877, they show— 
Decrease in the Circulation of Irish Banks és oe oe £627,889 
Decrease in the Circulation of Scotch Banks eo ee ee 216,839 


Total Decrease as compared with the same period of last year.. £844,678 
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The Fixed Issues of the Irish and Scotch Banks at the present time, are :— 
Treland, 6 Joint-Stock Banks oe ee oe ee oe e+ £6,354,494 
Scotland,11 Joint-Stock Banks .. «2 8 «8 oe ee 2,749,271 


Together 17 ee oe ee oe ee ee ee ee oe £9,103,765 
The Actual Circulation compared with the above gives the following results :— 

Irish Banks are Below their fixedissues .. cf oF «8 ee £18,883 

Scotch Banks are Above their fixed issues .. ee oe ee +e 2,912,346 


Total Above fixed issues ee oe oo ee es oe e+ £2,893,463 
The average amounts of Gold and Silver coin held by these banks, during the past 
month, have been as follows :— 
Gold and Silver held by the Irish Banks .. oe oe oe oe £2,777,516 
Gold and Silver held by the Scotch Banks... «2 - oo co ce 8,861,111 


Total cf Gold and Silver Coin vs vo = ee oe «+ £6,638,627 


Being an Increase of £11,802 on the part of the Irish Banks, and a Decrease of 
£60,329 on the part of the Scotch Banks, as compared with the Return of the 
previous month. 





CIRCULATION OF THE UNITED KINGDOM TO AUGUST 81st, 1878, 


Average Weekly Circulation for the month ending as above, as compared with the 
previous menth :— ‘ 





Aug. 81. August 3. | Increase. | Decrease. 
£ £ £ F 





‘ 
Bank of England (month ending 
28th Aug. sscsccccsecseee+| 27,620,242 | 28,061,182 ee 440,890 
Private Banks......eeeeeeee0+| 2,101,612 2,180,279 oe 78,667 
Joint-Stock’Banks.....eeee+++| 1,992,677 2,044,819 ee 51,642 





Total in England ....e0..+++-| 81,714,581 ee 571,199 
Scotland ...sssesseeseesseees| 5,661,617 jaa 126,981 
Treland....ssssscecccesesees+| 6,335,611 | 6,462,235 hen 126,624 


United Kingdom ........| 438,711,759 | 44,536,568 oe 824,504 




















The comparison of the month ending Aug. 81st, 1878, with the month ending 
Sept. 1st 1877, shows a decrease in the Bank of England circulation of £681,210, a 
decrease in Private Banks of £115,769 and a decrease in Joint-Stock Banks of 
£115,521, while in Scotland there is a decrease of £216,839, and in Ireland a decrease 
of £627,839. Thus showing that the month ending the 31st Aug., as compared with 
the same period last year, by me a decrease of £912,500 in England, and a decrease 
of £1,757,778 in the United Kingdom. 

The returns of the Bank of England for the month ending Aug. 28th give an 
average amount of Bullion, in both departments, of £21,800,174. On a comparison of 
this with the Return for the previous month, there appears to be a decrease of 
£496,241, and a decrease of £3,636,600 as compared with the same period last year. 

The average amount of Coin held by the Banks in Scotland and Ireland during the 
month ending Aug. 31st, was £6,638,627 ; being a decrease of £48,527, as compared 
with the Return of the previous month, and a decrease of £515,988, as compared 
with the corresponding period of last year. 








PRICES OF JOINT STOOK BANK SHARES 
(From Wetenhall’s Stock Exchange List.) 





*| Share, 








Mar. Sep. 4, Limited 
Feb. Aug. 6 ce, Limited . 
1 ante Gotthentan TAT see ase ave 
. Sep. 'o-Cali Limited 
May Nov. 5 : : ~~ aie Hayplion ‘ian Bankin 
April Oct. * 


14 Feb. '77 


April Oct. 
1 ag . 9 +} Ditto ‘New, issued at £2 pm. 
20'Dec.*76| 6. 3, ..| 10.| Bank.of Constantinople 
Feb. Aug. 25 | BankofEgypt... .. 
Soe $ a .| Bank of Ireland .., ... 
Jun. Dec. Bank of Roumania _... 
EE Biss Bank of British North America 
May Nov. Bank of New South Wales... ... 
we. oe Le Bank of New Zealand ee Sone 
ae en Bank of South Australia ... ... 
April Oct. Bank of Victoria, Australia 
Feb. Aug. Central of London, Limited =o) Soon ay | od 
April Oct. 20 | Chartered of India, Australia, ‘and China... oun 
” _» > apa ate of India, London and China... oa 
Jan. July ee ee ee ee ee = 
oo onial ... 
Commercial Bank of Aiexandria, “Limited” 
Jan. July Consolidated, Limited... ... ... 
April Oct.| 4% Delhi and London, Limited oes 
May Nov. Engiiah Bank of Rio de Janeiro, Limited |. ... 
Aug. English, Scottish, and — Chartered ot 
dos Franco-E gyptian, issued at 5 p: 0 
Mar. “Sep. . sh. Hong eee and Shanghai Bank Corporation. e. 
Jan, July a ee ey *. imited... “ “ 
2 re mpe: Se ee ee 
April Oct. gg ingengpen 
8 die Ditto, New ... 
July 1878 . Bh, Land Mortgage Bank of India, Limited 


Jan. Saly q ‘100 | Ditto, 5 Fo, Debentures, 1864, for 30 years 
Mar. Sep. bos 5 a 


London Bank of Mexico & South 7, rapa 
London Chartered of —_. - 
London and County ae oe 

London Joint Stock ... tee 

London and Provincial, Limited oes 

London and River Plate, Limited .. 

Ditto, New 

London and San Francisco, Limited * 

London and South Western, Limited . 

London and Westminster .. oe 
Mercantile Bank of the River Pilate, Limited : 
Merc! ited 


hant, 

Metropolitan A a 3 receives ‘no dividend until ¢ 
Ditto ing ct. mn bn nee on sepa 

2 ” Ditto New, A ose ae 
Feb. Aug. Midiand, Limited... 
Sig ay PE National ... 
Jun. Dec. Nationalof Australasia |. eee 
Feb. Aug.| 7 National of pantaiel, Limited” 

” National of New Zealand, Limited... 

Jun. Dec. : nae Tne England ... 


April Oct. 5 New ~; Sone and Brazilian, Limited |. be 
—_ Aug. North Eastern, Lim., iss, at 2 ‘Pm., already paid 
a Bot, 8 North Western... 


eee 


April Oriental Bank Corporation rel eS 
Jan. July Provincial of Ireland ... .. 

ee ee Ditto, New 

te Queensland Nat, Lim, Lon. R. iss. at 30: D. c. all. 

May Nov. Standard of British South Atrios, Limited... .. 
Jan, July | 16 Loe of Australia 

”» » Do. £25 Scrip issued at £68 on London Register 

” 9 5 60 | Union of London ... .. 























